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Bill for Revision 


Of Tariff Act 


Passes House 





Measure Adopted by Vote’ 
Of 214 to 182 After Ad- 


ministrative Amendments 





Are Approved 





Restrictions Imposed 
On World Conference 





Approval by Congress of Any 
Agreements Affecting Amer- 
ican Revenues Required Un- 
der Provisions of Bill 


By a vote of 214 ayes and 182 nays the 
House on Jan. 9 passed the bill (H. R. 
6662) amending the Tariff Act of 1930 in 





certain respects. The bill now goes to the 
Senate. 

Although a number of amendments 
were offered to the bill during its reading 
under the five-minute rule, only a few 
besides the Committee amendments were 
adopted before it finally passed the House. | 
(An explanation of the amendments 
agreed upon by the Committee was printed 
in the issue of Jan. 8.) 

Amendments Adopted 

One of the amendments agreed to was 
that offered by Representative LaGuardia | 
(Rep.), of New York City, providing that | 
when a recommendation is made by the | 
Tariff Commission the change recom- 
mended, by report to Congress, shall take | 
effect 60 days after the date of the report 
unless Congress shall have acted within 
that time to reject the report. Congress | 
must be in session when the report is 
made, under the provisions of Mr. La- 
Guardia’s amendment. | 

Another amendment agreed to before | 
the measure was passed was that offered | 
by Representative Canfield (Dem.), of 
Batesville, Ind., striking out the word 
“permanent” from the provision calling | 
for the President to initiate a movement 
for a permanent international conference 
with a view to discussing various matters 
relative to tariffs, and striking out the 
word “finance” from the scope of matters 
which such conference may consider. 

Approval by Congress Provided 

Before his amendment was agreed to, 
however, the House agreed to an amend- 
ment to Mr. Canfield’s amendment, of- 
fered by Mr. LaGuardia, providing that 
any agreement which affects the revenue 
of the United States reached at such a 
conference must first be approved by Con- 
gress. All other amendments offered 
were rejected. 

The bill was introduced on Jan. 4 by 
Chairman Collier (Dem.), of Vicksburg, 
Miss., of the Ways and Means Committe, 
was the subject of two days’ hearings 
before that Committee and was before the 


Program Would Strengthen American Posi- 
tion, Admiral Bristol Tells Senate Group 





NAVAL building program to bring 

our fleet up ‘o treaty limits “would 
strengthen our hands” at the forthcoming 
Geneva Conference and at the same time 
would save our shipbuilding industry from 
disintegration, the Senate Committee on 
Naval Affairs was told by two officers of 
the Department of the Navy at a hearing 


Jan. 9. 


t 


Rear Admiral Mark L. Bristol, of the 
Department's General Board, testified 
hat the authorization of a program to 
build up to treaty limit, as outlined in 
the bill (S. 51) which the Committee is 


considering, would give evidence to other 


nations that we will live up to the treaty. 
Work for Shipyards Urged 
The Committee was toid by Rear Ad- 


| miral George H. Rock, Chief of the Bu- 


reau of Construction and Repair of the 
Department, that we are in danger of los- 
ing our shipbuilding industry unless the 
shipyards receive naval construction work. 

Admiral Bristol testified that building 


operations have been insufficient for an 


“The United States Navy 
he 


adequate navy. 
is not an up-to-date, modern fleet,” 


| said, and is considerably behind the navies 


of other countries. 


House for general debate and discussion | 


under the five-minute rule for two days. 


Text of Amended Bill 
The bill as amended: and agreed to 
before passage in the House follows in 
full text: 
Be it enacted, etc., That section 336 of 
the Tariff Act of 1930 is amended to read 
as follows: 


Sec. 336. Recommendations for adjust- 


ment of duties.—(a) Upon the request of | 


the President of the United States. or 
upon its own motion, or upon application 
of any interested party showing good and 
sufficient reason therefor, the Commission 
shall investigate and ascertain the dif- 
ferences in the cost of production of any 
domestic article and of any like or sim- 
ilar foreign article. 

If the Commission finds it shown by the 
investigation that the duty imposed by 
law upon the foreign article does not 


| monthly 


equalize the differences in the cost of pro- | 


duction, when efficiently and economically 
produced, of the domestic article and of 


| 


The Committee was informed by Ad- 
miral Rock that preparedness is a vital 


Mandatory Sharing 


Of Available Work 
Is Proposed in Bill 


System of National Trade 
Associations With Boards 
To Allot Jobs Advocated 
By Representative Lewis 


A system of national trade associations, 
under which would be set up management 
boards to effect “equipartition of available 
employment among all workers competent 
in the craft,” would be established under 
a bill prepared for introduction in the 
House by Representative Lewis ‘Dem.), of 
Cumberland, Md. The entire organiza- 
tion will be administered by the Federal 
Trade Commission. As made public by 


| Mr. Lewis Jan. 11, his measure would em- 


ploy some of the ideas contained in the 
plan proposed recently by Gerard Swope, 
president of the General Electric Com- 
pany. but would provide also for “the 
men at the gate.” 

Workers would be privileged to sue for 
their share of available work, under the 
provisions of the bill. The measure would 
divide evenly under law all available work 
among workers, just as dividends, re- 
gardless of size, must be allotted propor- 
tionately among stockholders. 


Management Boards Urged 

The management boards would consist 
of three representatives of the employers, 
three of the workers and three represent- 
atives of the consuming public. After 
learning the gross amount of work avail- 
able, the boards would divide this total 
by both the number of employed work- 
ers and the number of registered unem- 
ploved workers, thus ascertaining a 
employment quota per worker. 

“The disemployed worker,” Mr. Lewis 
explained. “can sue the national trade 
association before the workmen's acci- 
dent commission to enforce his rights, if 
he fails to secure his quota of employ- 
ment.” Employers also would be penalized 
if they allowed workers to work longer 
than their allotted time, according to his 
measure. 

Mr. Lewis’ 

“Certainly 


follows 
world does 


statement 
the 


in part: 
not owe a 


the article when produced in the principal | Man a living, but just as certainly it does 
competing country or countries, then the |Owe him a chance to make a living, and 


Commission shall report to the President 
and to the Congress its findings and its 
erders with respect to such increases or 


{Continued on Page 3, Column 3.] 


Extent of Wage Cuts 





For Month Is Shown 





Few Factories Lowered Seales, 
Says Labor Department 


Wage cuts averagiug 10.7 per cent were 
introduced in 490 manufacturing estab- 
lishments, out of 16,170 reporting to the 
Pureau of Labor Statistics in November. 
and the number of workers affected was 
124,368, according io statistics made avail- 
able Jan. 9 by the Department of Labor. 

Three per cent of the plants surveyed 
reduced workers’ pay, and 4.9 per cent of 
all employes in reporting factories were 
involved. The following additional in- 
formation was supplied: 

Not a single instance of an increase in 
pay was reported. 

The industry with the greatest number 
ot plants inaugurating reductions was the 
foundry and machine shop products, with 
49, in which 7,717 workers were affected 
The greatest number of workers given 
reductions was in the iron and steel in- 
dustry, where cuts in 26 plants hit 46,371 
persons. 

Nearly 4,800 workers were given wage 
decreases in 17 plants engaged in dyeing 
and finishing textiles, while some 4,500 
workers in the slaughtering and meat- 
packing business were affected by slashe: 
in 10 establishments 

All together, 16,170 manufacturing in- 
Gustries with 2,735,017 employes reported 


Twelve establishments of the woolen and | 


| Right 
| “The right 


work means that ‘the men 
the disemployed, if compe- 
claim as just to an equal 
work available as the man 


this right to 
at the gate,’ 
tent, have a 
share of the 
inside. 

to Work Ineffective 


to work is as indisputed as 
the rights of property, but it is ineffective 
because it has not yet been clothed with 
the same protective legal sanctions as 
property; so this right, the most primeval 
ot rights, will not insure the worker a 
loaf of bread tomorrow, or his wife and 
children against eviction. The seventh 
section of the bill undertakes to provide 
such legal sanctions 

“We must recognize that the most val- 
uable asset society possesses is this em- 
ployment asset. Because of the lawmak- 
er’s neglect to properly define the sub- 
ject, employers act on the theory that 
|this employment asset, like the property, 
;}belongs wholly to them. It does not 


[Continued on Page 4, Column 3.] 





Reduced Salaries 


Effected at 


‘IGHTEEN State universities ané 
4 colleges cut salaries last year from 
2 per cent to 23 per cent, according to 
information made public Jan. 9 at the 
United States Office of Education. A 
| small number, however, increased the 
remuneration of the staff. 

The decrease in salaries of profes- 
| sors and instructors, 1t was explained, 
was necessary probably because of fi- 
nancial retrenchment resulting from ad- 
verse economic conditions and a falling 
off in revenues. The following addi- 
tional information was supplied: 


worsted goods industries reported wage| “Jn its current statistics on State uni- 
decreases affecting 2,378 workers. Nine] yersities and colleges, the Office of Edu- 
structural ironwork concerns cut the! cation finds a wide variation in salaries 
wages of more than 2,500 employes. More! from the presidents down. The Uni- 


than 2,300 employes in 11 establishments 
in the furniture industry were affected 
by wage reductions. 

Seven concerns in the glass industry 
cut the pay of more than 1,200 employes 


versity of Wisconsin, lor example, pays 
its president the highest salary of any 
State-supported institution. The an- 
nual income of this president is $20,400, 
with an additional $2,400 set aside for 


and the wage cuts of 12 units of the! rent and miscellaneous expenditures 
leather industry touched more than 2,700) connected with maintaining his home. 
workers. Seventeen reporting units of| In contrast, Arkansas State College pays 
the dyeing and finishing textiles industry} its president $4,000 anuually with an 
iowered the wages of more than 4,700; additional $620 for maintaining the 
workers. Most of the industries reporting! home. 


did not change their wage scales during 
the month. 


The University of Illinois ranks sec- 
ond in presidential salary with $20,000 


e 


factor in keeping the shipbuilding industry 
intact and ready for emergency operations. 
“None of the shipyards now has much 
merchant work,” he declared. “Some 
have none. There is no new work in sight 
at the present time. All will be without 
work at the end of the calendar year.” 
The Admiral declared that many of the 
staffs of the shipyards are leavihg the 
craft and seeking other callings. “We are 
not training marine engineers at this time 
and young men are not taking up the} 
work because there is no incentive,” he | 
said. 
“If the situation continues much longer 
we are in danger of losing our shipbuilding | 
industry,” he continued, adding that “we 
can save this industry by a _ reasonable 
naval building program.” 
Admiral Bristol testified that during the | 
last ten years “we have been doing less 
with our Navy than we should under the 


Washington Treaty. We haven't done 
enough to keep an adequate Navy.” he 
said. 


Strength of Fleet Discussed 
“Would you not say that we haven't kept 
up a respectable fleet?” Senator Hale 
(Rep.), of Maine, author of the bill and 
chairman of the Committee, asked. 
“That would be putting it too strong,” 
Admiral Bristol replied. 


“Oh, it’s been’ respectable,” Senator 
Shortridge (Rep.). of California inter- 
posed. “The word ‘adequate’ is better,” 


he suggested. 

Admiral Bristol, in outlining the func- 
tions of the Navy General Board, ex- 
plained that the agency acts in an ad- 
visory capacity to the Secretary on mat- 
ters pertaining to the fleet. 

He declared that the Board has been 
studying questions which may arise at 
the forthcoming Geneva conference but 
that such questions were being held as 
confidential. 

Explains Policy of Department 


Asked to outline the United States.naval 
policy, he exhibited a chart which, he 
said, conforms to what might be called 
“regulations.” Questioned as to the mo- 
tive behind the statement in the chart 
that “the United States shall maintain 
a navy second to none,” he explained 
that this idea has been an “emblem of 
the power of the Nation.” 

He stated that he was without knowl- 
edge as to whether the policy was ap- 
proved by the President. 

Questioned as to his views regarding 
the treaty, the Admiral said that “the 
Navy believes very strongly that ‘having | 


5 
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Governor Appointed — 
For the Philippines 


Theodore Roosevelt Named 
As Resignation of Dwight 
F. Davis Is Accepted 


President Hoover announced Jan. 9 that 
Theodore Roosevelt, Governor of Porto | 
Rico, will be appointed Governor General | 
of the Philippines, to succeed Dwight F, | 
Davis, whose resignation has been ac- | 
cepted with the “greatest reluctance.” 
The announcement followed shortly after | 
a long conference at the White House be- | 
tween President Hoover, Governor General | 
Davis and the Secretary of War, Patrick | 
J. Hurley, at which Mr. Davis submitted | 
his resignation. 


Mr. Davis Announces Resignation | 


“I. am authorized by the President to 
say that I have presented my resignation,” 
Governor General Davis stated orally 
after his conference with the Chief Exec- 
utive. “It will take effect at the pleasure 
of the President.” 

President Hoover's 
lows in full text: 

Governor General Davis accepted the 
appointment to the Philippine Islands at 
great personal sacrifice. His resignation is 
based upon personal and family reasons, 
the force of which must, I feel, 
every consideration, particularly in view 
of the very generous sacrfices which he 
has already made in consenting to remain 
in the Philippine Islands much longer 
than his personal interests warranted. 


Accepted by President 

I have accepted his resignation with the 
greatest reluctance. His administration of 
the affairs of the Philippine Islands has 
been eminently able and successful and 
constitaites a fitting continuation of the 
distinguished service he previously ren- 
dered as Secretary of War. The two and 
a half years during which he served in the 
Philippine Islands have been marked by 


announcement fol- 


9 


[Continued on Page 2, Column 4.] 


for Educators 
18 State Colleges 


Straight income and an additional $2,500 
house expenses. Michigan ranks next 
with $18,000. Ohio State University re- 
wards its president with $15,000 and an 
additional $5,000 for house expenses. 
Purdue, Iowa State, California, Penn- 
sylvania State, Virginia, and West Vir- 
ginia pay $15,000 apart from additional 
grants for house maintenance. Thirty 
other State-supported institutions pay 
annual incomes ranging from $10,000 to 
$15,000. 

On the other hand, salaries of deans 


range from $3,000 to $12,000. They 
would average probably $5,000. The 
Michigan College of Minerology and 


Technology pays its dean $12,000, while 
the University of Michigan ranges from 


$8,500 to $12,000 with $10,500 as the 
mcst COmmon salary for the dean. The 
most common salary for the dean in 


Arkansas State College is $1,800. Deans 
at Cornell University, on the other hand, 
reccive between $7,000 and $10,000. 
The most common salary paid full 
professors varies from $1,800 in Arkan- 
sas State College to $5,500 in the State 
College of Washington. The University 
of Virginia has the highest common sal- 


| 
| 





[Continued on Page 2, Column 6.] 


| (The full text of the foreword of the re- 


| Woman's Patriot,” also opposed the legis- | 


receive | 


Adoption of Navy Building Plan |!rquiry Requested | (Carriers Promise 
Before Geneva Meeting Urged On Ship 


d 


to 


ping Boar 





House Resolution Relates 
All Board Activities and 
Ocean Mail Awards 


AN investigation into the “operations, 
policies and affairs” of the United 
States Shipping Board and the Merchant 
Fleet Corporation and into ocean mail 
contracts would be ordered under a reso- 
lution (H. Res. 97) introduced Jan. 9 by 
Chairman Davis (Dem.), of Tullahoma, 
Tenn., of the House Committee on Mer- | 
chant Marine, Radio and Fisheries. 

The resolution was introduced by Mr 
Davis in accordance with a motion adopted 
by the Committee on that date, Mr. Davis 
said. 

A report to Congress from the Comp- |} 
troller General, J. R. McCarl, made on! 
Jan. 8, had charged that the Shipping 
Board, through the Merchant Fleet Cor- 
poration, aveids regulatory control and 
accountability of its uses of public moneys. 


port appeared in the issue of Jan. 9. Other 
excerpts from the report are printed on 
page 8.) The resolution introduced by Mr. 
Davis follows in full text: 

Resolved, that the Merchant Marine, 
Radio and Fisheries Committee, 72d Con- 
gress, be and it is hereby autnorized and 
directed to inquire into the conditions of 
the American Merchant Marine, the op- 


| 
| 


{Continued on Page 8, Column 6.] 


Referendum Shows 


Trade Organizations 
Favor Local Relief 


| 


Chambers of Commerce of. 
Nation Oppose Federal 
Aid, Silas H. Strawn Tells | 
Senate Subcommittee 


Chambers of commerce and trade or- 


ganizations in the membership of the Na- 
tional Chamber of Commerce, by a large 
majority, favor handling of unemployment 
relief “through private contribution sup- 
plemented by State and local governments, 
and without any Federal appropriations | 
for such purposes,” according to a letter 
from Silas H. Strawn, president of the 
Chamber of Commerce of the United 
States, to Senator La Follette (Rep.), of 
Wisconsin, chairman of the Senate Manu- 
factures subcommittee considering legisla- 
tion «S. 174 and S. 262) to provide Fed- 
eral aid. ‘he letter, dated Jan. 8, was 
| placed in wwe record of the committee 
hearings Jan. 9 by Senator La Follette. 

Mr. Strawn explained that a referendum 
on the subject had been submitted last 
Fall to chambers of commerce and trade 
organizations in the membership of the 
National Chamber of Commerce, with a 
resulting vote of 2,497', against Federal 
aid and 194'» for Federal aid. The vote | 
was completed Dec. 14, he said. 





Opposed by “Sentinels of Republic” 

Opposition to Federal aid for unemploy- 
ment relief was expressed at the commit- | 
tee hearing Jan. 9 by representatives of | 
the Sentinels of the Republic, an organ- 
ization which has among its purposes the 
preventing of Federal encroachment on | 
the rights of States. Appearing on behalf! 


of the organization were Alexander Lin- 
coln, of Boston, Mass., president; Frank 
Peckham, of Washington, D. C., vice 


president, and Oscar Leser, of the execu- 
tive committee. 

Mary G. Kilbréth, chairman of the 
board of directors of the publication “The | 
lation, designating the bill as “children's 
bureau bills.” 

Mr. Strawn pointed out in this letter 
that “in casting the very heavy vote in 
favor of providing needed relief by pri- | 
vate contribution supplemented by State | 
and local governments, our organizations, 
located in practically every State in the | 
Union, were expressing the conviction, in 
the light of their knowledge of the situa- 
tion in their localities, that Federal aid | 
was neither necessary nor desirable.” 

Contribute to Local Relief 


“Moreover,” he said, “at the time when | 
our organizations were voting on this| 
| proposition their members were being | 
| called on for contributions by local agen- | 
| cies to make provisions for needed relief.” | 
| Mr. Peckham told the committee that | 
the executive committee of his organiza- | 
tion meeting last October had adopted a 
} resolution announcing its opposition to 
| any departure from “the principles of our 
| Constitution and the traditions of Ameri- 


[Continued on Page 4, Column 2.} 
Foreigners ixpanding 
| Industry in Mexico 


Influx of Europeans Traced to 
| American Restrictions 


| American restriction of immigration is 
leading to the establishment of dry goods 
manufacturing plants in Mexico, accord- 
ing to a Department of Commerce state- 
ment Jan. 9. Immigrants denied entrance 
to the United States are starting manu- 
facturing enterprises 1n Mexico City in 
many cases. The statement follows in 
full text: 

Merchants of Mexico assert that cur- 
tailment of admission of Europeans into 
the United States has resulted indirectly | 
in building up the dry-goods manufac- 
turing industry of the southern republic, 
according to a report from Consul Samuel 
| Sokobin, Saltillo, Mexico. | 

Immigrants, unable to enter the United 
States, have gone to Mexico City. in many 
instances, and started manufacturing en- 
terprises there, it is pouicu 

One of the principal reascns fo! 
tialily on the part of Saltillo merchants 
towards purchasing goods from Mexico 
City, aside froin the fact that more goods 
are being meade th then is 
that many “distress” offerings are made. 
In the purenase of such lois, the re-| 
tailer in Saltillo has no anxiety about | 
currency exchange. Under the present 
policy of marked restriction in credit 
; given to Mexican importers by American | 
firms, and the fluctuations in peso ex-| 
change, retailers of Saltillo who at one | 
|time imported from the United States | 
}say they can not afford to place orders | 
| with exporters who draw upon them at) 
sight. 


vou 


par- 





lovineriy, 





\M. W. Clement, of Pennsyl- 


View iin “ ‘ 
‘Efficient Operation 


service embracing store-door delivery for 
both carload and less-than-carload traffic 


l 


Better Service by 
Four-system Plan 


| 
| 
| 





vania Railroad, Asserts | 
Roads Would Adopt Store- 
door Pickup and Delivery 


Of Lines Foreseen 


‘Improved Coordination Would 


Be Permitted, I. C. C. Told; 
Adjournment of Hearings to 
February 15 Announced 


An economical and improved freight | 


throughout eastern 
with resultant 


trunk line 
improvement 


territory, 
in the 


president 
vania 


of operations of the 


Pennsyl- 
Railroad, if the 


Interstate Com-| 


| Civil Service Commission in 


}sonnel Classification 


Government Pays 
Highest for Clerks 


Survey Finds Salaries Are 
Above Those in Industry 





( the Federal 
4 Government during 1929 received 
targer salaries per year than did those 
in private industry, according to the re- 
sults of a study, issued Jan. 9 by the Per- 
Board of the Civil 


‘LERICAL workers for 


Service Commission. 
In one class of clerical work, that which 
was just one step higher than the lowest 
grade of Government clerical work, it was 
found that Federal employes were re-| 
ceiving $323 per yeer more than were office 
workers of this class in private industry. 
In the lowest grade, Federal workers were 
being paid $189 yearly more than they 
would have receivea in private industry, 
the study revealed 
The following 
made available in the study: 





information also was 
The salaries | 


lof the routine clerical positions surveyed | 


in private industry in 1929 show a greater | 
cifference in the average pay levels of | 
the two grades of routine clerical work 
than has been fixed between the corre- | 
sponding grades in the salary scales of 
the Government service 

In the Government service the spread 
between the minimum and the maximum 


|operating efficiency of the railroads, was|1ates of pay for the two grades of routine 
| promised Jan. 9 by M. W. Clement, vice | clerical work was in 1929 $300 for each 
; | grade. 
per cent of the positions involving these | 


In private industry, less than 30 


merce Commission approved the “Four-|two grades of clerical work fell within a 


Party” consolidation plan of the eastern 
trunk lines. ‘Docket No. 12964.) 

Mr. Clements’s statement was made dur- | 
ing the fourth day's hearing before the} 
Commission on the application of the 
Pennsylvania, the New York Central, the 
Chesapeake & Ohio, and Baltimore & Ohio 
railroads for modification of the Commis- 
sion’s consolidation plan to provide for 
“four” rather than “five” systems in east- 
ern territory. 

He was followed on the stand by R. 8S. 
Marshall, vice president of the Chesapeake 
& Ohio Railway, who testified as to cer- 
tain statistical exhibits presented by him 
in support of the plan. 


° 
Hearing Adjourned 
Following the conclusion of Mr. Mar- 
shall’s statistical testimony and _ cross- 


by order of Commissiner Claude R. Por- 
ter until Feb. 15, when the opposition in- 
terests will proceed with the presentation 
of testimony in protest against the four- 
party proposal. 
“From the point 
operation, the 


of view 
Commission's 


| 
| 


| 


| 
| 
| 


;examination, the hearing was adjourned | 


| 


of successful | 
proposed | 


fifth system is very undesirable and im- | 


practicable, because there is an entire ack 
of coordination between the different im- 


said Mr. Clement 


“Take first the Seaboard: The Seaboard | 
| mittee 


Air Line in no way coordinates with the 
Norfolk & Western any more than it does 
with the D,.T. & I.er 
these lines are unnatural con 
the Seaboard. 

“Of the two-thirds of the freight traf- 
fic which moves North, the principal 
commodity of the Seaboard, from the 
point of revenue received, is the move- 
ment of fruits and vegetables from Florida, 
the predominating northern gateway be- 
ing Potomac Yard. 


ections for 


Terminal Facilities 


For the proper and economical handling 
of traffic of this nature, the B. & O. and 
the P. R. R. have, over a period of many 
years, built up and developed their lines 
and terminals, and any effort to develop 
the business by the fifth system, as pro- 
posed would draw it away from its natural 
route and termina‘s, moving it over longer 
routes and with slower time. This would 
result in this traffic being diverted from 
the S. A. L. to its competitors, and it is 
necessary that the S. A. L. have the sup- 
port of the revenue from this traffic. 

“The principal objection to this whole 
situation is that the business would not 
move in proper route. This traffic is of 
a character that is reconsigned in ship- 
ment, and which has been built up over 
a period of 50 years through the Potomac 
Yard gateway, from which point it is 
possible to reconsign it to all the markets 
on the Atlantic Coast, to Pittsburgh and 
the Lakes, and to all points in this area. 

“Seaboard traffic for the West moves 
through its various junctions, principally 
to the Southern, L. & N. and Central of 
Georgia. To try and move this traffic by 
the N. & W. would have the same result 
as to try to divert its northern traffic. It 
would mean the loss of the business to 
the Seaboard System 

Passenger Service 

“As regards passenger service: The 
principal function of the Seaboard is a 
connection between the Florida resorts 
and the principal cities of Georgia, the 
Carolinas, Pennsylvania, the Middle West 
and the Atlantic Seaboard north of Rich- 
mond, Washington, Baltimore, Philadel- 
phia, New York and New England. Its 
principal passenger business is in the Win- 
ter time, and originates principally on the 
lines of the Pennsylvania Railroad and its 
connections, and is delivered to the Sea- 


‘board in solid trains at Washington from 


the Pennsylvania, moving thence over the 
R. F. & P. and Seaboard to the resorts 
oil the South. 

“This business has been developed over 
a period of years on the Pennsylvania, so 
that it is impossible to conceive of any 
other carrier functioning with the Sea- 


[Continued on Page 8, Column 1.] 


$300 salary spread centering on the aver- 
ege salary in privite industry. 


Legalization of Beer 
To Help Unemployed 
And Farmers Asked 


Amendment Would Provide 
Work for Many and Mar- 
ket for Grain, Mr. Tyd- 
ings Declares in Senate 


Pleas for legalization of beer as an 
agricultural and unemployment relief 


measure were heard, Jan. 9, in the Senate 
and by one of its committees holding 


| hearings on bills designed to allow manu- 


portant component parts of the system,” | facture and sale of beer with an alcoholic 
}content up to 4 per cent. 


As the subcommittee of the Senate Com- 
on Manufactures concluded the 


| second session of hearings on the Bing- 


e Virginian, All of | no 


mrpills.,jegedizing beer, Senator Tydings 
'Dem.), of Maryland, on the floor of the 


| body demanded that the Senate “look the 


| 


| 


| 


economic and financial problem squarely 
and honestly in the face.” 
mittee hearing. testimony was to the ef- 
fect that legalization of beer would put 
1,000,000 persons to work in a month afte. 
cnactment of the legislation and that its 
benefits to agriculture would be incal- 
culable. 


Urges Congress to Act 

Senator Tydings took up the beer legis- 
lation proposed by Senator Bingham 
(Rep.), of Connecticut, in the bill (S. 
436) and others, in the midst of debate 
on the bill (S. 1) creating 
tion finance corporation. 
what he described as potentialities of the 
two measures for putting men to work and 
asserted that Congress could not 
“conceal its stand" respecting the ques- 
tion of prohibition from the voters them- 
selves. 

“We stand here and pull our hair and 
weep about helping men get work,” Sena- 
tor Tydings said, “when all we 
do is deal with the question honestly. Let 
the people sell a commodity that they 
have; give them a chance to market the 
things they have to sell, and we put 20 
times aS many persons to work overnight 
as this reconstruction bill ever 
It is work that is wanted, not credit.” 


Cites Arrests of Youths 

Senator Tydings said he did not need 
to denounce prohibition, nor discuss liquor 
law enforcement, for the results are suf- 
ficient evidence. In this connection, he 
announced he had just received from the 
police department of the District of Co- 
lumbia figures showing “a tremendous in- 
crease in the arrests for drunkenness of 
persons 21 years of age or younger.” 

The police figures which Senator Tyd- 
ings read showed arrests of persons 21 
years of age or under numbering 340 in 


1926, 420 in 1927, 396 in 1928, 368 in 1929, | 


355 in 1930 and 388 in 1931. The average 
number of arrests annually of this class 
of offenders prior to enactment of pro- 
hibition, the Senator declared, was 72 
Senator Tydings told the Senate also 
that there had been a “sad development” 
of prohibition in the arrest of persons 21 


vears Of age or under who were engaged 
in bootlegging in its various forms.” He 
gave the number of these arrests as 275 


Continued on Page 2, Column 4.] 


Accuracy of Filled Prescriptions 
Tested by Food and Drug Bureau 


(—*® 100 prescriptions filled recently by 

druggists in the District of Colum- 
bia for Federal officers, 67 were found 
to have been filled unsatisfactorily, the 
Federal Food and Drug Administration, 
Department of Agriculture, announced 
Jan. 9. 

Statistics on the accuracy of filling of 
prescriptions throughout the United 
States are not obtainable by the Food 
and Drug Administration, since its juris- 
diction covers only drugs moving in in- 
terstate commerce and drugs in the Dis- 
trict of Columbia and -n the Territories, 
it was explained orally for the Admin- 
istration 

State and city health 
ever, have authority to 


officials, how- 
mai.e surveys 
of the satisfactoriness of the druggists 
work, it was added, and it is thought 
possible that the action in the District 
of Columbia may aitract enough at- 
tention to result in such surveys. 
Included among the _ prescriptions 
were 59 covering United States Pharma- 
copocia products, the Administration 
said, and 37 of these were unsatisfac- 
tory, 27 containing an excess of active 
ingredients or being below the allowed 


tolerance, while 
short measure. 
full text: 

The Federal Food and Drug Adminis- 
tration caused the seizure in December 
of 168 consignments of foods and drugs 
found to violate the national pure drug 
law, says W. G. Campbell, Director of 
Regulatory Work, Department of Agri- 
culture, The Administration also sent to 
the Solicitor of the Department cases 
involving 41 stocks of toods and drugs 
shipped in violation of the law, with 
recommendations for prosecution of 
shippers. Decemver aciions involved a 
variely of foods and drugs, including 
anaesthetic ether, ergot preparations, 
“cures” for iheumacism and 
other maladies, and large stocks of de- 
composed salmon and worm-infested 
herring. 


Seizures during the month included 
several consignments of rabbits, an 
item in the food supply steadily increas- 
ing in importance. Shipved chiefly from 
midwestern towps to Chicago they were 
found upon arrival, to be in various 


Page 


10 were excessively 
The statement follows in 





alleged 


|\Continued on 2, Column 4.) 


In the Com- | 


a reconstruc- | 
He compared | 


longer | 


have to} 


will do. | 


Senate Prepares 
For Final Vote on 
Finance Measure 


Agreement Is Reached for 
Continuous Session Jan. 
11 Until Reconstruction 
Bill Is Voted On 


New Amended Bill 
Reported to House 


Extension of Loans to Aid in 
Reorganization of Closed 
Banks Provided; Relief for 


Depositors Sought 

Senate consideration of the bill (S. 1D 
creating a reconstruction finance cor- 
poration with a potential loaning power of 
$2,000,000,000, reached a stage, Jan. 9, 
enabling an agreement for a final vote 
on the measure at a session beginning 
Jan. 11. 

After a five-hour debate during which 
two amendments were voted on and re- 
jected, Senator McNary, of Oregon, the 
| assistant Republican leader, asked and ob- 
tained unanimous consent for a final vote, 
He proposed that when the Senate con- 
cluded its business, Jan. 9, it should re- 
cess until noon, Jan. 11, and then remain 
in continuous session until a final vote 
is had on the bill and all amendments 
thereto. 

House Receives Amended Bill 

The House Jan. 11 will begin debate on 
a new amended bill, the Reconstruction 
Finance Corporation measure (H. R. 7360), 
favorably reported from the Banking and 
Currency Committee, and reintroduced as 
the Committee bill. It retains the orig- 
inal amounts for capital stock and is- 
suance of debentures and other obliga- 
tions, includes intermediate credit banks 
and agricultural associations and rail~ 
roads, exempts the bonds so issued from 
all taxation except surtax, estate, inherit- 
‘ance and gift taxes, and excludes foreign 
securities or acceptances from these fa- 
cilities. 

It expands the loan scope to assets of 
banks or banks in 


|closed or insolvent 
{process of liquidation to aid in re- 
|organization. Its sponsor, Representa- 


tive Steagall (Dem.), of Ozark, Ala., chair= 
man of the House Banking and Currency 
Committee, announced orally the final 
vote on it may not come in the House 
}until Jan. 13. 

(The full text of the House Committee 
report on the Steagall bill and discussion 
of the bill are printed on Page 5.) 


Moves Made to Aid Depositors 
As debate on the reconstruction bill 
| was proceeding, moves were made in the 

House and Senate to provide relief. for 
depositors whose funds are tied up in 
closed banks. Identical bills were pre- 
|}sented by Senator Thomas (Rep.), of 
Idaho, and Representative Beedy ‘Rep.), 
of Portland, Me., to create a depositors’ 
relief corporation, with an initial capital 
of $150,000,000. The bill would apply to 
banks which closed their doors during 1931 
or in the future. ‘Detailed discussion on 
Page 3.) 

During the day’s debate in the Senate 
| the suggestion was advanced that the Sen- 
| ate reverse itself on an amendment agreed 
to Jan. 8. 

It had placed in the bill an amendment 
| by Senator Shipstead (Farmer-Labor), of 
Wisconsin, giving the proposed corpora- 
tion power to make loans direct to States 
and upon their own bonds for use in 
maintaining rural credit systems. Senator 
King (Dem.), of Utah, gave notice that “if 
no member of the Committee on Banking 
and Currency make a motion to recon- 
sider” the changes accomplished by the 
Shipstead amendment, he would do so. 

Two Amendments Rejected 

Amendments by Senatecr Jones (Rep.), 
of Washington, and Bratton (Dem.). of 
New Mexico, reached a vote, and each was 
rejected. The Bratton amenamen., 
first to be considered, lost on a tie vote 
of 37 to 37, while the vote was 15 to 61 
against the proposal of Senator Jones. 

Senator Bratton’s amendment would 
have included any “reclamation, drain- 
age, or irrigation district, association or 
corporation organized under the laws of 
any State or of the United States” within 


> 
ub 


e 


[Continued on Page 5, Column 1,.] 


Many British Ships 
Avoid Panama Canal 


| Sterling Deflation Increases 
Tolls and Fuel Cost 


Many British vessels plying between the 
United Kingdom and New Zealand are 
avoiding the Panama Canal because de- 
preciation of the pound sterling has in- 
creased the cost of coal and oil taken on 
at the Canal, as well as the toll charges, 
says a Department of Commerce state- 
ment of Jan. 9. 

Some ships are rounding Cape Horn and 
others have sailed by way of the Cape of 
Good Hope, it was said. British ships still 
using the Canal are coaling at Kingston, 
Jamaica, instead of Colon. The statement 
follows in full text: 

Depreciation in the British pound has 
resulted in many English vessels on the 
United Kingdom-New Zcaland run select- 
ing routes that allow them to avoid Pan- 


ama Canal tolls, according to a report 
from Consul Bernard Gotlieb, Welling- 
| ton, N. Z. 


| This diversion of British cargo steamers 
from the customary Panama Canal route 
is caysed direclly by the increased cost 
of Canal tolls and oil and coal bunkerage 
to the purchaser using the deflated pound 
Sterling, the report states. 

Many vessels are being routed around 
Cape Horn on the return to United King- 
dom from New Zealand. These vessels take 
on coal and oil at Daker, West Africa. A 
few sailings from Eneland have been made 
by Cape of Good Hope, with fuel being 
puprchased at Cape Town. 

Another development has been the 
switch of coaling from Colon to Kingston, 
Jamaica, by British vessels which continue 
to move through the Panama Canal. By, 
coaling at Kingston, the shipowners are 
| not forced to buy American exchange ol 
| the approximate basis of $3.35, as they do 
i} when the supply is taken on at Colon, 
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Ratio of Wages 
To Cost of Living 
Lower in Europe 


Labor Association Surveys 
Of 14 Foreign Cities 
Based on Condition of 
Ford Workers in Detroit 


The first comprehensive international 
study of its kind has disclosed that the 
ratio of wages to cost of living is generally 
much lower in Europe than in this coun- 
try, and that considerable increases have 
to be made in wages in order to bring liv- 
ing standards abroad up to those of 
American workers, it was stated orally 
Jan. 9 by Ethelbert Stewart, Commissioner 
of Labor Statistics of the Department of 
Labor. 

The survey was undertaken by the In- 
ternational Labor Office at the request of 
the Ford Motor Co., which desired infor- 
mation regarding the extent to which the 
cost of living varied in certain European 
cities where it had established or contem- 
plated erecting plants, in relation to the 
city of Detroit, it was explained. The 
company wished to consider the possibility 
of fixing its minimum wage rates in its 
European factories at levels which would 
secure for the employes in the foreign fac- 
tories living standards equivalent to those 
of its Detroit workers. 


Study Detroit Conditions 


The Bureau of Labor Statistics under- 
took part of the study to determine just 
how the Detroit workers lived, Mr. Stew- 
art said. Mr. Stewart supplied the fol- 
lowing additional information: 

The cost of living in 14 European cities 
sufveyed by the International Labor of- 
fice, which has just made public a report 
on the study, is in general considerably 
below that in Detroit. Costs in Stock- 
holm are nearest the Detroit expenses. 
With Detroit as 100, the index’ for Stock- 
holm is between 99 and 104. Costs range 
downward in other cities, being only 58 
pet cent as high in Barcelona, Spain, as 

troit. 

The cities covered by the International 
Labor Office were Stockholm; Frankfurt, 
Germany; Cork, Irish Free State’ Copen- 
hagen, Denmark; Berlin; Paris; Helsinki, 
Finland; Marseilles, France; Manchester, 
England; Rotterdam, Netherlands; Ant- | 
werp, Belgium; Warsaw, Istanbul, and} 
Barcelona. 

Figures supplie 
concern show that 


d the Bureau by the Ford 
unskilled —— = 
Detroit were paid a minimum 0 cents 

r hour, or $6.88 per day, on Aug. 1, but 
S Stockholm they received only 43 cents 
an hour, or $3 44 per day. To bring Stock- 
holm workers up to a standard of living 
equal to that of the Detroit laborers, it 
would be necessary to raise the hourly 
rate to 85 or 89 cents and the daily pay 
to between $6.80 and $7.12. 

In Barcelona the hourly wage on ame: | 
1 was 33 cents and the daily pay $2.64. 
In this city the Ford company would have 
to increase wages to 50 cents an hour or | 
$4 per day to provide the advanced stand- 
ae of living, comparable to that in| 
Detroit. | 

First Intensive Survey 

While previous studies of costs of living | 
have been made in foreign countries, this 
is the first international undertaking that 
has not been merely superficial. It is the 
first intensive study of its kind, and its 
value is deemed exceedingly great. — | 

It was learned that in Antwerp, with a 
cost of living from 61 to 65 per cent as 
high as in Detroit, the hourly rate was 
only 26 cents and the daily wage $2.08, 
in contrast with the much higher Detroit 

ay scale. The Ford Company would have 
5 raise pay to 52 or 56 cents an hour and 
tc between $4.16 and $4.43 to elevate the 
Antwerp living standard of its workers to 
the level of Detroit employes. 

The cost of living in Berlin is 83 to 90 
per cent as high as in Detroit, and pay 
would have to be established at from 71 
to 77 cents an hour or $5.68 to $6.16 per 
day. No data on present wages in Berlin 
are available. 5 

The Copenhagen cost of living is 83 to 
91 per cent as high as in Detroit, and 
wage rates would have to be increased 
from the present 69 cents per hour and 
$5.52 per day to 71 or 78 cents per hour 
and $5.68 or $6.16 per day. 

Cost of Living in Cork 

The cost of living in Cork is 85 per) 
cent as high and the wage of 44 cents an 
hour, or $3.52. per day, would have to 
be boosted to 73 cents an hour or $5.84 
daily. For Frankfurt, with a cost of 
living 85 to 93 per cent as high as in 
Detroit, wages would have to be estab- 
lished at 73 or 80 cents an hour and $5.84 
or $6.40 daily to create a standard of liv-| 
| as high as that in Detroit. 

fa 


} 


n Helsinki the cost of living is 83 per 
cent as high and wages would need to 
be raised from 38 cents an hour, or $3.04 
per day, to 71 cents an hour, or $5.68 per 
day. With costs 65 per cent as high, Is- 
tambul wages or 32 cents an hour, or 
$2.56 daily, would require increases to 
56 cents hourly and $4.48 daily. 

Manchester has a cost of living that is| 
70 to 74 per cent as high as that of De- 
troit workers in the Ford establishments. 
Wage rates would have to be increased 
from 53 cents hourly and $4.24 daily to} 
60 or 64 cents hourly and $4.80 or $5.12) 
daily. The cost of living. in Marseilles | 
is 75 to 81 per cent as high. No data 
on present wages are available, and the 
same is true of Warsaw, where the cost 
of living is 67 per cent as high as in 
Detroit. 

Wages in Paris 

In Paris, living costs are 80 to 87 per 
cent as high, but the wages are only 29 
cents an hour, or $2.32 daily. The Ford 
company would have to bring them up 
to 69 to 75 cents hourly and $5.52 or $6 
per day. 

Rotterdam has living costs some 65 to 


, Bureau of Agricultural Economics, Depart- | 


| purposes of the inquiry. 


House Group Plans’ 
Study of Wheat Bill 


Chairman Jones Says Relief 


Measure Passed by Senate 
May Be Deferred 


The House Conimittee on Agriculture 
will meet this week to decide its program 
with respect to any measuré providing 
for the distribution of government-owned 
wheat for the relief of people in distress, 
Representative Jones (Dem.), of Amarillo, 
Texas, committee chairman, stated orally 
Jan. 9. 


Numerous bills designed to accomplish 
this purpose have been introduced in the 
House and are pending before the Com- 
mittee, but Chairman Jones said it prob- 
ably would be the Capper bill which has 
passed the Senate (S. J. Res. 60) author- 
izing the distribution of 40,000,000 bushels | 
of such wheat through the American Na- 
tional Red Cross and other organizations 
for distribution, which will be the basis 
of any measure the Committee may re- 
port. | 


| 

Although Mr. Jones stated that he does 
not know the attitude of the Committee | 
regarding the consideration of such a 
measure now he, personally, will not 
press for action on it at this time. 

“I think that there are other measures 
before the House and its committees which 
are of such great importance that this 
wheat bill is in the background now,” he! 
said. 


Grain Seeding Plan 
Of Russia Calls for | 


Naval Plan Urged 


| Program 
Rear Admiral Bristol at 
Senate Hearing . 


[Continued from Page 1.] 
entered into an agreement to maintain 
certain strength we should live up to it.” 
He declared that there is both a “moral” 
and a “legal” obligation involved. 

“If the Navy should live up to the 
treaty it would have a stabilizing effect 
on world affairs,” he said. Carrying ‘out 


the terms of the treaty, he added, ‘would 
put us in a better position to negotiate 
at the Geneva conference. 

Questioned regarding his conception of 
the value of a navy, he pointed out that 
it must be more than a defense unit but 


;must be capable and ready at all times 


to go out for battle. “My idea is that 
when the country is in danger the fleet 
will operate in the seven seas. We must 
carry the war into the enemy’s country 
if war is to be brought to such an issue.” 

The protection of our commerce and 
our outlying territories is an important 
function of our Navy, he added, and be- 
comes more important in time of war. 

He declared the General Board feels 
that the ratios prescribed by the Wash- 
ington Treaty were an important step in 





Increased Acreage 


Concentration on Quality in) 


| 


Place of Quantity Soughi | 
In 1932 Program, Says) 


Agriculture Department | 


Russia plans to expand its grain acre- | 
age for harvest in 1932 to 348,000,000 | 
acres, compared with 340,000,000 sown for 
last year, and to concentrate on quality 


rather than quantity, according to advices 
received in the Department of Agriculture | 
and made public Jan. 9. 


The largest increase in Spring sowings, | 
it was stated, is to be in industrial crops 
such as cotton and flax and in vegetables. 
The 1931 wheat crop in Russia may now 
be considered definitely a poor one, the 
Department was advised, nuch of the 
Spring acreage having failed to make a 
crop, largely because of drought. The 
statement follows in full text: 


Yield in 1931 Poor 


The 1931 wheat crop in Russia may now | 
definitely be considered a poor one, accord- 
ing to Assistant Agricultural Commissioner 
Christy at Berlin, in a report ‘o the 


ment of Agriculture. 


“Although yields of Winter wheat were 
fairly satisfactory, much of the Spring 
wheat acreage, which is more important, 
failed to make a crop, principally because 
of drought,” Mr. Christy says. “The 
earlier harvested Winter wheat enabled 
the Russians to ship heavily in the first 
part of the 1931-32 season, but apparently 
the Winter wheat crop was disposed of 
rapidly and as exports became more de- 
pendent upon Spring Wheat, there was 
naturally a reduction. Not only was the 
yield of Spring wheat disappointing, but 
the quality appears to have been Saee 
average. Because of this, the Russians 
were compelled at times either to cancel 
contracts already made or make an ad- 
justment in prices, since they were unable 
to deliver the proper quantitfés of the 
grades contracted for delivery.” 


Larger Acreage Planned 


No information is available on stocks 
of wheat from the large 1930 crop that 
may still be available in Russia. Sowings 
of Winter grains in the Fall of 1931 did 
not equal the plans, and are somewhat be- 
low the actual acreage sown the preceding 
year, the Bureau reports. The Russian 
grain seeding plan for the 1932 harvest 
calls for 348,000,000 acres to be sown in 
comparison with 240,000,000 acres sown 
last year. The plan for the Spring sown 
area is 252,000,000 acres compared with 
241,000,000 acres sown last Spring. 


The largest increase in the plan for 
the Spring wheat crop area is for indus- 
trial crops, such as cotton, flax, etc., and 
vegetables, which indicates, according to 
Christy, “that the Spring wheat acreage 
may not greatly differ from that in 1931.” 
The plan also appears to call for a con- 
siderable part of the Spring wheat acre- 
age to be shifted to the semiarid regions 
of the southeast and east. This is in line 
with a tendency manifested during recent 
years. “A further significant factor 
in the situation,” Mr. Christy adds, “is 
the announcement by the Soviet author- 
ities that they intend to concentrate on 
quality rather than quantity.” 


ard and thereby miss one of the essential 
; e International Labor Office, in giv- 
ing the report of its European inquiries 
says that this problem of consumption 
habits was thoroughly examined and that, 
while local standards were taken into ac- 
| count, this was done in such a way as to 
| obviate the objection that such procedure 
would bias the results. 








68 per cent as high as Detroit, and the 
pay scale would have to be elevated from 
41 cents hourly, or $3.28 daily, to 56 or 
68 cents hourly and $4.48 or $4.64 daily. 

In ascertaining the standard of living 
in Detroit, the Bureau made a_ survey 
early in 1930 covering 100 families, in 
which the husband was employed by the 
Ford company at about the minimum of 
7 daily for some 250 days a year. Each 
amily consisted of a husband, wife and 
two or three children °”7 spent an aver- 
age of $1,720 during 1929. 

The report showed in detail how much 
of this outlay went for each item of food, 
clothing and other expense. In determin- 
ing similar costs for the various Euro- 
pean cities only one problem of a neniouny 
controversial character was encountered. 
This had to do with substituting items, 
geeecially certain foods, for those in the 
Detroit ude 
differences in national or racial habits 
of consumption. 


Habits or Taste as Factor 


To the extent that such differences ex- 
ist, they should, of course, be taken into 
account, in such an inquiry as the present 
one, as the object of the inquiry was to 
find the cost of a standard of living 
in the foreign cities equivalent to but not 
mecessarily identical with the Detroit or 
‘American standard. The difficulty, how- 
ever, is in determining whether exist- 
ing differences in consumption habits are 
due to real differences in taste or merely 
to differences in income. 

The use of wheat as the customary 
cereal food in the United States in con- 
trast with rye in certain European coun- 
tries is a concrete example. If the choice 
of rye is a bona fide difference in taste, 
the soeuiry into living costs should rec- 
ognize the difference and make the proper 


substitution of rye for wheat in pricing | 


the Detroit budget. If, however, the choice 


of rye is due to its cheapness, then to, 


. ®ubstitute rye for wheat would be to per- 
petuate traditionally the low living stand- 


A , 


et in order to meet possible | 


| 
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{both bills combined, 
{are desirable features in each. 


doing away with naval competition among 
the five leading powers. He added that it 
was his opinion that these ratios not be 
disturbed. 

Two Programs Proposed 
The Board, he replied, was directed to 
raw up two programs, one for 10 years 


d 
and one for 15 years. The bil! introduced 


by Representative Vinson (Dem.), of Mill- | 


edgeville, Ga. (H. R. 6661), he said, con- 
formed to the 10-year program. “This is 
preferable at the present time,” the Ad- 


miral said, “because we are so far behind | 


in certain categories.” 

He declared that “we could build up to 
treaty strength by the end of 1936 but we 
would then have a lot of new ships which 
would hump at the same time.” 

The Board, he said, “sees no objection | 


|to the Vinson bill as it does not conflict 


with the 10-year program it drew up.” | 

The bill before the Committee, intro- | 
duced by Senator Hale, includes every-| 
thing in the Department’s program 
excepting for aircraft carriers while the 
Vinson bill is entirely a replacement pro- 
gram which does rot provide for modern- 
ization work as does the Hale bill, he said. 


Suggests Combining Bills 


He declared that he would like to see 
inasmuch as there 


A building program which would be cre- 
ated by the Hale bili would be “evidence 
to our own people of carrying out the 
treaty and in genera) it would strengthen 
our hands at the Geneva Conference,” | 
he said. . | 

Chairman Hale explained that one of | 
the purposes of his bill was that if other | 
countries did not live up to the treaty | 
it would not be necessary for us to do So. | 

“Is there reason to believe that we| 
would be ahead of other nations with the 
Vinson bill if other nations stopped build- 
ing?” he asked. 

he witness responded that if we built | 


{up to treaty strength we could not be at 


the top as Japan is already up to strength. 
“I have no reason to believe,” he said, 
“that other nations will maintain their 
navies below treaty strength.” 


Opposes Use of Old Ships 


Admiral Bristol expressed his belief that 
it would be better to scrap old ships rather 
than stop builidng. He said he favors 
building up our destroyers in “a progres- 
sive way” and was opposed to the use of 
submarines when they become over age 
“or even before that.” He brought out 
that besides the danger involved the cost 
of operation increases with the age of the 
craft. 

Admiral Rock testified that a nava? 
building program would be of considera- | 
able benefit toward the relief of unem-| 
ployment. One 10,000 ton ship employs | 
1,000 men for more than two years, a sub- | 
marine provides work from 400 to 500 men! 
for about 27 months, and an aircraft car-| 
rier requires as much as 2,000 men for| 
about three years. 

He urged that operations be started 
as soon as possible as the shipyards are 
losing in experience with naval work as| 
so little of it has been forthcoming in 
recent years. A reasonable program would 
save the industry not only for naval con- 
struction but for merchant work as well, 
he said, in view of the “disintegrating” 
condition of the business. 


Speaker Garner Favors 


Army-Navy Consolidation | 


The Speaker of the House, Representa- 
tive Garner (Dem.), of Uvalde, Tex., stated 
orally Jan. 9 that he is in favor of con- 
solidation of the Army and Navy into a 
Department of National Defense along the 
lines of the measure (H. R. 7102) intro- 
duced by Representative Byrnes (Dem.), 
of Nashville, Tenn. 

He said it would inure to economy in 
government, but hearings will be held be- 


fore the House Committee on Expendi- | 


tures to entertain the views of all con- 
cerned. 
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| ft ew Capitol Committee of the State 

of Washington, in collaboration with 
the landscape architects, has evolved 
a plan for the development of the State 
| Capitol grounds at Olympia, intended 
to give an effective scenic environment 
to the group of State buildings already 
constructed, with consideration for 
buildings to be erected in the future. 
The features of the design, shown above, 
as explained by the landscape archi- 
tects, Olmsted Brothers, of Brookline, 
Mass., were to provide diagonal en- 
trances up to a central fountain in 
front of the Insurance Building—one 
of three State buiidings, including the 
Legislative Hall and Temple of Justice, 
already constructed on the 132,000 acres 





Legalization of Beer 


As Unemploymen 





Amendment Would Provide 


in 1926, 243 in 1927, 331 in 1928, 327 in, 
1929, 333 in 1930, and 249 in 1931. | 

“How many bootleggers are there in the | 
United States?” interposed Senator Brook- | 
hart (Rep.), of Iowa. | 

“How many stalks of corn are there in 
the Senator’s home county in Iowa?” re- 
turned Senator Tydings. 

“I can’t tell him how many bootleggers 
there are, but I can tell him that few if 
any of them pay income taxes. If we were 
getting all of the taxes due on the liqugr 
trade, we would have very little of the de- 
ficit of $2,000,000,000. He knows as well 
as I do that if beer were legalized we 
could get as much as $500,000,000 in reve- 
nue from a tax on it, a tax that would be | 


Says There Is No Prohibition 


The Maryland Senator asserted that “if | 
there is prohibition in this country,” it | 
was difficult to explain why half of the! 
offenders in Federal prisons are violators | 
of the law and why the Atiorney General 
of the United States was seeking an ap- 
propriation of $5,000,000 more with which 
to build additional prison space. 

“Actually, Senaters,” Senator Tydings 
added, “there is no more prohibition in 
this country than there is of the Scandi- 
navian language in Italy.” 

Senator Brookhart (Rep.), of Iowa, re- 
sponding to remarks by Mr. Tydings, de- 
clared that prohibition has succeeded. He 
said that only ignoring of the facts would 
permit the arguments advanced by the 


New Governor General 
Named for Philippines 


{Continued from Page 1.] 
exceptionally cordial and satisfactory re- 
lations between the American Chief Ex- 
ecutive and the legislative and other local 
authorities. 

Governor General Davis relinquishes of- 
fice with the deep regret of all concerned, 
and with a further claim upon the grati- 
tude and affection of both the American 
and Filipino peoples.” 

Governor Roosevelt, who will be ap- 
pointed to succeed Governor General Da- 
vis in the Philippines, has just completed 
a period of duty as Governor of Porto 
Rico, where he has administered the af- 
fairs of the island with marked ability 
and success. His experience in Porto Rico 
fits him specially to render valuable serv- 
| ice in the larger field to which his new 
appointment will take him. 





Accuracy in Compounding 
Drug Prescriptions Tested 


[Continued from Page 1.] 

stages of decomposition and unfit for food. | 
Dec. 9, Deputy United States Marshal 
N. B. Aaron, at Birmingham, Ala., seized 
189 cases of canned tomatoes which did 
not meet the standards under the Mc- 
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|; te legalize 4 per cent beer was urged as) 


| agricultural benefi*s, 


MONDAY, JANUARY 11, 1932 — Ghe Anited States Daily — yearvy wyex pace 2540 


V1 


2 fname rd 


of land contributed for the purpose by 
the Federal Government when Wash- 
ington became a State—instead of a 
straight approach cutting the area in 
two from Capitol Way. Coming up 
Capitol Way from the city, to the north, 
the northern diagonal approach, it is 
explained, will give an effective view 
of the new Legislative Hall. The plan 
also provides for extensive parking as a 
setting for the group of Capitol build- 
ings; because of the many varieties of 
flowers which grow within the borders 
of the State, three formal flower gar- 
dens have been provided, and between 
the Legislative Hall and the Temple of 
Justice a formalized sunken garden is 
to be placed, with flagstaffs at either 


Adal in Senate 
t and Farm Aid Step 


Jobs and Market for Grain, | 


Senator Tydings Declares 


[Continued from Page 1.] 


Senator from Maryland and called the 
presentation a “frothy speech.” 

At the request of Senator Robinson 
(Dem.), of Arkansas, that the discussion | 
be kept to the reconstruction finance cor- 
poration bill, Mr. Brookhart yielded the 
floor, stating that he would reply to Sen- 
ator Tydings “as soon as another occasion 
affords.” | 

Feverable action on the Bingham Dill | 


an aid to agriculture, Jan. 9, in testimony 
before a subcommittee of the Senate Com- 
mittee on Manufactures. Three witnesses 
testified as to benefits that would accrue 
to the farmers, as weil as to other indus- 
tries, from legalizing of beer. 

In addition to his assertion respecting 
Representative Hull | 
‘Rep.), of Peoria, Ill., told the Committee 
that moral conditions of the country are 
now worse than prior to prohibition. He 
said this was due tc disrespect for law! 
bred by prohibition 

Frank J. Dulany, a member of the Chi- 
cago Board of Trade, also urged legalizing | 
of beer with an aivoholic content of 4 per 
cent as an aid to ugriculture. 

John R. Mauff, the other witness, ap- | 
peared in behalf cf the barley growers 
of the Northwest, saying that there was 
e crisis in that form of agriculture. He 
told how the Department of Agriculture | 
“years ago” persuaded the barley growers | 
to produce a particularly high grade of 
harley for use of brewers. This demand | 
was cut down by prohibition, he said. 


| 
Effect on Employment 
The hearing, vefore a subcommittee | 
headed by Senator Metcalf (Rep.), of | 
Rhode Island, was directed chiefly to the | 
dill (S. 436) by Senator Bingham (Rep.), 
of Connecticut, to authorize manufacture 
and sale of beer with an alcoholic con- 
tent up to 4 per cent. Both Mr. Hull and | 
Mr. Dulaney maintained that there was | 
no ground upon which objection could be | 
made, and he urged that agriculture 
would profit. | 
Asked by Chairman Metcalf how soon 
employment would be helped and how} 
much, Mr. Hull replied: 
“I would say that if such legislation | 
were passed and signed by May 1, using | 
an arbitrary date, there would be more | 
than 1,000,000 people reemployed by June | 
1, and it would increase later, for you | 
must remember that the breweries have | 
greatly depreciated in the 10 or 12 years | 
of inactivity. There must be repairs | 
| 





made and supplies produced. All of this 
requires labor.” 
Agriculture Changes Cited 
Mr. Dulaney outlined for the Committee 
some of the changes in agriculture that 
had transpired since national prohibition | 
began. | 
Senator Bingham appeared before the | 
Committee to present the witnesses and 
also to say that he has received many 
communications in support of the pro- | 
posed legislation. | 
Senator Bingham presented a “preaber ~ | 
}ity chart,” which he said showed how “an 
}enormous benefit’ would acrue to the 
|country from legalizing beer with an alco- 
| holic content of 4 per cent by volume or | 





Nary-Mapes amendment to the food law 
and which were not labeled as “sub-stand- 
ard.” The lot apparently consisted chiefly 
of green or immature tomatoes. 

Reports of a survey of District of Co- 
lumbia drug stores, by officiats of the Bal- 
timore Station of the Administration, were 
announced in December, according to Mr. 
Campbell, Baltimore station officers visited 
100 representative stores and purchased 
samples requiring the filling of eight dif- 
ferent prescriptions. The survey was made 
to determine the accuracy with which pre- 
scriptions are filled by druggists in the 
District and disclosed the fact that 67 of 
|the 100 prescriptions filled were, in one 
way or another, unsatisfactory. 

According to Mr. Campbell, 37 of the 
59 prescriptions for U. S. Pharmacopoeia 
products were unsatisfactorily filled. Of 


|32-10 per cent by weight. The chart, | 

Senator Bingham said, was prepared by | 
the Crusaders, an antiprohibition group. 
| “The manufacture of beer as proposed 
in my bill will have an undoubted bene- 
ficial effect on employment and business 
in many American industries,’ Senator 
Bingham said. “This chart shows what 
those industries are in a limited way. 

“It certaintly would create close to a 
billion-dollar industry, raise—and raise 
painlessly—at least $400,000,000 in taxes, 
and employ hundreds of thousands of | 
persons. Indeed, its benefits are with-| 
out number. 

“Consider the benefits that would re- 
sult from the farmers selling their best 
karley to the brewers. The farmer gets 
a good price; he can buy farm machinery 
and other manufactured products; the 
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| Design for Development of State Capitol Grounds of Washington 


Lire. 
STO fo © 
COD" OLY 
Oey 


hy 


end for flags of the State and of the 
United States. A War Memorial stat- 
uary group, a photograph of which was 
reproduced in the issue of Dec. 29, 1931, 
has been erected in the center of the 
circular turn on the north side of the 
Insurance 2 on the axis of the 
Legislative Hall. The grounds have been 
graded, roads and walks laid out, and 
automatic water sprinklers and electric 
lights installed. Trees, plants and 
shrubs have been laid out in profusion; 
rhododendrons, flowering dogwood, 
azaleas, camellias and other fiowers 
have been contributed by Washington 
nurserymen. 
from the sketch supplied by the land- 
scape architects. 


oney Advised 
By Three Farm Groups 


Representatives of three National farm 
organizations addressed a group of about 
100 members of the House on Jan. 9 urg- 
ing support of a program of legislation 
designed to stabilize the monetary system 
of this country, according to Representa- 
tive Ramseyer (Rep.), of Bloomfield, Iowa. 

The farm organizations represented were 
the National Grange, the American Farm 
Bureau Federation and the Farmers Edu- 
cational and Cooperative Union, he said. 

The meeting of Jan. 9 was the result of 
a recent meeting of the officers of the 


|three organizations, at which the pro- 


posed legislative program was prepared 
and it was decided to demand the Presi- 


dent, Congress and the Federal Reserve | 
| Board to support it, Mr. Ramseyer said. | 


Salaries of Educators 


Cut at 18 State CoHeges 


[Continued from Page 1.} 


ary of any State-supported institution of 
higher learning, the income being $6,000. 
Full professors receive incomes at Vir- 
ginia ranging from $4,000 to $20,000. In 
the same State,- those at William and 
Mary range from $3,000 to $4,200. The 


|Salary range in the University of Illi- 


nois for full professors ranks with Vir- 
ginia but the most common salary is 
$5,000. The range in the University of 
California is from $4,000 to $8,000, and 
Wisconsin from $3,900 to $8,000. 
Associate professors receive less, 
the variation from institution to institu- 
tion is equally noticeable. The most com- 
mon income for the associate professor 
ranges from $2,250 in Alabama College to 
$4,000 in the University of Illinois and 
Rutgers University. Instructors receive 
probably an average of $2,250. They vary 
from $1,900 to $3,300. 


The design reproduced is | 


but | 
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F ederat Inquiry 
Into Regulation 


~ Of Radio Sought 


Representative Horr Says 
Commission Is Favoring 
Monopolies and Acting in 
Arbitrary Fashion 


Suggesting 2 coveressional investigation 
of the Federal Radio Commission, Repre- 
sentative Horr (Rep.), of Seattle, Wash., in 
a@ prepared statement just issued charged 
that the Commission is “one of the most 
extravagant and arbitrary of the Govern- 
ment agencies ” 

He said its favor of monopolistic con- 
trol is “the most vicious tendency” of the 
Commission and tnat owners of stations 
hestitate to make cirect charges against 
the Commission for fear of reprisals. 

My investigation of radio thus far has 
been confined to the Federal Radio Com- 
mission. In this perfunctory personal in- 
vestigation I have had in mind the de- 
sirability of extending the scope of my 
resolution for a conz1essional investigation 
which is already pending before the House. 
In the brief manner I have scanned the 
subjest so far I find the Federal Radio Com- 
mission to be one % the most extravagant 
of the Government agencies. 

Federal Survey 

Two years ago when the Bureau of the 
Budget became apprehensive of Federal 
radio expenditures, it sent three experts 
from the Efficiency Bureau to make an ex- 
haustive survey of the Federal Radio Com- 
mission. These experts worked several 
months, going into every detail of the 
Commission's activities, and‘in their report 
of Dec. 30, 1929, recsmended that the total 
annual budget for the Commission should 
be $284,060. The appropriation then was 
| $301.920, so the proposed saving was 
$17,860. 

In striking contrast to this recommen- 
dation Congress, under strong lobby pres- 
sure appropriated $450,000 for the fiscal 
year 1931 almost dcubie the amount found 
| necessary. The pioposed appropriation 
this year is $431,360. In view of the Ef- 
ficiency Bureau’s recommendation this 
seems to be blatantly overriding the 
| economy program of the Administration. 

This extravagance is overshadowed by 
other abuses in the Commission. Both in 
regard to its own personnel and in the al- 
location of its favors, the Commission has 
been guilty of highhandedness scarcely 
| precedented. Civil Service rules have 
been violated with flimsy subterfuge. In- 
stead of promoting its trained personnel, it 
has asked Congress for permission to hire 
experts at large salaries. Often the “ex- 
perts” furn out to be inexperienced young- 
| sters,/or men who received low salaries 
| Clsewhere. 

Attitude 9n Monopoly 


Favor of monopolistic control is the most 
| vicious tendency of tne Commission. This 
}is evidenced pny the hold the N. B. C. 

and R. C. A. have upon the Commission. 
{Incidents of unfairness which almost 
| amount to tyranny are numerous. Stations 
have been given increased time and power 
without even formal petition, when smaller 
‘tations whose facilities have been at- 
tacked have had to spend large sums of 
money to retain high-priced counsel and 
| prove convenience and necessity at a 





| 


| hearing. 

In some instances where extension in 
time or increase in power is desired, own- 
ers of the petitioning stations have been 
sent to one or the other of the national 
chains for approva! or disapproval. “In- 
fiuence” seems to be the Commission rule, 
and not convenience and necessity. 

Because their properties are comptetely 
at the mercy of the Commission, owners 
of many stations hestitate to come forward 
with direct charges against the Commis- 
sion for fear of reprisal. This is also true 
of the employes of the Commission. This 
is only another reason for the necessity¢ 
of a congressional investigation, and I am 
sure an executive hearing will bring this 
complaint out. 

Regulation of Chains 


If this monopolistic tendency continues 
local stations will rapidly become relics of 
| the past. A few large companies will own 
the air, and uniform entertainment for 
the country will be sent from one or two 
centers, thus discouraging general artistic 
development. If two or three orchestras 


[Continued on Page 8, Column 6.] 
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the 37, 27 contained a considerable excess| Plants producing these products Will in 
of active ingredients or were below) turn give employment to many wage- 
the tolerance permitted by the Phar-| earners, — 
macopoeia. The rem ining 19 were ex-| “The railroads will transport the farm- 
cessive’y short measures. Hearings were C!S barley, thereby using freight cars and 
held in December and prosecutions are locomotives and giving work not only to 
planned. train crews but to the mechanics who con- 
Seizure actions during the month also | dition the rolling stock. When the farm- 
included several shipments of fresh vege-|¢ts’ barley is turned into beer, the fin- 
tables from areas on the Atlantic Sea- | ished product will be distributed by the 
board. These shipments were seized be- | railroads and trucks. The truck manufac- 
| cause examination by Government chem-/turers must employ more labor and buy 
ists disclosed excessive quantities of|more steel to supply the transportation 
poisonous spray residues, | needed to deliver beer to homes.” 
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Navy Maneuvers 
In the Pacific | 





To Be Executed 


Admiral Pratt Sends Order 
For Carrying Out of the 
Operations in Hawaiian 
Waters as Scheduled 








Admiral William V. Pratt, Chief of 
Naval Operations, on Jan. 9 ordered that 
the United States Fleet carry out as 
scheduled its maneuvers in the Pacific 
and that shore leave be granted on any 
of the Hawaiian Islands, except Oahu. His 
instructions to the Fleet, as made public 
in a statement issued Jan. 9 by the De-| 
partment of the Navy, follow in full text: 


Admiral Pratt’s Dispatch 

The following dispatch was sent this 
morning by Admiral William V. Pratt, 
Chief of Naval Operations, to Admiral 
Frank H. Schofield, Commander-in-Chief, | 
United States Fleet: 

“Grand Joint Exercise No. 4 will be car- 
ried out as scheduled. Upon completion, 
sail immediately with fleet to Lahaina 
Roads granting no liberty to men or offi- | 
cers at Oahu. Upon arrival at Lahaina, 
critique may be held and any islands 
visited except Oahu. Liberty may be 
granted at any island except Oahu, the 
situation being too tense to permit of it 
there. 

“You are authorized to modify the 
schedule within reasonable limits if you 
so desire in order that the Fleet may noi 
be forced to stay undue length of time 
at Lahaina which sight affect morale and 
efficiency, but such a prior sailing must 
not interfere with the efficient conduct of 
the following U. S. Fleet Problem No. 13. | 
Make any arrangements with the Army 
which suits them.” 

‘Attack’ on Hawaii 

Grand Joint Exercise No. 4, referred to 
in Admiral Pratt’s dispatch, is to occur 
between the dates Feb. 6 and 11, and is an 
attack by the Battle Force on the Army 
and Navy defenses of Hawaii. The orig- 
inal Navy Department plan, scheduled 


| Bank Relief Plan 


| Banking and Currency. 


over one year ago, contemplated that the | 


Battle Force would anchor in the vicinity 
of Pearl Harbor, near Honolulu, Island of 
Oahu, following completion of this joint 
exercise, and would remain there until 
March 8. 
Problem XIII which is an attempt by the 
Battle Force to seize a foothold on the 
Pacific coast in the face of Scouting Force 
attacks. Lahaina Roads, referred to in 
Admiral Pratt’s dispatch, lies 73 miles to 
the southeastward of Honolulu, in the lee 
of the Island of Maui. 
Admiral Pratt Explains Change 

When asked for the reason of the 
change in the schedule of the Battle 
Force today, Admiral Pratt replied in sub- 
stance: 

“Briefly, the situation is this. 
night of Sept. i2, 1931, the wife 
young naval officer w abducted near 
Honolulu by five men of mixed blood, 
taken to a deserted spot, attacked re- 
peatedly, horribly beaten, and abandoned. 
The trial of the case commenced Nov. 16. 
The best criminal lawyers of the islands 
defend these men and it is understood 
they were paid extraordinarily large fees. 

Police department officials made reports 
to defense attorneys instead of the city 
and county attorney’s office. The jury 
could not agree on a verdict. The defend- 


On the 
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ants were placed at large on bail. A re- 
trial is scheduled. ; 
Meanwhile, Rear Admiral Pettengill, 


Commander Mine Craft at Honolulu, ad- 
vised Admiral Leigh, Commander Battle 
Force, that in view of the conditions ex- 
isting in the Islands—40 similar cases hav- 
ing been recorded there in the previous 
11 months—it was not safe for wives of 
naval officers to come to Honolulu during 
the Fleet’s stay there from Feb. 11 to 
March 8. 

On Dec. 12, one of the defendants was 


®attacked and beaten by a group of uni- 


dentified men. Other disturbing incidents 
followed, some involving threats to naval 
personnel and their families. 


Fear for Safety of Fleet 

The Governor has promised to reor- 
ganize the police laws and has sent us 
word that the situation there is exag- 
gerated. This does not agree with the re- 
ports rendered me by Admiral Stirling, 
the Naval Commandant in the Islands. 

“American men will not stand for the vio- 
lation of their women under any circum- 
stances. For this crime they have taken 
the matter into their own hands repeat- 
edly when they have felt that the law 
has failed to do justice. The present 
action is taken because we believe it 
will be unsafe to send the Fleet to anchor 
near Honolulu, for acts of violence which 
might result in bloodshed are almost cer- 
tain to take place under present circum- 
stances.” 

The action taken by Admiral Pratt to- 
day followed receipt of a message from 
Rear Admiral Yates Stirling Jr., United 
States Navy, Commandant, 14th Naval 
District, headquarters, Pearl Harbor, T. 
H., which reported that Mrs. Grace For- 
tescue, mother of Mrs. Thomas H. Massie, 
Lieut. (junior grade) Thomas H. Massie, 
United States Navy, and Edward J. Lord, 


fireman, first class, United States Navy, | 


had been arrested and charged with first 
degree murder in the case of Joseph Kana- 
hawai, one of five defendants in a trial 
held in November involving an attack 
Sept. 12, 1931, on Mrs. Massie. 

Changing the schedule of the Battle 
Force in the Hawaiian area has been un- 
der consideration in the Navy Department 
since Dec. 13. 


President Regrets Plan 
Of Mr. Dawes to Resign 


The announced intention of Charles G. 
Dawes to resign as American Ambassador 
to Great Britain after he has completed 
the general work which the American Gov- 
ernment has assigned to him as Chairman 
of the American delegation to the Gen- 
eral Disarmament Conference at Geneva 
in February was received with “great re- 
gret.” it was stated orally at the White 
House Jan. 9 on behalf of President 
Hoover. 

Addition information made available at 
the White House follows: 

General Dawes’ intention to resign was 
the subject of discussion between Presi- 
dent Hoover and Gencral Dawes imme- 
diately upon the latter’s return recently 
from his post in London. General Dawes 


has rendered outstanding service both in| 


his capacity as Ambassador to Great 
Britain and on several other international 
matters. 

The civic demands of his city (Chicago) 
were such as to make advisable his re- 
tirement. He will continue to act as 
Chairman of the American delegation to 
the General Disarmament Conference at 
Geneva until after they go into commit- 
tees to work out the details. 
be available as a member of the delega- 
tion and later on in the event his pres- 
ence becomes necessary to the conclusion 
of their work. 


Military Grave Yard 





A new soldiers’ grave yard is being 
sought in Virginia. Space in established 
national cemeteries in the Third Corps} 


Area is almost exhausted. 
of War.) 


Then it was to sail for Fleet | 


He will then | 


(Department | 


ffered in Senate 





‘Creation of Corporation With 


150 Millions Is Proposed 


To Assist Receivers | 
| 





A bill (S. 2810) to provide for advance- 


ment of funds to receivers of insolvent | 
: | 
banks was introduced in the Senate Jan.| 


9 by Senator Thomas (Rep.), of Idaho, | 
and was referred to the Committee on | 


A similar bill was introduced in the | 
House Jan. 9, by Representative Beedy 
(Rep.),of Portland, Me., a member of the 
House Committee on Currency. 

The bill sets up a Depositors Relief 
Corporation with a capital stock of $150,- 
000,000 under the management of a board 
of directors, including the Secretary of 
Treasury, a member of the Federal Re-| 
serve Board, and the Comptroller of the | 
Currency. | 

The corporation may make loans to the | 
receiver of any insolvent national bank | 
or to the receiver of any insolvent savings 
bank, trust company and other banking 
institution organized under the laws of any 
State, which since Dec. 31, 1930, has sus- 
pended or hereafter may suspend. Speci- 


| fications for the making of the loans are | 


set up in the bill. 

The measure also provides that the cor- 
poration may issue and have outstanding 
at any one time an amount not more than 
four times the amount of its capital, 
notes, debentures, bonds or other such 
obligations, and that its issues shall be 


|tax exempt except for estate and inherit- 


ance taxes. 

In.addition to borrowing from the cor- 
poration, receivers of national banks may, 
the bill provides, borrow, with the ap- 
proval of the Comptroller of the Cur- 
rency, from any other source on the free 
assets of national banks. 

Stock of the corporation is to be of 
two kinds, according to the provisions of | 
the bill. $100,000,000 of A stock is to be} 
subscribed and paid for by the Secretary 
of the Treasury on call by the board of 
directors of the corporation, and $100,000,- 
000 is appropriated for this purpose. 
$50,000,000 of B stock is to be subscribed 
and paid for out of the surplus of the 
Federal reserve banks pro rata to the 
amount of their surplus. 


Appropriation Asked © 


For Tennessee River, 


17 


General Brown Requests 
Millions for Dams 


The House Committee on Rivers and 
Harbors on Jan. 8 was urged by a repre- | 
sentative of the office of the Chief of En- | 
gineers and Members of Congress to push | 
legislation to provide for authorization ot 
an additional $17,590,000 for the construc- | 
tion of low navigation dams to provide} 
nine-foot navigation from the head ot 
Colbert Shoals to the Hales Bar Lock and 
Dam below Chattanooga, on the Tennes 
see River. 

This proposal was recommended by the | 
Chief of Army Engineers, Maj. Gen. Lytle 
Brown, in a report recently transmitted 
to Congress. 

Brig. Gen. George B. Pillsbury, assistant 
to the Chief of Army Engineers, in urging 
the Committee to adopt the recommenda- 
tions, explained that the Rivers and Har- 
bors Act approved in 1930 authorized a 
project for the permanent improvement 
of the main stream of the Tennessee 
River for a navigable depth of nine feet 
in accordance with the former recom- 
mendations of the Chief of Engineers. He 
said the Act authorized appropriations of 
$5,000,000 for the prosecution of the work 


under the project. | 
“The project recommended by the Chief | containers and cove 


, as : * ” | 
of Engineers in the document cited,” Gen- j ture and other charges and expenses in- 








Of Tariff Act 


Passes House 





Measure Is Adopted by Vote 
Of 214 to 182 After Ad-| 
ministrative Amendments | 
Are Approved | 


| 
[Continued from Page 1.] 
decreases in the duty upon the foreign 
article as the Commission finds to be 
necessary in order to equalize such dif- 
ferences in the cost of production. 

Any such increased or decreased duty 
may include the transfer of the article 
from the dutiable list to the free list 
or from the free list to the dutiable list, | 
a change in the form of duty, or a change 
in classification. The report shall be | 
accompanied by a statement of the Com-| 
mission setting forth the findings of the 
Commission with respect to the differences 
in cost of production, the elements of cost 
included in the cost of production of the 
respective articles as ascertained by the| 
Commission, and any other matter deemed | 
pertinent by the Commission. 

Sixty days after the date of the report | 
to Congress of such order by said Com- 
mission, such changes in classification 
shall take effect, and such increased or | 
decreased duties shall be levied, collected | 
and paid on such articles when imported | 
from any foreign country into the United | 


States or into any of its possessions (ex- 
cept the Philippine Islands, the Virgin 
Islands, and the islands of Guam and} 


Tutuila: Provided, That if before the ex-| 
piration of such period of 60 days the} 
Congress then in session shall have by} 
joint resolution declared said order of said | 
Commission rejected, then the changes in| 
classification, forms of rate, or increase | 
or decreases in rates of duty specified in 
such order of said Commission shall not 
go into effect. 
Procedure for Changes 

The President, upon receipt of any such 
report of the Commission, shall promptly 
transmit the report to the Congress with 
his recommendations, if any, with respect 
to the increase or decreases in duty pro- 
posed by the Commission. 

Any bill having for its object the car- | 
rying out, in whole or in part, of the 
recommendations made by the Commis- 
sion in any such report shall not include 
any item not included in such report; 
and in the consideration of such bill, 
either in the House of Representatives 








or in the Senate, no amendment thereto | 


shall be considered which is not germane 
to the items included in such report. 

(b) No report shall be made by the 
Commission under this section unless the 
determination of the Commission with 
respect thereto is reached after an in- 
vestigation by the Commission during the 
course of which the Commission shall 
have held hearings and given reasonable 
public notice of such hearings, and rea- 
sonable opportunity for the parties in- 
terested to be present, produce evidence 
and to be heard. The Commission 
authorized to adopt such reasonable rules 
of procedure as may be necessary to ex- 
ecute its functions under this section. 

Cost Differences Considered 
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‘Surve 





ae 


During the recent maneuvers to test the defenses of the ports of the United States on the Atlantic seaboard, | 
in which the entire force of the Army Air Corps participated, the effectiveness of smoke screen spread from an_ | 
airplane as a means of defense was tested. The view shows an Army airplane encircling the City of New York 


with a veil of simulated clouds with the purpose of impairing the visibility of its buildings to an enemy force. | 


y of Banking 
Situation Advised | 
In Virgin Islands 


| 


Investigation Is Suggested as 
Means of Encouraging 
American Bankers to En- 
ter Insular Field 


The Virgin Islands, tiny possessions of 
the United States, are having an up-hill 
struggle in their efforts to regain pros- 
perity, for their only bank is restricting 
credit preparatory to closing when its 
charter expires in 1934, according to oral 
information furnished Jan. 9 at the Treas- 
ury Department and the Bureau of Effi- 
ciency. 

The bank, empowered to issue currency 
for the islands, to make long-time farm 


j}loans and to do a general banking busi- | 


ness, has been operating under a charter | 
granted by the government of Denmark. 
The United States permitted the charter 
to run when the islands were taken over 
in 1917, but the bank has given notice 
that it will not apply for a new charter 
in June, 1934, according to the oral in- 
formation Additional information fur- 
nished follows: 


Not wishing to continue pusiness in the 


| economically unattractive islands, the bank 


is | 


has for some time refused to make long- | 
term loans to planters and cattle raisers. 
Recently it has begun curtailing its ac- 
tivities in all directions and will make 
only short-term loans which are certain 
of payment in full when they fall due. 

Efforts to interest an American bank in 
the project of establishing a branch in 
the islands are being made by the Depart- 
ment of the Interior, under whose juris- 
diction the islands are governed, and the 
Treasury Department. After conferring, 
officials agreed that a survey of the islands 
conducted by an eminent banking author- 
ity would do most to stimulate the inter- 


(c) In ascertaining the differences in| est of American banks, but the $28,500 


costs ef production under this section, 


estimated as necessary for the project is 


the Commission shall take into considera-| not available without special approval of 


tion, in so far as it finds practicable: 

(1) The differences in conditions of pro- 
duction, including wages, costs of ma- 
terials, and other items in cost of pro- 
duction of like or similar articles in the 
United States and in competing foreign 
countries; 

(2) Costs of transportation; 

(3) Other costs including the cost of 
srings of whatever na- 


eral Pillsbury stated, “was for providing a/ cident to placing the article in condition, 
navigable depth at low water from the! packed ready for delivery, storage costs 


mouth of the Tennessee River to Knoxville 
by means of a number of low dams at 
certain locations, subject to the condition 
that under the provisions of the Federal 
Water Power Act a high dam with locks 
may be substituted for any two or more 
low dams ‘and built by private interests, 
State, or municipalities, and to the further 
condition that in case high dams are built 
before the United States shall have built 
the projected locks and low dams which 
are to be replaced, the United States shall 
contribute to the substituted structures an 
amount equal to the estimated cost of the 
structures for which substitution is made.” 

General Pillsbury told the Committee 
that if the project were authorized navi- 
gation would be afforded from Florence, 
Ala., to Chattanooga. 

Former Senator Brock of Tennessee, and 
Representative Almon (Dem.), of Tus- 
cumbia, Ala., also urged the Committee's 
favorable action upon the recommendation 
of the Chief of Army Engineers in regard 
to the project. 





Special Session Deferred 
By Governor of Alabama 


MONTGOMERY, ALA., Jan. 9. 

Declaring that in his opinion a statute 
to prohibit the planting of cotton would 
be unconstitutional, Governor B. M. Miller 
has announced that he will not call a 
special sussion of the Alabama Legisla- 
ture to enact such a law, notwithstanding 
that many requests for such action have 
been received. 

The Governor stated that it may be 
necessary later to have a special session 
for financial, educational, road and other 
relief, and in that event, he said, agricul- 


tural questions could be included in the 
call. 





«ave 
PRESIDENT'S DAY 
At the Executive Offices 








Jan. 


10 a. m—The Secretary of War, 
Patrick J. Hurley, and Dwight F. Davis, 
Governor General of the Phizippines, 
called to discuss the latter’s resigna- 
tion. 

10:45 a. m.—The Attorney General, 
William D. Mitchell; Nugent Dodds and 
Charles P. Sisson, Assistant Attorneys 
General, called to discuss “administra- 
tive matters.” 

11:45 a. m.—Representative Lovette 
(Rep.). of Greenville, Tenn., called with 
a committee of Tennesseeans, to protest 
against the appointment of four post- 
masters in his district. 


12 n.—C. Bascom Slemp, of Virgin‘ta 
and Washington, former Secretary to 
President Coolidge, called to discuss an 
appointment. 

12:30 p. m.—Fred C. Croxton, Assistant 
Director of the President's Organization 
| on Unemployment Relief, called to dis- 
cuss unemployment matters. 

12.45 p. m—The Secretary of State, 
Henry L. Stimson, called to discuss de- 
partmental matters. 

3:30 p. m.—Paul Shoup, of San Fran- 
cisco, president of the Southern Pacific 
Railroad, called to pay his respects. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 
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| peting country 


in the principal market or markets of the 
United States and of the principal com- 
or countries, and costs 
of reconditioning or repacking wherever 
incurred; 

(4) Differences between the domestic 
and foreign article in packing and con- 
tainers, and in condition in which received 
in the principal markets of the United 


States; 

(5) Differences in wholesale _ selling 
prices of domestic and foreign articles 
in the principal markets of the United 


States in so far as such prices are in- 
dicative of costs of production, provided 
such costs cannot be satisfactorily ob- 
tained; 

(6) Advantages granted to a foreign 
producer by a foreign government or by 
a person, partnership, corporation, or as- 
sociation in a foreign country; 

(7) Any other advantages or disadvan- 
tages in competition which increase or 
decrease in a _ definitely determinable 
amount the total cost at which domestic 
or foreign articles may be delivered in the 
principal market or markets of the United 
States; and 

(8) Definition of Costs of Transporta- 
tion.—Costs of transportation for the pur- 
poses of this section shall be held to 
include, in so far as applicable: 

(1) Freight charges and all other 
charges incident to transportation, includ- 
ing transit insurance, costs of loading 
and unloading, and port charges and 
landing charges. These costs shall be com- 
puted to such principal market or mar- 
kets ‘of the United States as may most 
nearly insure equal competitive oppor- 
tunity to domestic articles and like or 
Similar foreign articles in the principal 
consuming region or regions of the United 
States. If this purpose best be accom- 
plished thereby, such costs on domestic 
articles and on like or similar foreign 
articles shall be computed to different 
principal markets of the United States. 

Transportation Charges Included 

(2) (A) In the case of an imported 
article, the cost of transporting such ar- 
ticles from the areas of substantial pro- 
duction in the principal competing coun- 
try to the principal port of importation 
of such article into the United States; 
and (B) in the case of a domestic article, 
the cost of transporting such articles from 
the areas of substantial production that 
can reasonably be expected to ship the 
article thereto, to the principal port of 
importation into the United States of 
the like or similar competitive article. 

Sec. 2. All uncompleted investigations 
instituted prior to the approval of this 
act under section 336 of the Tariff Act 
of 1930 prior to its amendment by this 
act, including investigations in which the 
President has not proclaimed changes in 
classification or in basis of value or in- 
creases or decreases in rates of duty, shall 
be dismissed without prejudice; but the 
information and evidence. secured by the 
Commission in any such investigation may 
be given due consideration in any in- 
vestigation instituted under the provisions 
of section 336 of the Tariff Act of 1930 
as amended by this act. 
| Sec. 3. Consumers’ counsel.—(a) There 
| Shall be an office in the legislative branch 
of the Government to be known as the 
Office of the Consumers’ Counsel of the 
| United States Tariff Commission. The 
office shall be in charge of a counsel to be 
appointed by the President, by and with 
| the advice and consent of the Senate. No 
person shall be eligible for appointment 
| as counsel if such person has at any time 


Congress. 

J. W. Pole, Comptroller of the Currency, 
is ready to appoint a man outside the 
| Government service to do the work, mak- 
{ing him a special national bank examiner 
‘for the duration of the task. All compe- 
tent men in his office, Mr. Pole says, are 
“up to their necks in work,” and a special 
appointment would be necessary. The ap- 
pointment, however, can not be made 
until money to defray salary and expenses 
has been found. 

The Comptroller General already has 
ruled that the Bureau of Efficiency can 
not use its funds for any man outside its 
civil service classifications. Herbert Brown, 
head of the Bureau, declared he sees no 
remedy for the situation except a direct 
appeal to Congress for funds 

Both Mr. Pole and Mr. Brown are an- 
xious that the survey of the island be com- 
plete and of excellent quality. Only a 
high-grade report covering the whole eco- 
nomic panorama of the islands will, at- 
tract American banks? they say. 

The early establishment of better bank- 
ing facilities in the islands is vital to the 
work of rehabilitation which Congress au- 
thorized during its previous session. If 
the present bank is permitted to go on 
curtailing credit and eventually to close 
altogether without a more adequate insti- 
tution taking its place, the islands’ un- 
satisfactory condition will be aggravated. 


or the United States Tariff Commission, 
either on his own behalf or as attorney, 
at law or in fact, or as legislative agent. 
The counsel shall be appointed for a term 
of four vears and shall receive a salary 
of $10,000 a year. The counsel shall not 
actively engage in any other 
vocation, or employment than 
serving as counsel. 
Counsel for Public 

(b) It shall be the duty of the counsel 
to appear in the interest of and represent 
the consuming public in any proceeding 
before the Commission. In any proceced- 
ing before the Commission in which the 
counsel has entered an appearance, the 
counsel shall have the right to offer any 
relevant testimony and argument, cral or 
written, and to examine and cross-examine 
witnesses and parties to the proceeding, 
and shall have the right to have subpoena 
or other process of the Commission issue 
in its behalf. 

Whenever the counsel finds that it is 
in the interest of the consuming public 
to have the Commission furnish any in- 
formation at its command or conduct 
any investigation as to differences in costs 
of production or other matters within its 
authority, then the counsel shall so cer- 
tify to the Commission, specifying in the 
certificate the information or investiga- 
tion desired. Thereupon the Commission 
shall promptly furnish to the counsel the 
information or promptly conduct the in- 
vestigation and place the results thereof 
at the disposal of the counsel. 

Provision for Conference 

(c) Within the limitations of s 
propriations as the Congress may from 
time ‘to time provide, the coun: 
thorized (subject to the civil service laws 
and the Classification Act of 1932, as 
amended) to appoint and fix the salarees 
of assistants and clerks, and is authorized 
to make such expenditures as may be 
necessary for the performance of the du- 
ties vested in him. 

Sec. 4. International Economic Con- 
ference—That the President is respect- 
fully requested to initiate a movement for 
an international economic conference 
with a view to (a) lowering excessive 
tariff duties and eliminating discrimina- 
tory and unfair trade practices, and other 
economic barriers affecting international 
trade, ‘b) preventing retaliatory tariff 
measures and economic wars, and ‘c) pro- 
moting fair, equal, and friendly trade 
commercial relations between nations; 
but with the understanding that 


en 


changes any tariff then in existence or 
in any way affects the revenue of the 
United States, must first be approved by 


| acted in tariff matters before Congress | the Congress of the United States. 


business, | 
that of 


any | 


agreement, treaty, or arrangement which) witTH UNITED AIR LINES AIR TRANSPORTATION IS MORE THAN A PLANE IN THE SEY 


‘Chimney Swifts Keep Winter Habitat 
Secret Despite Efforts to Trace Them 


Flock 


s Disappear for Season After Concentrating on Gulf 


Coast, Federal Biologist Says 


Despite intensive leg-banding of chimney 
swifts since 1924 to trace the movements 
of these birds, which range by hundreds 
of thousands over North America in the 
Summer, the swifts have kept the secret 
of their Winter habitat and no one yet 
knows where the great flocks go after their 
annual Autumn concentration along the 
Gulf Coast, F. C. Lincoln, biologist of the | 
Bureau of Biological Survey, Department | 
of Agriculture, stated orally Jan. 9. 

About 65,000 swifts have been banded 
since the work started, Mr. Lincoln said. 
He gave the following additional informa- 
tion: 

Banded swifts have been found in vari- | 
ous parts of the United States, a few have 
been taken in the West Indies, and one 
is reported from Panama, but there the | 
trail ends. The swift is now the only 
bird whose Winter location is not known 

Judging entirely from the general direc- 
tion of their migration, it has been guessed 





| that the birds pass, both by land and sea, 


from the Gulf Coast to South America 
and possibly Winter in the interior of 
Brazil. Yet ornithologists have investi- 
gated and hunted over the northern coun- 
tries of South America for 25 years with- 
out taking a single specimen of the North 
American variety of swifts. The birds! 
simply disappear after gathering in enor- 





mous flocks in the Southern States in 
the Fall. 

There are several varieties of native 
swifts in northern South America, and it 


is possible that these have not been dif- 
ferentiated from the North American va- 
riety by the residents of that region. The 
North American birds may mix with these 
and so escape detection on their way to 
Brazil, if that is where they go. There is 
little hope of receiving word from the 
Brazilian interior even if some of the 
banded birds were caught, the Indians 
probably being unable to grasp the sig- 
nificance of the bands on any birds they 
may catch or kill. 


Inquiry Into Narcotics 
Is Proposed in House 


A House 
Speaker of 


authorize the 
the House to appoint a 
committee of seven members to investi- 
gate the administration of the narcotic 
laws and to report to the House “with all 
convenient speed” and authorizing $25,000 


resolution to 


expense for the inquiry, was introduced by 
Representative Black (Dem.), of Brook- 
lyn, N. Y., Jan. 9. It was referred to 


the Committee on Rules where a number 
of other proposals for investigations of 
various kinds are on file. 

Mr. Black in an explanatory statement 
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Bill for Revision Army Airplane Curtaining New York Sky-line with Smoke Screen Changes Proposed 
In Election Law of 


New York State 


More Prompt Tabulation of 
Returns and Voting Ma- 
chines Are Advocated by 
Secretary of State 


Atpany, N. Y., Jan. 7. 

Changes in the present New York State 
election law are recommended by the 
Secretary of State, Edward J. Flynn, in 
his annual report to the Governor and 
the Legislature. These include a revision 
of the law to the end that there shall 
be a more prompt tabulation of returns 
by making it mandatory that election in- 
spectors in every district must mail to 
the Secretary of State, at the earliest pos- 
sible moment, a tabulation of the vote 
cast in the district, the suggestion being 
made in the report that failure to do so 


{would constitute a misdemeanor. 


The installation of voting machines in 
every election district in the State is rec- 
ommended. At present approximately 
seven-eighths of the districts are thus 
equipped. The report states that in the 
interest of dispatch and uniformity the 
several counties, now not completely 
equipped, should be compelled to adopt 


| machines. 


It is recommended thac personal regis- 


} tration be required throughout the entire 


State, and to that end that the Consti- 
tution be amended: so as to vest the power 
of determining the method entirely in the 
Legislature, with an eye to the ultimate 
effectuation of uniformity. The report 
states that with improved roads and with 
the automobile, personal registration is 
no longer a burden on the voter no mat- 
ter where he resides. 

The report includes a number of other 
recommendations, one widening the scope 
of the present law as it relates to trade 
mark registration, another urging legis- 
lation to further safeguard the inexperi- 
enced investor against fraudulent prac- 
tices in the selling of suburban lots, while 
still another calls for the repeal of a pro- 
vision in the statute relieving real estate 
brokers of all responsibility for violations 
of the law by their salesmen, except in 
cases where it appears that the broker 
had actual knowledge of the violation. 

A recommendation is included to the 
effect that the statute regulating private 
detectives should be generally revised and 
that the law regulating real estate broker- 
age be made State-wide. 


said it is estimated there are 1,000,000 
narcotic addicts in the United States. He 
said narcotics are supplied in violation 
of law because of impotency of the stat- 
utes or because of official corruption, lax- 
ity and inefficiency. Two Federal grand 
juries in New York, he said, have been 
critical of narcotic enforcement. 
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“tHE MODERN 





HE first successful settlers went 
in “organized” wagon trains. 

Today, air liners of National Air Transport fly over 
these same trails, making in minutes what was for- 
merly a journey of weeks. 





ized effort. 
National Air Transport, now a 


Lines and forming the New York - Chicago link in 


| ing the mails by air. It was organized seven years ago 
by a group of New York, Chicago and Detroit busi- 
ness men who had a faith in transportation by air in 


spite of its youth and lack of any experience upon 


| which to predicate its future. For 
this new industry they provided 


This quick mail, passenger and express service 
over these mountains didn't just happen, it was organ- 


United Air Lines transcontinental service, was the first 
American Company founded for the purpose of carry- 


over the mountains 


greater strides tha 


types of air liners 


PIONEER’ 


The United States is going forward in the air with 


n any other country, outstripping 


in distance flown, number of schedules, comfortable 


and night flying all the pioneer 


lines of Europe and elsewhere. 


This nation's air mail-passenger service has devel- 
oped into an indispensable unit of our national 


scheme of communication and transportation. 


part of United Air 


who have invested 


Air Transport, and 


the development of 


substantial capital, air mail. 


ond in seven years National Air Transport has become 


| 


one of the world's leading air operators. 


SERVES AMERICA’S 
LARGEST CITIES 


Each twenty-four hours its planes fly 13,876 miles. 





It links our two largest cities, 73 


period of time which, when Washington was founded, 
is faster than one could get from that city to Baltimore. 


duced. Call United 


Travel Bureaus fo 
UNITED AIR LINES, 
6 miles apart, in a 


This was not chance — it is the result of untiring 
effort and energy on the part of engineers and man- 
agement and of unwavering faith on the part of those 


capital. The American public has 


profited by the efficiency of National Air Transport 
and Boeing Air Transport, Varney Air Lines, Pacific 


other units of United Air Lines, 


which has permitted frequent reduction in the charges 
made to the Post Office Department for carriage of 


On January first passenger rates were sharply re- 


Air Lines in your city, or Western 


Union, or transportation desks at leading Hotels and 


r reservations. Or write or wire 
La Salle -Wacker Bldg., Chicago, 


Ill. A booklet describing United Air Lines equipment 
and operations and a flight over the various routes 
will be sent upon request. 


UNITED AIR LINES 








PACIFIC Al 





BOEING AIR TRANSPORT 
NATIONAL AIR TRANSPORT 


R TRANSPORT 





VARNEY AIR LINES ~~ = 





Pioneer air mail-passenger plane operators 
on five strategic routes. Serving 42 Cities in 
18 States. 
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Santo Dominican 
And Costa Rican 


Trade Decreases 


1 





Economic Conditions Con- 
tinued to Decline During 
Year, Commerce Depart- 


ment Says in Review | 





i i in 
ontinued decline in exports and 
a of commodities further retarded | 
economic conditions in Costa Rica and 


Republic during 1931, ac- 
Latin American con- 
epared by the Latin 
the Department of 
f Regional Informa- 
the curent issue of 


the Dominican 
cording to a review of 
ditions for the year pr 
American section of 
aeemnewe ee, : 
i n ublished in : 
Soommapere Reports.” The review of con- 
ditions in Costa Rica and the Dominican 
Republic follows in full text: | 

osta Rica: . In common with other 
countries dependent for their prosperity 
upon the exportation of coffee, bananas, 
and other tropical foodstuffs, Costa Rica 
felt keenly the stress of the depression 
during 1931. Decreased sales were general, 
and trade in many lines—especially luxu- 
ries—was at a standstill. | 

Costa Rican Exports Decline 


siness conditions in the Port Limon 
dioteret have been unfavorable since 1927, | 
because of exhaustion of banana lands 
and failure to develop new production | 
areas. Merchants there have since main- 
tained their stocks at low levels, and 
laced new orders only when necessary. | 
owever, they have been in a relatively | 
better position for some time past than | 
merchants in the interior where busi- 
ness activity is largely dependent upon 
rowing. 

ie. aro in the value of the British | 
ound sterling caused considerable appre- 
ension among coffee growers and ship- 
pers, as the bulk of the Costa Rican crop 
is sold through the London market. 
Prices for the new crop in sterling showed 
an approximate loss of 30 cent, as com- 
pared with prices of the previous season. 

Owing to unfavorable conditions affect- 
ing the exportation of bananas from near- 
by countries, shipments of this fruit from 
Costa Rica were at more attractive prices 
toward the middle of the year. Prices 
for cacao, another east coast export crop, 
were disheartening and the future of this 
industry appears uncertain—especially in 
view of the competition offered by African 

roducers and of other unfavorable 
actors. 

_ American Trade Drops 
Bananas and coffee comprise about 90 
r cent of the value of total exports. 
nited States exports to and imports 

from Costa Rica for the first nine months 
of the year declined 16 to 20 per cent, re- 
spectively, as compared with the corre- 
sponding period of 1930. 

Several laws were enacted by Congress | 
increasing duties on a wide range of im- 

rted articles. A law effective August 6 
increased for one year practically all cus- 
toms duties by a surtax of 10 per cent. | 
except those on foodstufis, wich were 
increased by 5 per cent of the existing 
basic duties. ; 

In view of the increased imports of 
goods made in anticipation of higher cus- 
toms duties and the generally low level 
of business during the latter part of the 
year, it appears likely that purchases 
abroad will be materially restricted, at 
least during the early part of 1932, (Ne- 
well R. Gili, Division of Regional Infor- 
mation.) ; 

Dominican _Republic: The Dominican 
Republic experienced a difficult year dur- 
ing 1931. Low commodity prices, adverse 
climatic conditions, the enormous damage 
sustained by Santo Domingo in the hur- 
ricane of September, 1930, and the slight 
tension evident in in political circles all 
combined to retard the normal recovery 
of business. 

As the year advanced, unemployment 
became a serious problem, and the sharp 
reduction of wages in private industry 
was followed by a reduction of Govern-| 
ment salaries and personnel. Government 
revenues, derived largely from duties on 
imports, declined steadily until in Novem- 
ber it was found necessary to declare a} 
moratorium with respect to the amortiza- 
tion payments on the Government’s for- | 
eign debts. 

Retail Sales Stagnant 

Business houses throughout the Re- 
public felt the depression keenly—es- 
pecially in the Puerto Plata district where 
retail sales activity was stagnant. The} 
credit situation was extremely difficult 
throughout the year, and collections were 
very slow. Construction and repair work 
in Santo Domingo was carried on ac- 
tively during the early part of the year, 
but even this activity slackened and prac- 
tically ceased toward the end of the year. 
Industrial establishments were estimated | 
to have operated at 50 per cent of ca-| 
pacity, or less, throughout the year. | 

Although final statistics of foreign trade 
for the year 193: will not be available} 
until late in 1932, it is definitely known 
that the volume and value of imports and 
exports dropped to very low levels. Ex- 
ports, although in some cases showing 
a normal cr increased volume movement, 
declined greatly in value. Many importers, | 
rumbers of whom were financially embar- 
rassed, were unable to move their stocks 
at any price. | 

The great agricultural district of the} 
Cibao, in the central and northern part} 
of the country, was particularly hard hit 
by the low prices that prevailed for to- | 
bacco and vacao, the two principal crops | 
of this region. Torrential rains ealry in 
the Spring did enormous damage to the} 
tobacco crop, and acted as the final blow | 
to many of the smaller merchants who 
had advanced credit to farmers in an- 
ticipation of tobacco sales. Commercial 
failures, especially among the _ smaller 
houses in Puerto Piata and Santiago, were 
freauent. 

The business outlook for 1932 is not 
particularly encouraging. The credit sit- 
uation remained serious at the close of | 
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Plea for Television 


Permit Is Opposed 


Report of Examiner Suggests 
Denial of License to 
Pittsburgh Company 


Chief Examiner Ellis A. Yost, of the 
Federal Radio Commission, has recom- 
mended to the Commission that the ap- 
plication of the Radio Vision Company, 
Pittsburgh, for a new television station, 
be denied. : 

Mr. Yost’s conclusions on which he based 
his recommendation follow: ¥ 

1. There is not sufficient showtpg of past 
expériments in the visual broadcasting 
field, or a proposed plan of research and 
experimentation, to warrant a finding that 
the granting of this application would re- 


|sult in the advancement or development | earn their bread in the sweat of their 


of the visual broadcasting art. 

2. The applicant has made no showing 
that equipment has been constructed or 
that laboratory work has been conducted 
to a point requiring radio transmission 


|for further development of the proposed | 


system. 
3. The financial resources available to 


|applicant are not sufficient to warrant the | denial 


granting of this application. 

4. Applicant failed to show that the 
granting of this application would serve 
public interest, convenience and (or) ne- 
cessity. 


Referendum Shows 
Trade Organizations 


Favor Local Relief 


Chambers of Commerce of 
Nation Oppose Federal 
Aid, Silas H. Strawn Tells 
Senate Subcommittee 





{Continued from Page 1.) 
can individualism” and stating that “while 
sympathy alone will not cure distress it 
may easily, if seen tend to accen- 

ate or perpetuate it.’ 
eecandion donations from the public 
purse, the resolution, which was read to 
the committee, stated that “on the scale 
on which the Government of the United 
States acts, the cost would be staggering 
from the beginning.” It also stated oppo- 
sition to compulsory unemployment in- 
surance. 

Closer Check Is Urged ; 

“The nearer the administration of relief 
is kept to the community affected, the 
sooner will its evils be detected and 
checked,” the resolution pointed out. “No 
other country hgs abolished poverty or 
mitigated unemployment by appropriating 
funds. The mere proposal of such meas- 
ures is sufficient to paralyze the spirit 
necessary to any real economic revival. 

Mr. Lincoln told the committee he op- 
poses the proposed legislation because it 
would “lead t» drying up of private char- 
itv’ because of the “inevitable extrava- 
gance and waste by agencies far removed 
from local relief,” because it is to be ad- 
ministered by the Children’s Bureau, and 
because it would “destroy the responsibil- 


ity of States, local communities and in-| 


dividuals.” , 

The following resolution was presented 
as approved Jan. 8 by the executive com-~- 
mittee of the Sentinels of the Republic: 

Opposed to Federal Cooperation 

“We oppose pending bills providing for 
cooperation by the Federal Government 
with the States in relief of unemployment 
through Federal agencies and appropriat- 
ing for that purpose funds raised (S. 174) 
and the La Follette bill (S. 262) by which 


such relief is proposed to be administered | 


by the Children’s Bureau. 

““We believe that not only is there no 
Constitutional warrant for furnishing such 
aid in cooperation with the States, but 
that also it will dry up the springs of 
private charity, will create on the part of 
local agencies a_ spirit of 
parasitic dependence on the national gov- 
ernment, that it will require an enormous 
pureaucratic set-up, and that it will neces- 
sarily lead to wastefulness in local ad- 
ministration.” 





Federal Trade Commission 
Schedules Public Hearings 


The Federal Trade Commission's calen- 
dar of public hearings and conference for 
the week of Jan. 11, is as follows: 

Trade practice conference: Household fur- 
niture industry, Jan. 15, Chicago. Commis- 
sioner Charles H. March will preside. 

A final argument before the Commission is 
scheduled to be held at the Commission’s 
headquarters in Washington, as follows: 
Franklin Paint Company, of Cleveland, Jan. 
11; involving alleged misrepresentation in sale 
of paint and paint material. Docket 1567. 

Testimony will be taken in cases in which 


the Commission has issued complaints, as 
follows: 

E. Griffiths Hughes, Inc., Rochester, a. S. 
{vendor of proprietary preparations, Jan. 12, 


Washingion; alleged misrepresentation in sale 
of its products, E. C. Alvord, trial examiner, 
H. D. Michael, Commission's attorney. Docket 
1966. 

Providence Malt Co., Providence, R. I.; Jan. 
12, New York; alleged misrepresentation in 
sale of malt syrup. John W. Bennett, trial 
examiner; James M. Brinson, Commission's 
attorney. Docket 1976. 

Theronoid, Inc., and others, New York; Jan. 
15, Boston; alleged misrepresentation in sale 
of an electrotherapeutic device. John W. Nor- 
wood, trial examiner; PGad B. Morehouse, 
Commission's attorney. Docket 1865. | 

(Issued by the Federal Trade Commission) 








Applications Received 


By Radio Commission 


Applications for broadcasting and wire- 
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‘Mandatory Plan 


Of Sharing Work 
Proposed in Bill 





System of National Trade. 
Groups With Boards to/| 
Allot Jobs Advocated by 


Representative Lewis 





[Continued from Page 1.] 
wholly belong to them! It belongs pri- | 
}marily to the human beings who must 


faces. The companies hold it, this em- 
|ployment asset, to administer for certain 
|great purposes—a fair profit to them- 
| selves, of course, but they hold it in trust 
to subserve another great purpose equally 
obligatory, and that is the vrimeval and 
equal right of all men to live by their 
labor. It is to prevent a discriminating 
of this right that the above section | 
}is aimed. Let the worker be granted sim- | 
| ple equality of treatment, like the owners! 


Discrimination Opposed 


| “If, for example, the net income of a/| 
;}company should fall short one-third, the 
}employer would not pav dividends to two- | 
|thirds of the stockholders and leave the 
}other third out in the cold. Neither shall ! 
he outlaw a third of his employes by dis- | 
criminating furloughs, but give all their | 
equal shares of the work just as the law | 
compels him to proportion the net income | 
among all the stockholders. | 


“While the individual employer retains 
unchanged his privilege to hire or dis- 
charge the employes, the national associa- 
tion, of which he is a member, is put un-| 
der a duty to “place,” or provide, the reg- 
istered unemployed worker with his quota 
of employment, or in default, pay him 
employment quota compensation equal to 
| the wages lost. 
| “The workmen’s accident compensation 
| commissions of the several States are given 
| jurisdiction to pass on the competency of 
unemployed applicants after giving a 
hearing to the national trade association 
concerned. Rules to guide these commis- 
| sions in determining competency, and the 
| necessary disciplinary qualifications of the 
|}unemployed applicant, are to be formu- 
jlated by the trade association. The suits 
|/to recover quota compensations by the 
| unemployed, where the quota of employ- 
| ment has not been provided, are also to be 
| passed on by these commissions, which 
;may order the quota compensation due 
;to be paid by the national association, 
|The funds to pay such quota compensa- 
| tion cases are to be derived from a com- 
| pensation fund to be maintained by the 
}excise taxes imposed for excess employ- 
}ment, by voluntary contributions, and such 
| necessary additional excise taxes as may 
|be collected in proportion to their num- 
|ber of employers from the employers in 
the trade association. 

“The bill applies to corporations em- 
| ploying not less than 50 persons, doing an 
interstate business, engaged in manufac- 
/turing, mining, transportation, electrical | 
communication, building construction, | 
| distribution of gas and petroleum, and the 
| transmission of electrical energy. The pre- | 
|liminary classification of these industries 
;and designation and organization of ap- 
| propriate national trade associations is as- 
| Signed to the Federal Trade Commission, 


_“It is not denied that the administra- 
| tion of the plans of the bill involves added 
responsibilities for the manager. This is 
jas true of the insurance benefits intro- 
duced as it is of the equitable distribution 
of employment required. But compared 
with these truly great objects, the man- 
agerial inconveniences are inconsiderable, 
And his compensation! His _ evening’s 
rest will no longer be plagued by visions 
of the “men at the gate.” For most man- 
|agers that would be full compensation.” 


| 











Minting of Silver Coins 
Expedited in Germany | 


The mint at Munich, Germany, has an- 
nounced that it is proceeding with the! 
greatest possible dispatch to put into cir-| 
culation approximately 17,000,000 marks! 
($4,046,000) of silver currency to replace | 
a similar quantity of national and bank 
| notes now in circulation, according to a re- | 
port trom Consul Charles M. Hathaway 
Jr., Munich. | 


The minting of these silver coins is a| 
portion of the program authorized last | 
|Summer by the German Reichsrat calling | 





for the issuance of 220,000,000 marks of 
silver. 
This act was based on investigations 


| which indicated that silver 
\from the government’s standpoint than 
paper money. The coins to be minted are, 
| five, three and two-mark denominations, 
; equivalent to approximately $1.19, $.™14) 
and $,.476, respectively.—Issued by the De- 
partment of Commerce. 


was cheaper | 


| the Department of Commerce through the 
Survey of Current Business for the holi- | 
day week ended Jan. 2, 1932, show that! 
bank debits, outside New York City, de-| 
creased from the 
and were also below the corresponding | 
week of last year, according to the weekly 
summary of «lomestic business conditions 
issued by the Department of Commerce 
Jan. 10, which follows in full text: 
Total loans and discounts of Federal 
}reserve member banks were fractionally 
below the week previous. Interest rates 
on call money increased over the previous 
|period, reaching the highest level since 





1$31, and will probebly continue so until|less permits have just been announced by/|the opening week of January last year. 


merchants are able to clear up old obliga*| the Federal Radio Commission as follows: /Time money rates also rose 


tions. No immediate improvement can _ be | 
expected in any case. (C. F. Knox, Di- 
vision of Regional Information..) 


Applications other than broadcasting: 


after 


|} weeks at the same level, and were con- 


Lewis M. Clement, Tewksbury, N. J., @nd/ siderably above the average rates for the 


Hillsboro, N. J., 


band of 1,000,000 to 3,000,000 ke., 5 w., experi- 


| mental 


Ohio River Pollution 
Studied by Five States 


CHARLESTON, W. Va., Jan. 9. 


Five States are cooperating in a study 
of sewage poliution conditions of the Ohio 


River, according to E. S. Tisdale, sanitary | Ind., renewal of visual broadcasting license 


engineer of the State Water Commission. 

Factors to be considered in the survey, 
he said, are: Location and kinds of water 
works using the Ohio River as a source of 
supply; results of analyses of raw river 
water to show character due to pollution, 
remedial means used at water works to 
overcome pollution; sources of direct pol- 
lution from sewage and industrial wastes; 
the effect of tributary streams, and a study 
of sludge deposits at government dams. 

States cooperating in the survey West 
Virginia, Ohio, Pennsylvania, Indiana and 
Kentucky. Representatives of all of those 
States will meet in Charleston in April to 
correlate their findings and make recom- 
mendations for improvements, Mr. Tisdale 
Said. 


Head of State Schools 
In California Resigns 


SacrRaMENTO, CALIF., Jan. 9. 
The State Superintendent of Public In- 
struction, Vierling Kersey, has announced 
his resignation to become effective next 
August. 
tendent of schools of Long Beach at a 
salary of $10,000 a year. The State posi- 
tion pays $5,000 a year. 


WPEB, Grand Rapids, Mich., 
lice license tor 2,440 kc., 100 w. 
KGPO, Tulsa, Okla., renewal of police license 
for 2,452 ke., 100 w. 
KVP, Dallas, Tex., 


renewal of po- 


license covering construc- 











He has been named superin- | posed experimentally for 100 hours on each 


new construction permit for | 


same week last year, but under the 1930 
rate. The average price of representative 
stocks declined. The average price of 49 
j leading bonds remained on the same level 
as for the week previous. Number of busi- 










| 
Slight Decline in Wholesale Prices 
Of Commodities Is Shown for Week 


Weekly business indicators available to, ness failures, as reported by R. G. Dun & 
the previous | 


| Company, 
| week, and were over the corresponding 


five | 
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GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading | 
are obtainable at prices stated, exclusive 


of postage, from the ine 
a. United States Dai 
oO 


uiry Division of 
The Library | 
Congress card numbers are given. | 


In ordering, full title, and not the card 


numbers, should be given. 
A 
Comm., for f. yr. ended Je. 30, 1931. 
30 cents. (27-27829 
| Bienn. Survey of Educ. in U. S., 1928-1930, Vol 
| I, Chapt. III, Secondary Educ.—Bull., 1931 
No. 20, Office of Educ., U. 8. Dept. of In 
terior. Price, 10 cents. 
Reappraisements of Merchandise by U. S 
Customs Court—No. 115, Reappraisemen 
Cir. Nos. 2151-2172. 
cents a year. 


nn. Rept, of Natl. Capital Park and Planning 
Price, | 


) 


t 


‘Subscription price, 75 
(13-2916) | 





E27-191 | 


Schedule of Sailings, Jan. 1, 1932, to Feb. 15, | 


1932. U. S. Shipping Bd. Merchant Fleet 
Corp. Apply at Bd. (23-2633) 
Red Cedar Shingles—Commercial Standard, | 


CS31-31, Bur. of Standards, U. S. Dept. o 
Commerce. 


ft 


Commercial Standards Monthly—Vol. 8, No. 6, 


Dec., 1931, Bur. of Standards, 


of Commerce. Subscription price, $1. a year 


(20-26685) | 
Com- 


Statistical Classification of Domestic 


U. 8S. Dept. | 


modities Exported from U. S. and Regula- 


tions Governing Statistical 
ports of Domestic Commodities, 
Jan. 1, 
and Domestic Commerce, 
Commerce. Price, 20 cents. 
Effects of Pulp Mill 
Bull. No. 6, Bur. of Fisheries, U. S. Dept 
of Commerce. Price, 30 cents. 


U. S. Dept. 
(24-27406 


Returns of Ex-| 
Effective 
1932—Schedule B. Bur. of Foreign 
of | 


) 


Pollution on Oysters— 


F31-35 





NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 


eign languages, official documents 
and children’s boogs are excluded. 
Library of Congress card number 


is at end of last line. 





Adams, Robt. M. The old timer. (Poems.) 
56 p. Ithaca, Bob Adams syndicate, 1931. 
31-33511 


Askew, Clara L, Sparks from the anvil. (Verse 
craft series.) 56 p. Emory Univ., 
Banner press, 1931. 

Baldwin, Chas. C. Stanford White. 
plates. N. Y., Dodd, 1931. 

Boccaccio, Giovanni. Decameron of 
trans. by John Payne; illus, 
Blue ribbon books, 1931. 

Boyd, Minnie C, 


399 p., 


Ga., 
31-33510 | 


31-33496 | 
528 p. N. Y., 

31-33518 
Alabama in the fifties; so- 


cial study. (Thesis (Ph. D.)—Columbia 
univ., 1931.) 265 p. N. Y., 1931. 31-33384 
Chamberlin, Wm. H._ Soviet Russia; living 


record and history. Rev. ed. 486 p. Boston, 
Little, 1931. 
Chapman, Francis W. 


Rev. 
1931. 
Columbia poetry. 


ed. 244 p., illus. Lond., Rider & co., 


, 31-33493 


1931. v. 


31-33487 
Great pyramid of Ghi- 
zeh from aspect of symbolism and religion. | 


N. Y., Colum- 


bia univ. press, 1931. 31-33513 
Crewe, Robt. O. A, Crewe-Milnes, Ist mar- 
quis of. Lord Rosebery. 592 p., plates. 
N. Y., Harper, 1931. 31-33489 


Dark, Richard. Shakespeare—and that crush; 


Angela's guide to English literature; illus. 
121 p. N. Y¥., Oxford univ. press, 1931. 
31-33522 


| Dickey, Edward M. O’R. Picture-book of Brit- 


Howard, Edwin J., ed. Ten Elizabethan plays, 


| 


ish art. 213 p., illus. Lond., Bell, 1931. 
31-33497 
| Dow, Dorothy. Dark glory. 287 p. N. Y., 
Farrar & Rinehart, 1931. 31-33506 
Godfrey, Walter H. Story of architecture in 
_- 2 v. in 1, illus. N. Y., Harper, 


31-27236 | 


(Nelson's English series; gen. ed., E. Bern- 


baum.) 451 p. N. Y¥., T. Nelson, 1931. 
31-33517 
Huntington, Archer M. Ladies of Vallbona. 
(Poems.) 133 p. N. Y¥., 1931. 31-33508 


Jacobs, Melville. Sketch of northern Sahaptin 


grammar. 
thropology. v. 4, no, 2.) p. 87-291., illus. 
Seattle, Wash., Univ. of Wash. press, 1931. 


(Univ. of Wash. pubs. in an- 


31-27595 


Johnson, Borough. Figure drawing and por- 
traiture jin lead pencil, chalk, and charcoal. 


Illus. 175 p. Lond., Sir I, Pitman, 1931. 
. 31-33498 
Kauffman, Mrs. Ruth (Hammitt). To Paris 
with Aunt Prue. 277 p., illus, Phil., Penn 
publ. co., 1931. 31-33488 
Lewis, Mary 0. Phantom bow. (Poems.) 95 
p. Phil., McKay, 1931. 31-33509 


Louys, Pierre. Songs of Bilitis, tr. by H. M. 
Bird, drawings by Denton. 177 p. Chicago, 


Argus books, 1931. 31-33516 
McCallen, M. C. Heart throbs from “Heart 
of U. 8S. A.” (Poems.) 89 p. Effingham, 
Iil., LeCrone press, 1931. 31-33504 


Matheson, Percy E. 
land, 1770-1795, and their impressions. 
lorian lecture, 1930.) 
don press, 1930. 

Newman, Wm. H._ Reflections. 
93 p. Boston, Badger, 1931. 31-33521 

Parry, Sir Edward A. Persecution of Mary 

Stewart; queen's cause: study in criminol- 

ogy. 363 p. N. Y., Scribner, 1931. 31-33494 

Pexton, Mrs, Jennie L. Lights of Cimarron. 
(Poems.) 135 p. Guthrie, Okla., Co-opera- 
tive publ. co., 1931. 


(Tay- 
31 p. Oxford, Claren- 

31-33492 
(Sonnets.) 


Richardson, Lyon. History of early Amer. 
magazines, 1741-1789. 414 p. N. Y., T. Nel- 
son, 1931. 31-33515 | 


Sobel, Bernard. Burleycue; underground his- 


tory of burlesque g@ys. 284 p., illus. N, Y.. 
Farrar & Rinehart, 1931. 31-33512 
Taveau, Augustin L. Montezuma, poem. 242 | 

p. N. Y., Knickerbocker press, 1931. 
31-33519 


Teter, Geo. E., ed. Book of humorous poems. 
(Lake English classics.) 334 p., plates. 
cago, Scott, Foresman, 1931. 

Vaillant-Couturier, Paul. 

Ida Treat. 


Illus. 306 p. Phil., Lipp 
1931. 


1 





increased over 


week last year. 
Wholesale prices, as 
Fisher's composite index of 120 


ally. 


German visitors to Eng- | 


31-33505 


Chi- 
31-33503 
French boy; tr. by 
incott, 
-33520 


measured by 
é ’ repre- 
revious holiday week, | sentative commodities, declined fraction- 
Prices of agricultural products de- 


ciined from the previous period and were 


| under this time last year. Prices of non- 
| agricultural products also declined. The 


| 


| 
| 
| 
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Sen 

HE Senate convened at noon Jan. 9 | 

and resumed consideration of the | 
Walcott bill (S. 1) for creation of a | 
reconstruction finance corporation. (Dis- 
cussion on Page 1.) 

An amendment by Senator Bratton | 
(Dem.), of New Mexico, to provide ex- | 
tension of loans by the proposed cor- 
poration to irrigation, drainage and rec- | 
lamation districts, failed of acceptance 
by a tie vote of 37 to 37. 


v 


Senator King (Dem.), of Utah, gave 
notice of an intention to move to re- 
consider the amendment agreed to Jan. 
8 which would make loans to States pos- 
sible under the provisions of the bill. 

The Senate rejected by a vote of 61 
to 15 an amendment by Senator Jones 
(Rep.), of Washington, to extend the 
same provisions to shipping companies 


The House of 

lhe House met at 11 a. m., Jan. 9. 
It immediately resolved itself into 
Committee of the Whole House to con- 
sider the Collier tariff bill (H. R. 6662), 
for adjustment of duties, create a con- 
sumers’ counsel of the Tariff Commis- 
sion and to authorize an international 
economic conference. General debate on 
the bill proceeded, with Representative 


Bankhead (Dem.), of Jasper, Ala., in 
the chair. (Discussion on page 1.) 


v 
General debate was closed, and dur- 
ing the reading of the bill under the 
five-minute rule for amendments, sev- 
eral amendments were adopted. The 
bill then, by a vote of 214 ayes to 182 


nays, was passed. (Details on page 1.) | 





Chairman Steagall (Dem.), of Ozark, 
Ala., requested and was given until mid- | 


( New Measure 


Agriculture 
Bills introduced: 

S. 2750. Capper. To amend act for further 
development of agricultural extension work 
between agricultural colleges in States; Agri- 
culture and Forestry. 

Banks: Banking 

H. R. 7360. Reconstruction finance corpora- 
tion bill (amending and replacing H. R. 5060), 
Reptd. to H. Jan, 9, 1932. 

Changes in status: 
Bills introduced: 

H. Res. 94. Knutson. Authorizing Speaker 

to appoint a select committee to investigate 


Claims 
Bills introduced: 

S. 2748. Reed. To authorize settlement, | 
allowance and payment of certain claims; 
Claims. 

Congress 
Bills introduced: 

H. Res. 93. Cochran of Mo, _ Proposing 
amendment to paragraph 34 of Rule XI of 
House; Rules. 

Constitution 
Bills introduced: 

H. J. Res. 183. Gifford. peeps. amend- 
ment to Constitution; Election of President, 
Vice President, and Representatives in Con- 
gress. 

H. J. Res, 184. 
of constitutional 
elections; Judiciary. 

H. J. Res. 185. Amlie. To amend the Con- 
stitution; Ways and Means. 

Copyrights 
Bills introduced: 

S. 2678. Hebert. Amending statutes of U.S. 
to provide for copyright registration of de- 
signs; Patents. 

District of Columbia 
Changes in status: 

S. 9. Authorizing assessor of District of 
Columbia to testify in condemnation proceed- 
Reptd. to 8. Jan. 9, 1932. 

S. 1306. For incorporation of District of 
Columbia Commission, George Washington 
Bicentennial. Reptd. to 8. Dec. 19, 1931. 
Passed S, Dec. 21. Reptd. to H. Jan. 8, 1932. 
S. 2173. To authorize assns. of employes in 
Distr. Col. to adopt device to designate prod- 
ucts of labor of their members, to punish 
illegal use or imitation of such device. Reptd. 
to S. Jan. 9, 1932, 

Bills introduced: 

S. 2751. Capper. To control possession, sale, 
transfer, and use of pistols and other dan- 
gerous weapons in Distr. of Col., to pro- 
vide penalties, to prescribe rules of evidence, | 
and for other purposes; District of Columbia. | 

Finance 


Lonergan. For ratification 
amendments by popular 


Bills introduced: 

H. R. 7189. Howard (by request). To qu- 
thorize an issue of bonds to meet expendi- 
tures for aiding unemployed and others to 
establish homes on 5 to 40 acre tracts of land; 
Ways and Means 

Flood Control 
Bills introduced: 

8S. J. Res. 77. Hayden. To authorize flood- | 
control investigation by American sec., In- 
ternational Boundary Comm., U. S. and Mex., 
in cooperation with Mexican sec., and au- 
thorizing con-* ction of flood control works; 
Foreign Relations. 

o-eign Relations 
Changes in status: 

H. J. Res. 163. Appropriation for expenses | 
of participation by U. S. in general disarma- 
ment conference to be held in Geneva in! 





1932. Reptd. to H. Jan. 8, 1932. 
Forestry 
Bills introduced: 
H. R. 7182. Englebrignt. For construction | 


and maintenance of improvements necessary 
for protection of national forest from fire; 
Agriculture. 

H. R. 7119. Linthicum, To authorize modi- 
fication of boundary line between Panama 
Canal Zone and Republic of Panama; For- 
eign Affairs. 

Judiciary: Judicial Code 
Changes in status: 
Changes in status: 

S. 2379. Permitting admission to bail in 

extradition proceedings. Reptd. to 8. Jan. 9, 


| 1932. 


| price of cotton middling rose slightly and | 
| was 14 per cent above the low price re- 


|corded during the op 
jber. The price of electrolytic cop 
;continued to rise, reaching a leve 
cent above the low 
|during the third week of December. 


duction 
Dec. 


items during 


26 were under the previous week 


ening week of Octo- 
er also 
18 per 
quotation recorded 


By reason of the shorter week all pro- 
the week ended 


| For the same comparative period the New 


York Times Composite Index of genera 
business activity dropped one point. 


] 


The 


Business Week Composite Index increased 


from the low by 1.4 points. 


—+ 
WEEKLY BUSINESS INDICATORS 


tion permit for 1.712 ke., 150 w., police service. | (Weeks ended Saturday, weekly average 1923-25—100) 
| Transcontinental & Western Air, Inc. l- | Jan. Dec. Dec. Jan. Dec. Dec. Jan. Dec. Jan. 
!cense for new aircraft. | 2 26 19 3 27 20 4 28 5 
W9XG, Purdue University, West Lafayette, | 1922 1931 1931 1931 1930 1930 1930 1929 1929 
| General Business: 
for 2,750-2,d50 ke., 1,500 w | Composite index—New York Timesi.. 62.1 63.1 77.0 78.9 79.4 93.9 93.3 108.5 
W8DW, :“ord Motor Company, renewal of | Composite index—Business Weekt.... 64.4 *639 78.5 77.3 177.5 90.0 92.1 105.0 
aeronautical license Production ‘ 
| W8XE, W8XC, W9XH, Ford Motor Company, | Bituminous coal production eae Ne 55.4 *72.4 85.9 70.7 97.2 1046 80.2 101.1 
Dearborn, Mich., renewal of special experi- | Building contracts, 37 States (da. av.) . edhe Cncee MERI naan veces 1EM. ewan 
{mental license. SRD TON <svscis sa ncaene vas ° 26.3 *71.2 60.1 475 769 623 459 65.8 
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| lice license tor 2,470 ke., 400 w | Blectric current) ......seeeeeeeee : 93.9 100.6 95.9 97.1 1062 840 98.3? 100.8 
WGK, Radiomarine Corp. of America, Blue | Freight car loadings ....... : 46.1 60.7 642 *559 745 80.9 66.7 83.3 
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Broadcasting applications: | Fisher's Index (1926 =100)— 3 e S 
WDEL, Inc,, Wilmington, Del., license to All commodities (120) |... 67.0 78.5 79.0 79.4 93.0 93.1 97.0 
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1931, to move transmitter and studio locally. ,Nonagricultural products (90) 69.4 79.5 79.3 80.0 91.5 91.3 97.9 
WBOW, Banks of Wabash, Inc., Terre Haute, | COPPe, electrolytic | pitt t 44.9 73.9 73.9 71.7 129.0 129.0 119.6 
Ind., license to cover construciion permit | Cotton, middling, New York ....... 23.5 37.5 36.0 36.0 3.6 64.0 73.5 
granted Oct. 2, 1931, to move transmitter lo- | 170M and steel composite 73.1 76.5 76.5 76.5 866 86.7 87.6 
cally. nee No red, Kansas City 41.1 53.5 54.3 55.0 969 946 83.7 
GNO, The odge City ‘oadcas et . Financia Stent 
pee ie be city adeasting Com- | Bank debits outside ‘New York City 72.7 88.7 872 1162 1096 119.3 1336 1123 1642 
permit to make changes in equipment Bank loans and discounts ........ 104.8 105.0 105 7 130.1 129 8 130.1 141.2 138.5 135.7 
KMEC, R. 3. MacMillan, Beverly Hills. Calif Bond prices ae Gig aig Seer ere nr 85 8 85 8 83 9 106 3 105 2 104.2 104 8 104.7 107.4 
modification of consiruction permit granted Bus 25S qrallunes pte ee ene e een e ee aes 150.4 138.3 oe a aoe 148.4 123.1 97.3 116.2 
June 17, 1931, to extend completion date from oe . Reserve POM is avcaateuanwaKe 79.¢ 83.1 83. 5 97.8 89.8 87.2 79.9 
Jan. 6, 1932 to Feb. 25, 1932 Interest rate i a A aie ; 
NE fa Sn te ne a 80.0 75.9 606 80.0 48.5 58.7 145.5 136.4 200.0 
aaa rt ea ad a 84.6 389.9 80.0 66 6 686 686 114.2 114.3 182.9 
i 7 ans > >. Money, in circulation .isc.ccpecessese 117.9 115.3 101.1 102.5 109.3 1009, 103.4 101.6 
Light Weakens I aper Net demand deposits .............-. 983 97.5 100.7 1159 1126 1140 28 1125 1158 
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iside to sunlight, their folding strength | *Revised 
| was reduced from 25 to 63 per cent. (De-| Relative to weekly average 1928-30 per week shown, 


partment of Commerce.) 


{Relative to a computed normal taken as 100. 


|of general labor condition throughout U. 


H. R. 6304. To transfer Lavaca County from 
Houston div. to Victoria div. of southern 
distr. of Texas. Reptd, to H. Jan. 8, 1932. 
Bills introduced: 

H. R. 7188. Crowe. For establishment of 
term of court at Bedford and to abolish term 
of court at New Albany, Ind.; Judiciary. 

H. R. 7121. Harlan. To repeal obsolete 
statutes and improve U. 8. Code; Revision of 
the Laws. z 

H. R. 7112. McKeown. For terms of U. S. 
Distr. Ct. for the Western Judicial Distr. of 
Okla. to be held at he Okla.; Judiciary. 

Labor 


Bills introduced: 

S. 2687. Wagner. For establishment of na- 
tional employment system and for cooperation 
with States in promotion of such system; 
Commerce. 

H. Res. 91. For an tnecetination 


Connery. 


| Rules. 


National Defense 
Changes in status: 
8. 461. To amend act to give war-time rank 
to retired officers and former officers of Army, 


| Navy, Marine Corps, and-or Coast Guard ap- 
| proved June 21, 1930, so as to give Class B 


| officers of Army benefits of such act. Reptd. 
to 8. Jan. 8, 1932. 
Bills introduced: 
S. 187. To authorize right of way for 


| Reptd. 


| ing 


| and 


street purposes across San Antonio Arsenal. 
to S. Jan. 8, 1932. 
2683. Fletcher. Making applicable to 


| certain persons benefits of Emergency Officers’ 


Retirement Act of May 24 1928; Military Af- 
fairs 

S. 2746. Reed. To amend act making eli- 

gible for retirement under certain conditions 
officers and former officers of Army, Navy, and | 
Marine Corps of United States, other than 
officers of the Regular Army, Navy, or Ma- 
rine Corps, who incurred physical disability 
in line of duty while in service of U. 8. dur- 
the World War; Military Affairs. 
. 2747. Reed. To amend sec. 1223 of Re- 
vised Statutes and act to define terms “child” 
“children” as usedjin acts of May 18, 
1920, and June 10, 1922, approved Feb, 21, 
1929; Military Affairs. . 

H. FR, 6685. Quin (by request of War Dept.). 
To regulate conduct and administration of 
military arsenals, air corps depots, and other 
War Dept. activities and property; Military 
Affairs 

H. R. 6689. Eaton of Colo. To authorize 
apprns. for construction and installation of 
water-supply system at Fitzsimons General 
Hospital, Denver, Colo; Military Affairs. 

H. R. 6721. Yon. To authorize Secy. of 
Navy to proceed with certain public works at 


U. S. naval air station, Pensacola, Fla.; Naval| newable term insurance; World War Veterans’ 
Affairs. | Legislation. 
H. R. 6734. Vinson of Ga. To amend act} H. R. 6731. Davis. 
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ate 


as are extended under the bill to steam 
railroads. 

The Senate began consideration of 
an amendment by Senator Smith 
(Dem.), of South Carolina, to appro- 
priate $100,000,000 for the purpose of 
making loans to farmers unable to ob- 
tain credit for crop production purposes. 

Upon the request of Senator McNary 
(Rep.), of Oregon, unanimous consent 
was given thai the Senate recess by 
5:30 p. m. until noon Jan. 11 and then 
remain in continuous session until it 
has disposed of the bill and-all of its 
amendments. 

The Senate then proceeded to con- 
sideration of executive business and va- 
rious nominations of postmasters and 
in the Army were confirmed. 

On the motion of Senator McNary the 


Senate recessed at 5:07 p. m. to noon 
Jan, 11. 


Representatives 


night Jan. 9 to file the Committee 
report on the bill (H. R. 7360) to create 
a reconstruction finance corporation. 
He stated that when the measure comes 
up for consideration by the House eight 
hours of general debate will be allowed, 
and that the measure then would be 
taken up under the five-minute rule 
for amendment. He announced that 
he did not think a vote would be taken 
on the measure before Jan. 13. 
Representative Bankhead (Dem.), of 
Jasper, Ala., then presented a resolu- 
tion providing for a special rule for 


consideration ‘of the reconstruction 
finance measure. The resolution was 
adopted. 


The House then, at 7 p. m., adjourned 
until noon Jan. 11. 





s Introduced 


Changes In Status 


to authorize payment of six months’ d 
eath 
aS dependent relatives of officers, en- 
» OF nurses whose 
from wounds or mathe teen 


their own miscon 
Naval Affairs. 
H. R. 6735. 
Secy. 
enlisted men of Navy; Naval Affairs. 
H. J. Res. 179. “LaGuardia. Authorizing 
oe 7 general proclamation to grant 
and amnest in certa - 
— Judiciary. , scalecamaaeans 
- R. 7001. Sutphin. To correct 
transferred members of Fleet Sewad Mambots 
and Fleet Marine Corps Reserve who served 
in higher enlisted ratings during World War; 


H. R. 7002. Sutphin. For retirement of en- 
listed men 9f Navy and Marine Corps who 
become physically incapacitated for active 


duty as an incident of their service: : 
Affairs. their service; Naval 


wn a 7012. Byrns. 
national defense, to consolidate 
of War and Dept. of Navy; 
the Executive Departments. 
tania tenn town: vo acquirement of addi- 
r naval air station - 

vale, Calif.; Naval Affairs. a 

Oil an 

Bills introduced: wiiane 
8S. 2729. King. 
mits for oil and g: 
Lands and Surve 


duct, approved May 22, 1928: 


Vinson of Ga. To authorize 


therein Dept. 
Expenditures in 


To grant prospecting per- 
= on public domain; Public 
Patents 
Chonges ~ status: 
i . ‘or payment of awards by Patent: 
and Design Board. Reptd. to 8. Jan. 8, 1932. 


ublic Lan 
Bills introduced™ ” 
S. 2685. Harris. To convey by quitclaim 
deed from U. 8. to County of McIntosh in 


first congressional distr. of Ga. certain island 


known as Black Beard; Agriculture and For- | 
| 


estry. 


wane sTeete. To authorize issuance of 
ead patents to certain publi ; 
Public Lands and Surveys. a sae 


Public Buildings and Grounds 


| Bills introduced: 


H. R. 6671. Swank. 
and erection of building 
Okla.; Public Buildings a 

H. R. 6672. Swank. 


For purchase of site 
thereon in Sulphur, 
nd Grounds. 

For purchase of site 


and erection of public building thereon in | 
Purcell, Okla.; Public Buildings cs Grounds. | 
H. R. 6673. Swank. For purchase of site 


and erection of public building thereon in 


Pauls Valley, Okla.; Public Buildings and 
Grounds. 

H. R. 6736. Swank. For purchase of site 
and erection of public building in Cushing, 
Okla.; Public Buildings and Grounds. | 

H. R. 6739. Collier. To amend authoriza- 


tion contained in act of Congress approved 
Mar. 4, 1929, for acquisition of site and con- 
struction cf building in Jackson, Miss.; Pub- 
lic Buildings and Grounds. 

H. R. 7014. Smith of Va. Authorizing resto- 
ration and occupation of houses and grounds 
known as Belvoir on former Lord Fairfax es- 
tate upon Fort Humphreys Military Reserva- 
tion in Fairfax County, Va., appropriating 
$40,000 for such uses, and for other purposes; 


| Public Buildings and Grounds. | 
For construction of | 


H. R. 7120. Green. 
post office buildings to relieve unemployment 
and economic depression; 
and Grounds. 

Radio 
Bills introduced: 

S. Res. 129. Couzens. Requesting Federal 
Radio Commission to make a survey and to 
report to the Senate on commercial radio 
advertising; lie on table. 


Rivers and Harbors 
Changes in status: 

H. R. 6043. Authorizing Secretary of Wat 
to reduce penalty of bond of Brazos River 
Harbor Navigation District, of Brazoria 
County, Tex., furnished as surety for its doing 
certain work on improvement of Freeport 
Harbor, Tex. Reptd. to H. Jan. 8, 1932. 

Bills introduced: 


8. 2622. Steiwer. To provide an examination 


and survey of Seaside Harbor, Oreg.; Com- 
merce. 

S. 2625. Goldsborough. For preliminary 
examination and survey of channel from 


| Rhodes River to Cadle Creek, Anne Arundel 


County, Md., with view to providing navigable 
channel across Cherry Stone Bar; Commerce. 

8. 2670. Steiwer. To improve Columbia 
and Snake Rivers; Commerce. 


S. 2676 Walsh of Mass. For deepening, 
widening and improving Cape Cod Canal, 
Mass.; Commerce. 


‘Territories and Possessions 
Changes in status: 
H. R. 308. For appointment of an acting 
secretary of Territory of Hawaii during ab- 


; sence or illness of Secretary. Reptd. to H. 
| Jan. 8, 1932. 
Bills introduced: 

S. 2479. Bingham. To establish branch 


home of National Home for Disabled Volunteer 


Soldiers in Hawali; Military Affgirs. 
S. 2480. Bingham. Authorizing 
War to set apart as nati. 


Secy. 
cemetery certain 


lands of U. S. military reservation of Scho- 
Oahu, Territory of 


field Barracks, Leilehua, 
Mawaii; Military Affairs. 
S. 2621. For apptmt 


of secy.: Territories and Insular Affairs. 
S. J. Res. 70. McNary. 
of Act of Mar. 4, 1931, to coordinate agricul- 


tural experiment-station work and to extend 
benefits of certain acts of Congress to Porto 


Rico; Agriculture and Forestry. 

H. R. 6713. Wickersham. For estimates 
hecessary for proper maintenance of Govern- 
wharf at Juneau. Alaska; Territories. 
H. R. 6726. Wickersham. To grant addt! 


legislative power to Legislative Assembly of 
Alaska to conserve, protect, and manage sa!- 
in said Territory, 
fur-bearing, and other wild animals, 


mon and other fisheries 
game, 
and birds therein; Territories. 

H. R. 6728. Wickersham. Fixing 
of U. S. comrg. in Alaska; Judiciary. 
S. 2743. Hawes and Cutting. For 


and Insular Affairs. 
Veterans 
Bills introduced: 
S. 2731. Brookhart. 
of a 309-bed addition to Veterans’ 
tration hospital at Knoxville, Iowa; 


To authorize erectiqn 
Adminis- 
Finance. 


H. R. 6680. Cartwright For restoration of 
forfeited rights, under World War Veterans’ 
Act, 1924: ‘Yorld War Vteran-’ ‘eticlation 

H. R. 6701. Rankin. To amend World War 
Veterans’ Act, 1924. as amended; World War 
Veterans’ Legislation. 

H. R. 6730. Davis. To extend time within 


which suits may be brought on yearly re- 


AotTHorizep StateEMENTS ONLY ARE Presentep HEREIN, BEING 
Pus.isuep WirHout COMMENT BY THE Unitep STaTes DalLy 


disease not resulting from | 


of Navy to fix clothing allowance for | 


To establish dept. of | 


Public Buildings | 


of 


of acting secretary 
of Territory of Hawii during absence or illness 


To correct sec, 2 


salaries | 


inde- 
pendence of the Philippine people; Territeries | 


¥ 








changes Effected 
In Personnel of 
Foreign Service 








Vice Consul at Santiago Is 
Transferred to Stock 
holm Legation, State De- 
partment Says 


Miss Frances E. Willis, now American 
vice consul at Santiago, Chile, has been 
transferred to Stockholm, Sweden, where 
| She will serve as third secretary of the 
| American legation, the Department of 
| State announced Jan. 9. 
| _G. Howland Shaw, now counselor of the 
| American Embassy in Paris, has been 
| transferred to the Embassy at Istanbul 
where he will also act as counselor. A 
list of changes in the Foreign Service to= 
gether with recent appointment of foreign 
; consuls in the United States, announced 
by the Department, follows in full text: 
The following changes have occurred in 
the Foreign Service since Dec. 19, 1931: 

Theodore C. Achilles, of Washington, D. Cw 
confirmed on Dec. 17, 1931, as a Foreign Serve 
ice Officer, Vice Consul of Career and Secree 
tary in the Diplomatic Service of the United 


States, assiguead American Vice Consul at Hae 
| bana, Cuba. 


William H. Beck, of Washington, D. C., con- 
firmed on Dec, 17, 1931, as a Foreign Service 
Officer, Consul General and Secretary in the 
Diplomatic Service of the United States, ase 
signed American Consul General at Ottawa, 
; Ontario. 

The assignment of John B. Faust, of Den- 
mark, S, C., formerly American Vice Consul 
at Asuncion, Paraguay, as Vice Consul at Ber- 
lin, Germany, is canceled and he is assigned 
Vice Consul at Paris, France. 4 

Harold D. Finley, of Saratoga Springs, N. Y., 
now Second Secretary of Legation at San Sal- 
| vador, El Salvador, designated Second Seccre- 
tary of Legation at Panama, Panama. 

Joseph’ G. Groeninger, of Baltimore, Md., 
now American Consul at Batavia, Java, on 
leave in the United States, assigned Consul 
at Karachi, India. 

Clarence B. Hewes, of Jeanerette, La.. now 

First Secretary of Embassy at Berlin, Ger- 
many, designated First Secretary of Legation 
yy Riga, Latvia. 

Knowlton V. Hicks, of New York City. now 
| American Consul at Hamburg, Germany, as- 
| signed Consul at Goteborg, Sweden. 

Samuel W. Honaker, of Plano, Tex.. now 
| American Consul at Berne, Switzerland, was 
| confirmed on Dec. 17, 1931, as a Consul Gen- 
| eral. and is ussigned American Consul General 
at Glasgow, Scotland. 












David McK. Key, of Chattanooga, Tenn., s 


Third ete of Embassy at London, Eng- 
land, now on leave in the United States, as- 
| signed to the Department of States in con- 
nection with the Disarmament Conference at 
Geneva. . 

David B. Macgowan, of Knoxville, Tenn., 
now First Secretary of Legation at Riga, Lat- 
via, assigned American Consul at Berne, 
Switzerland 

Charles W. Lewis Jr., of Ann Arhor, Mich., 
now Ameritan Consul at Yarmouth, Nova 
Scotia, assigned Consul at Madras, India. 

Walter H. McKinney of Sault Ste. Marie, 
Mich., now American Consul at Vigo, Spain, 
assigned Consul at Yarmouth, Nova Scotia. 

Renwick S. McNiece of Salt Lake City, 
Utah, now American Consul at Karachi, In- 
dia, assigned Consul at Vigo, Spain. 

G. Howland Shaw, cf Boston, Mass., now 
Counselor of Embassy at Paris, France, desige 
nated Counselor of Embassy at Istanbul, Tur- 
key, at the expiration of leave in the United 
States. 

Miss Frances E. Willis of Redlands, Calif., 
American Vice Consul at Santiago, Chile, now 
on leave in the United States, was confirmed 
on Dec. 17, 1931, as a Secretary of the Diplo- 
matic Service, and is designated Third Sec- 
retary of Legation at Stockholm, Sweden. 

The following Foreign Service Officers, now . 
Vice Consuls at their respective posts, as- « 
signed to the Foreign Service School for in- 
struction, effective Jan. 18, 1932: 

William C. Affeld Jr., of Minneapolis, Minn., 
Windsor; Elbridge Durbrow of San Francisco, 
Calif.. Warsaw; Douglas Jenkins Jr. of Charles- 
ton, S. C., Mazatlan; Reginald S. Kazanjian 
of Newport, R. I., Havana: Cecil B. Lyon of 
New York City, Havana; F. Russell Engdahl 
of Spokane, Wash., Port au Prince; F. Ridge 
way Lineaweaver of Philadelphia, Pa.. Nas- 
sau; Nathaniel Lancaster Jr.. of Ashland, Va., 
Mexico City; Leslie G. Mayer of Los Angeles. 
Calif., Quebec; Joseph E. Newton of Philadele 
phia, Pa., Montreal. 

On Dec. 17, 1931, the following were cone * 
| firmed as Foreign Service Officers, Vice Cone 
| sults of Career and Secretaries in the Diploe 
matic Service, and have been instructed te 
report to the Foreign Service School for ine 
struction Jan. 18, 1932: 
| _ Walter C. Dowling of Jesup, Ga.; Theodore@ 
J. Hohenthal of Berkeley, Calif.; Ernest de W 
| Maver of Flushing, Long Island; W. Leonard 
| Parker of Syracuse, N. Y¥ 

Non-Career 
Bolard More of Delaware, Ohio, now Ameri- 
} can Vice Consul at Pueto Plata. D. R.. ap- 
| pointed Vice Consul at Port au Prince. Haiti. 
|. Henry T. Unverzagt. of East Falls Church, 
| Va.. now American Vice Consul at Nogales, 

Mex., annointed Vice Consul at San Luis 
Potosi. Mex 

William C. Young of Christiansburg. Ky., 
now American Vice Consu! at Paris, France, 
appointed Vice Consul at Bristol, England. 


Forcign Consuls 
Listed below are the foreign consular 
cfficers in the United States to whom 


| recognition has been recently accorded 


and whose exequaturs have been issued. 





Colombia: Fernando L. Mendez; Honorary 
Consul at South Bend, Ind. 
| Denmark: Cerl Christian Biehl; Vice Con- 


sul at Galveston, Tex. 

Dceminican Repub'ic: ‘Cesar Pina Bavinas} 
Consul General at New York. Frank J. Rich- 
ardson: Honorary Vice Consul at San Juan, 
Porto Rico. 

France: Joseph Marie Yves Meric de Belle- 
fon; Consul at San Francisco. Calif. Charles 
Hippolyte Marie de Ferry de Fontnouvellet 
Consul at New York. 


Honduras: J. S. Ergas; Honorary Consul 
|General at Kansas City, Kans. Efrain 
Zamora; Consul at Boston, Mass. 

Paraguay Richard N. Thompson; Consul 


at San Diego, Calif. 


Peru: Oscar Vasquez Venavides; Consul at 
New Orleans, La. 


World War Veterans’ Act, 1924, as amended; 
World War Veterans’ Legislation. 

S. 2492. Vandenberg. To authorize erection 
of addition of Veterans’ Administration hos- 
pital at Camp Custer, Mich.; Finance. 

8. 2718. Glenn. To authorize erection of 
532-bed addition to Veterans’ Administration 


hospital at North Chicago, Ill.; Finance 
H. R. 7133 iavlan. To provide that certain 
veterans nov honorably discharged shall be 


admitted to Veterans’ Administration homes; 
World War Veterans’ Legislation 

_H. R. 7184. Wolverton. To authorize dona- 
tion of obsolete Army rifles and accessories 
to Organizations of war veterans; Military Af- 
airs. 

H R. 7108 
interest shall 
made on 
and Means 

H. R. 7109. Rankin. To amend World War 
Veterans’ Act, 1924, as amended, by providing 
allowance for widows and children and de- 

endent parents of World War; World War 

Jeterans' Logislation. 

H. R. 7185. Johnson of Wash. To estabe 
lish national cemetery within Fort Lewis Mili- 
tary Reservetion, Wash.; Military Affairs. 

H. R. 7166. Johnson of Wash. To authorige 
erection of 300-bed addition to Veterans’ Ad- 
ministration hospital at American Lake, 
Wash.; World War Veterans’ Legislation. 


M:Keown. To provide that no 
be charged veterans on loans 
adjusted-service certificates; Ways 


H. R. 7187. Boileau. To amend World War 
Veterans’ Act, 1924, as amended; World War 
Veterans’ Legislation. 

H. R. 7190. Hooper. To authorize erection 


of a 362-bed addition to Veterans’ Adminis- 
tration hospital at Camp Custer, Mich.; 
World War Veterans’ Legislation. 


List of Bills Introduced 
In State Legislatures 


Labor and Industry 


RI. S. 5. Moses. To create a special com- 
mission to consider unemployment problems 
in the State; Special Legislation. 

Social Welfare 

N, Y. S. Int. 4. Crawford. To reduce from 
70 to 65 vears the age of persons who may 
apply for old age relief; Finance 

R. I. H. 514. McElroy. ‘o provide for the 
protection, welfare and assistance of aged 
| residents over 70 years of age in need; State 
| Commissioner of Finance 

Veterans . 

R. I. H. 506. Kiernan. To recommend to 
Congress the passage of legislation providing 
for the payment of adjusted service certifi- 
cates at their face value; Judiciary 

Workmen’s Compensation ; 

N. Y. S. Int. 6. Berg. To increase maxi- 
mum compensation for permanent or tempo 
rary partial cisability to $25 a week; Labor 


To amend sec. 19 ofand Industry. 


st 
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Senate Prepares for Final Vote 
On Emergency Finance Measure 





Agreement Reached for Continuous Session 
Until Bill Is Acted On; New Amended 


Measure Reported to House 





[Continued from Page 1.1 
the scope of institutions to which loans, sideration temporarily. 


could be made by the corporation. 


ion the benefit which the corporation 
could give to the country depended upon 
its ability to reach the vital points of| 
need. The irrigation proposal would have 
enabled that to be accomplished, he ar- 
gued. 
Would Finance Ship Lines 

The Jones amendment sought to broaden 
the scope of the corporation’s powers to 
make loans permissible for temporary 


| 000,000 in the bill for loans by the Secre- 


financing of ships or ship lines in coast-| 


wise or foreign trade. This proposal 
brought on debate in which Senator 
Steiwer (Rep.), of Oregon, asserted that 
“there is more real benefit for West coast 
bankers in this amendment than in the 
rest of the bill combined.” 

Senator Couzens (Rep.), of Michigan, 
protested against it, however, on the 
ground that the Committee having the 


bill in charge had steadfastly refused to} 


broaden the scope of the measure with 
respect to means of transportation other 
than steam railroads. 

He pointed out that bus lines, electric 
lines in interstate business, Great Lakes 
shipping, as well as river shipping and 
other transportation business, were omit- 
ted. If the coastwise and foreign shipping 
lines were to have the help of the cor- 
poration, the Michigan Senator asserted, 
he was prepared to insist on inclusion 
of the others. 


Says Shipping Needs Credits 

The Jones amendment was supported 
by Senator Dill (Dem.), of Washington, 
“as the one feature of the legislation that 
can be supported in behalf of the West.” 

“This is an indefensible piece of legisla- 
tion except on the theory that it may 
avert a genuine calamity,” said Senator 
Dill. “If that is the theory upon which 
itis to be enacted, then there is no excuse 


for opposition to inclusion of the amend- 



























































é 






















































9 


ment. I know the condition of the 
shipping companies, and I know how 
the bankers are tied up and how they 
must have relief to carry on _ satis- 
factorily. It is my opinion that credit 
from the proposed corporation will accom- 
plish that purpose.” 

After disposition of the Jones amend- 
ment, the proposal by Senator Ashurst 
(Dem.), of Arizona, to grant power to 
the corporation to make loans to in- 
dividuals was called up. The Arizona 
Senator discussed his amendment only a 
few minutes, pointing out that there ap- 
peared to him to be no reason why the 
credit should not be made available to 
all instead of a few. 


Amendment Withdrawn 
He added that he believed the country 
was tiring of legislation “for the few and 
not for the many,” and then announced 
withdrawal of the amendment from con- 


Provisions of New Finance Measure 
Explained In House Committee Report 





Credits for Financial, Farm and Railroad Needs and Re- 
lief for Communities Proposed 





FACILITIES to open up credit for the country’s financial, agricultural and railroad 

needs, and to afford some relief to communities strug 
are designed to be provided under the House Committee on B 
Reconstruction Finance Corporation bill (H. R. 7360) now 
ommittee report on the bill follows in full text: 


& 


The measure provides for the creation of a 
corporation with capital stock of $500,000,000 
to be subscribed by the Treasury of the 
United States, with a board of directors, to 
be composed of the Secretary of the Treas- 


ury, the Governor of the Federal Reserve 
Board, the Secretary of Agriculture, and four 
directors, two of whom shall be appointed by 
the President and two of whom shal be ap- 
pointed by the Speaker of the House of Rep- 
resentatives, and who shall be confirmed by 
the Senate of the United States. The term of 
Office for the directors of the corporation is 
fixed at five years and the salary prescribed 
is $10,000 each 

The corporation is authorized to issue its 
obligations to an amount aggregating not 
more than three times its subscribed capital, 
which obligations are to mature not more 
than five years from their dates of issue and 
which are guaranteed by the Treasury of the 
United States. The corporation is authorized 
to make loans for a period of one year and 
the President is authorized to extend the time 


for making loans one additional year. 
+-~+ + 
The obligations issued by the corporation 


are to be exempted from all taxation 
surtaxes, estate, inheritance and gift 
It is provided that loans that may be made 
shall not exceed 10 per cent of the capital 
and the obligations which the corporation 
is authorized to issue, and it is provided that 
the corporation shall not make any loans 
upon foreign securities or for carrying or 
liquidating such securities or acceptances. 

The purpose of the bill, as indicated by 
title is to provide emergency financing fa- 
cilities for financial institutions to aid in 
financing agriculture, commerce and industry 
and for other purposes. The necessity for 
such relief is recognized on all hands 

Agriculture is suffering to a point that has 
alarmed all students of public affairs. The 
farmers of the country are borne down by 
the burdens of debt and taxation. Thousands 
of them face the loss of their homes and 
complete bankruptcy. 

Trade and commerce have been curtailed 
and industry in many instances has collapsed 
A prime underlying cause of all this is the 
disintegration of our banking system 

The records show that there have been 

Vauring the year just ended 2,290 bank fail- 


except 
taxes 


the 


ures with deposits of $1,.759,000,000. Of these 
failures 410 were national banks with de- 
posits of $473,000,000. 108 State banks that 
were members of the Federal reserve system 
Suspended business with deposits of $302,- 
000,000 

+ © ¢ 


During the last quarter of 1931 there were 
1,049 bank failures, 199 of which were national 
banks and 51 of which were State banks that 
were members of the Federal reserve system 


During the month of October, 1931, there were 
522 bank failures, 100 of which were 
national banks and 25 of which were State 


banks that were members of the Federal re- 
serve system. During the month of December 
1931, there were 353 bank failures, 64 of which 


of 


were national banks and 18 were State banks 


that were members of the Federal reserve 
system. Failures are still occurring in large 
numbers. 


During the month of December the failing 
banks that were members of the Federal re- 
serve system had deposits of $133,000,000. The 
best advices are that the net losses to de- 
positors in failed banks will average about 
50 per cent. There are, of course, no definite 
figures on the subject but this estimate may 
be accepted as fairly reliable 
_The total net losses by depositors in na- 
tional banks and banks that were members 
of the Federal reserve system from the enact- 


ment of the national banking law down to 
1930 was about $80,000.000—an amount not 
far in excess of the total net losses of de- 


positors incurred during the single year 1921 

These figures tell the story of what 
happening to the banking structure of 
United States. 


is 
the 
It presents an emergency that 
demands swift and effective action if relief 
is to be afforded in time to prevent most 
serious and far-reaching developments. The 
outstanding difficulty that confronts us 
springs from the loss of confidence and the 
general state of fear that has been created 

Meantime, the banks that are members 
of the Federal reserve system find themselves 
without, such paper to offer for rediscount as 
the Federal reserve banks will accept. State 
banks that are members of the Federal re- 
serve system are in the same situation and 
State banks that are not members of the 








| Jan. 11, to call it up. 


| Million Is Borrowed 


On Illinois Corn Crop 
| SPRINGFIELD, ILL., Jan. 9. 
At least $1,000,000 has been borrowed 
on the Illinois corn crop of 1931 by virtue 
of Governor Emmerson’s recent action in 
placing the Farm Warehousing Act of 
1927 in operation, it was announced today 
by the Director of the Department of 
Agriculture, Stuart E. Pierson. 

This figure, Mr. Pierson explained, is 
based on the fact that at the end of 1931 
loans on corn of $700,000 had been ob- 
tained from the National Corn Credit Cor- 
poration, working in conjunction with the 

| Federal intermediate credit banks. In| 


| 


| 


| 


half that amount. 


further, and he would await the session, 


. é os possible but for the issuance of certifi- 

Consideration next was given to the) cates of ownership by local supervisory 
amendment proposed by Senator Smith| boards formed by cooperative organiza- 
‘Rep.), of South Carolina, which sought) tions in accordance with provisions of the | 
to place a direct appropriation of $100,-| State law. 


Duty of $1.03 a Barrel 
On Imported Oil Sought | 








tary of Agriculture to farmers in States 
where banking failures have left the 
farmers without banking facilities. 

The South Carolina Senator pointed 


the situation in which his own State finds : . A 
itself as a result of the closing of the Representative Hoch (Rep.), of Marion, 


Peoples’ State Bank and its branches Kans., in a bill introduced in the House 
along several with several national banks. | 28". 9, Proposed a tariff of $1.03 a barrel 
He said that 44 banks failed to open in on oil and corresponding duties on the 


one day, and that means, he declared,|Tefmed products. He said the purpose is | 
that “we have no banking facilities at all to carry Out the findings of the Tariff 
Commission. 


in many sections of the State.” 
Appropriation Reduced 

The amendment as originally introduced Charles 
carried an appropriation Tivect from the — 
Treasury of $200,000,000. This was reduced | 
by Senator Smith, who explained, that in 
view of other measures pending or to be 
considered, that the smaller amount prob- 
ably would be sufficient. 

“But,” he continued, “the condition in 
my own State is not new or novel. It 
obtains in many other sections of the 
country. The farmers are unable to help 
themselves. They are good substantial United States are not good financial risks, 
citizens; they want to work themselves! then it is plain that the banks in these! 
out of their predicament, but they can’t Cities are even poorer risks, because of 
because they haven't the places where!|local government is to be paralyzed, 


| 


W. Hadley Resigns 
From Illinois Commission | 





SPRINGFIELD, ILL., Jan. 9. 

Charles W. Hadley today resigned as 

chairman of the Illinois Commerce Com- 

mission, it was announced orally at the 
office of the Governor. 


| they can borrow money on the security then the banks mighé as well close their | 


also. 
Says Cities Ask Equal Footing 


“Therefore, confronted with this atti- 
tude by the banks, the cities demand that 
they be put on at least as favorable a 
footing as the banks, large and small, 
able that are now seeking relief through the 
$2,000,000,000 about to be furnished the 
reconstruction finance corporation. 

“For the City of New York to witness 
e Congress about to extend a helping 
hand to the bankers while hundreds of 
thousands of its people face starvation 
for lack of means for relief is deplorable 


that they have.” doors 
Senator Copeland (Dem.), of New York, | 
proposed an amendment wnich he asked 
to lie on the table for later consideration, 
which would make it possible for the re- 
construction finance corporation to extend 
loans to municipalities not otherwise 
to secure credit on reasonable terms 
Mr. Walker Asks Aid for Cities 
In this connection Mr. Copeland had 
read from the desk a telegram from Mayor h 
Walker, of New York City, urging such : 
provision and calling attention to the dif- 
ficulty being met in New York and other 
: ring "7O , . 
amr can. the present emergency. Mr. and inconceivable. 
“Before the proposed reconstruction “An amendment to lend to cities will 
finance corporation bill to provide the vast | "°t Only relieve acute distress but will 
sum of $2,000,000,000 in public credit for|t@Md to restore confidence in American 
the relief of banks and bankers is enacted, PUblic institutions and avert what 
attention should be called to the needs | threatens to become a nation-wide ca- 
of the cities throughout the country which | /@mity.” 
are refused loans by banks to carry on Broad powers would be conferred on a 


their affairs and to rescue their in- proposed Reconstruction Finance Corpo- 
habitants from starvation. Almost every — to make loans to financial institu- 
city, small and large, in the United tions, including trust companies and in- 


termediate credit banks, agricultural asso- 
ciations, livestock credit corporations and 
railroads in interstate commerce under 
the bill (H. R. 5060) favorably reported to 
the House by the Banking and Currency 
Committee Jan. 9. 

Later Chairman Steagall reintroduced 
the Committee amended measure (H. R. 
| 7360) in place of the original Administra- 
| tion bill CH. R. 5060) which had been in- 
| troduced a month before by Representa- 
tive Strong (Rep.), of Blue Rapids, Kans., 
a minority member of the Committee. 

The proposal was originally submitted 
|by the President and the Treasury and 
Federal reserve officers in identical bills, 
the Senate measure (S. 1) being also 
amended in the Senate. 

Leaders of both sides in the House have 
paved the way for consideration of the 
measure there beginning Jan. 11. The 
ggling for economic recovery, House Committee's action followed execu- 

anking and Currency’s | UVe. session of the subcommittee that 
before the House. The @'afted amendments and the full Commit- 
tee. It was after conferences between 

_______ | the chairman, Representative Steagall 

Federal reserve system are in the midst of (Dem.), of Ozark, Ala. and other mem- 
practical difficulties equally unfortunate—if| bers, with the Comptroller of the Currency, 


not worse. J. W.*Pole, an ex officio member of the 
These developments have resulted in tying 


States is now in a financial strait jacket 
because of severe restrictions imposed by 
the banks on lending money for the op- 
erations of local governments.” 

He declared further: “If the cities of the 








up deposits ge am nts >structi 

confidence. eae pn tl cg rsa oF eee on ct) timony of Eugene Meyer, the Governor of 
facilities, widespread depreciation in values,| that Board, the Undersecretary of the 
ane eeret Seerentiantion of businoss. This Treasury, Ogden Milis, and others 
about the widespread ‘depression from, aeice The House Committee in its final agree- 
we are suffering and regardless of other rem- ment provided for loans on the assets 
edies we must have an improvement in our Of closed or insolvent banks or banks in 
banking system before we may expect a re- process of liquidation to aid in the reor- 


turn of normal conditions in economic affairs 

Many of the banks to which reference has 
been made are entirely solvent but not in 
position to liquidate their holdings nor to 
take care of their liability to depositors in 
the present situation, unless something is 
done to provide accommodations or to relieve 
the present disturbed state of mind on the 
part of the public. The credit facilities pro- 


ganization or liquidation of such banks. 
Its loans would be not only to banks and 
trust companies but to intermediate credit 
banks, and to interstate railroads, without 
limiting this provision to steam roads, it 
applying to all railways operating in in- 
terstate commerce or to railroads in proc- 


ae in = R. 7360 if the measure is ad- ess of construction. All loans to raitroads 
an ered wisely and well, will unquestion- are required to be sanctioned by the In- 
ably afford relief to many banks that are ter oP = . 
worthy of credit but unable to command erstate Commerce Commission. 
ea essary accommodations that are afforded The Committee excluded all loans based 
normal times. on, or for carrying foreign securjties o 
, arr} ns s r 
+ addition to the relief which is sought foreign sannntean The bonds — ex- 
to be furnished to other institutions, the bill| ~ a Mawit Lawns Ripe ; 
provides for loans upon the assets of any empted from all taxes except surtax, 


banks that are closed, insolvent or in process| estate, inheritance and gift taxes. 


oe fuaenee to ne tn the reorganization The original amounts proposed by the 
this provision will afford some mess Ped | Administration, namely, capital stock of 
relief to communities that have been de-.| 5200,000,000 and power to issue at any time 
Be id on eens accommodations up to $1,500,000,000 of notes, debentures, 
for’ onshore reaneacne ies in the struggle bonds or other obligations, are retained in 


the House bill. 
Under the new administrative set-up 
in the House bill, the directorate would be 


os a) 
The railroads of the country have been se- 


riously _ affected in their revenues by the ~ 
slackening of business, causing tremendous | the Secretary of the Treasury, the Secre- 
decreases in their freight loadings and in-| tary of Agriculture, and the Governor of 


come, as well as in their passenger traffic. The > > ‘ serve ar @ 
state of the financial market also affects their the Federal Reserve Board and as ex of- 


ability to refinance maturities that are coming ficio members and two directors appointed 
due and in some instances pressing. There by the President and two appointed by the 
are some railroads which were in the course; Speaker of the House, subject to con- 
of construction having made substantial prog- Seti by the Senate ; 


ress with a certificate of necessity from the = 
Interstate Commerce Commission and financ- Chairman Steagall in an oral statement, 









ing themselves without difficulty until the| summarized the amended bill, as follows: 
cotiapas ot the security market. which has “The Committee has finished considera- 
Te Stances lief projects apparently | +j > q ’Y rec 
necessary and helpful to the public if com- tion of the legislation creating a recon- 
pleted in an incompleted condition struction finance corporation and a bill is 
~, phe maturities of 128 Class I roads which | accordingly being introduced in the House 
fall due during the first quarter of 1932 are | today by the Chairman. The Chairman 
aS follows onds, $2,677,550; loans and bills 2 a ‘ i caaiael > 
payable, which include bank loans, $35,934,. | 1° authorized to report the bill favorably 
295; equipment trust obilgations, $35.560.820.| *Md_ ask a rule for its early consideration 
And the total amount of pnaturities during in the House. It is thought and expected 


ane — io rrp 5067 Under the pres-| that the bill will be taken up Monday for 
these tg be reananced and Gece ie danane aa general debate and that all necessary time 
disaster overtaking the transportation system will be provided for general debate. The 
if they are not afforded some relief. They bill confers broad powers on the board of 
are therefore provided in this bill when directors and available funds to the 
the oe eee me Se ae Gispaters. Of amount of $2,000,000,000—capital stock of 
are unable to obtain funds upon responsible $500,000,000 to be subscribed by the Gov- 
terms through banking channels or from the|ernment and $1,500,000,000 to be raised 
general public ‘and the corporation will be/| by the corporation through obligations in- 
1 ty secure. curred, to be secured by the Treasury of 
the United States. 

“The purpose of the legislation is to af- 
ford relief for agriculture, commerce and 
industry in the United States by loans to 


for 
of 


-~+ + 
The loans are limited in terms to the same 
terms as loans to banking and other financial 
institutions and can only be made on ap- 
proval of the Interstate Commerce Commis- 


sion, and the Committee is of the opinion! syc j j it it i 
that the Sid eromiand them im aie temiolan ich financial institutions as it is thought 


tion will probably enable them to secure, Will accomplish this purpose—banks and 
financial accommodation elsewhere in large trust companies, intermediate credit banks, 
part but the importance of the transportation agricultural associations, 


syste f or . suc t , l = 

ages BA corinne: Berd a cele corporations, railroads and railways en- 

in that system should be projected by the | 848ed in interstate commerce. It provides 

conditions recited for loans upon the assets of closed or in- 

seunturance companies throughout, the coun- solvent banks, or banks in process of 
are confronte it unprecedente ap- | }j ati Oreanizati 

plications for loans by their policyholders. liquidation, to aid in the reorganization 


To meet these conditions the insurance com-jf0r liquidation of such banks. It applies 
panies are compelled to sell their securities; to loans to railroads or railways engaged 


to take care of such loans and to pay losses.| in interstate commerce, or to receivers of 


The measure under consideration provides a} pojtpnnde ir - 4 . - 
method of affording some degree of relief | T@ilroads, or to railroads in process of 
in this connection which the public welfare | Construction. All such loans must be sanc- 


requires 5 F ee ? tioned by the Interstate Commerce Com- 
e restoration of credit and confidence ss J ye e r 

is a necessary step if we are to find our way ae oun medes from access 
out of the present unhappy conditions. This | ' ke acilities of the corporation all 





is what it is hoped the legislation will accom-| loans based upon foreign securities or ac- 
Plish ceptances or for carrying all liquidating 

(The remainder of the report consists of | foreign securities or acceptances. These 
the language of the provisions of existing | bonds are exempted from taxes except, sur- 
law affected by the bill.) 


The Senator en addition, loans obtained from local banks | cilities for financial : 
: .©€X=/ and other sources are believed to total /|fimancing agriculture, commerce and indus- 
He| plained that other Serlators had advised 


previously had declared that in his opin-| him of their desire to study his proposal} [Loans negotiated on the corn stored on|R 


farms, he continued, would have been im-|ica in Congress assembled, That there be, and 


| board of directors. 


Federal Reserve Board, and following tes-| 


livestock credit | 
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Text of New House 





Measure 


For Reconstruction Financing 





Redrafted Bill as Reported by Banking and| 


Currency Committee 
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follows in full text: 7 


A bill to provide emergency financing fa- 
institutions, to aid in 


try, and for other purposes. 
Be it enacted by the Senate and House of 
epresentatives of the United States of Amer- 


is hereby, created a body corporate with the 
name “Reconstruction Finance Corporation” 
(herein called the corporation). That the 
principal office of the corporation shall be 
located in the District of Columbia, but there 


|may be established agencies or branch offices | 
} in 
| 


any city or cities of the United States 
under rules and regulations prescribed by the 
This Act may be cited as 
the Reconstruction Finance Corporation Act. 
oo 

Sec. 2. The corporation shall have capital 
stock of $500,000,000, subscribed by the United 
States of America, payment for which shall be 
subject to call, in whole or in part, by the 
board of directors of the corporation. There 
is hereby authorized to be appropriated out 
of any money in the Treasury not otherwise 
appropriated the sum of $500,000,000, for the | 
purpose of making payments upon such sub- 
scription when called. Receipts for payment 
by the United States of America for or on 
account of such stock shall be issued by the 
corporation to the Secretary of the Treasury 
and shall be evidence of the stock ownership 


lof the United States of America. 


2 ; 

Sec. 3. The management of the corporation 
shall be vested in a board of directors con- 
sisting of the Secretary of the Treasury, the 
Secretary of Agriculture, and the Governor of 
the Federal Reserve Board, who shall be | 
members ex-officio, and two persons appointed | 
by the President of the United States and | 
two persons appointed by the Speaker of the 
House of Representatives by and with the | 
advice and consent of the Senate. Each di-| 
rector shall devote his time not otherwise 
required by the business of the United States | 
principally to the business of the corpora- 
tion. Before entering upon his duties each 
of the directors so appointed and each offi- 
cer of the corporation shall take an oath 
faithfully to discharge the duties of his of- 
fice. Nothing contained in this or in any 
other act shall be construed to prevent the 
appointment and compensation as a director, 
officer, or employe of the corporation of any 
officer or employe of the United States in 
any board, commission, independent establish- 
ment, or executive department thereof. The 
terms of the directors appointed by the Pres- 
ident of the United States and the Speaker 
of the House of Representatives shall be 
five years from the date of the enactment 
hereof, and thereafter the term of each di- 
rector so appointed shall be five years from 
the date of the enactment hereof, and there- 
after the term of each director so appointed 
shall be five years from the date of the ex- 
piration of the term for which his predeces- 
sor was appointed. Whenever a vacancy shall 
occur among the directors so appointed the 
person appointed to fill such vacancy shall 
hold offices for the unexpired portion of the 
term of the director whose place he is se- 
lected to fill. The directors of the corpora- 
tion appointed as hereinbefore provided shall 
receive salaries at the rate of $10,000 per 
annum each: Provided, no director, officer, at- 
torney, agent, or employe of the corporation 
shall in any manner, directly or indirectly, 
participate in the determination of any ques- 
or the 


tion affecting his personal interests, 
interests of any corporation, partnership, or 
association, in which he ts directly or indi- 
rectly interested. Nor shall any employe re- 
ceive a higher salary than that herein fixed 
for directors. 

++ + 


Sec. 4. The corporation shall have succes- 
sion for a period of ten years from the date 
of the enactment hereof, unless it is sooner 
dissolved by an Act of Congress. It shall have 
power to adopt, alter and use a corporate 
seal; to make contracts, to lease such real 
estate as may be necessary for the transaction 
of its business; to sue and be sued, to com- 


‘plain and to defend, in any court of compe- 


tent jurisdiction, State or Federal; to select, 
employ, and fix the compensation of such of- 
ficers, employes, attorneys and agents as shall 
be necessary 
ness of the corporation, without regard to 
the provisions of other laws applicable to 
the employment and compensation of officers 
or employes of the United States; to define 
their authority and duties, require bonds of 
them and fix the panalties thereof, and to 
dismiss at pleasure such officers employes, at- 
torneys, and agents; and to prescribe, amend, 


and repeal, by its board of directors by-laws, 
rules, and regulations governing the manner 
in which its general business may be con- 


ducted and the powers granted to it by law 


may be exercised and enjoyed, including the 
selection of its chairman and vice chairman, 
together with provision for such committees 


and the functions thereof as the board of di- 
rectors may deem necessary for facilitating 
its business under this act. The board of di- 
rectors of the corporation shall determine and 
prescribe the manner in which its obligations 
shall be incurred and its expenses allowed 
and paid. The corporation shall_be entitled 
to the free use of the United States mails 
in the same manner as the executive 
departments of the Government The cor- 


zation of the board of directors of the corpo- 
ration, be used in the redemption and retire- | 


for the transaction of the busi-| 


HE Finance Reconstruction bill (H. R. 7360) as amended and reintroduced by 
House Committee on Banking and Currency and favorably reported to the House 





ment of any notes, debentures, bonds, or 
other obligations issued by the corporation, 
and the corporation may reimburse such Fed- 
eral reserve bank for their services in the 
manner as may be agreed upon. The Federal 
reserve banks are authorized and directed to 
act as depositaries, custodians, and fiscal 
agents for the Reconstruction Finance Cor- 
poration in the general performance of its 
powers conferred by this Act. 
+? + 

Sec. 8. In order to enable the corpora- 
tion to carry out the provisions of this Act, 
the Treasury Department, the Comptroller 
of the Currency, the Federal Reserve Board, 
the Federal reserv banks, and the Interstate 
Commerce Comfission are hereby authorized, 
under such conditions as they may prescribe, 
to make available to the corporation in con- 
fidence such reports, records, or other infor- 
mation as they may have available relating 
to the condition of financial institutions and 
railroads or railways with respect to which 
the corporation has had or contemplates hav- 
ing transactions under this Act, or relating 
to individuals, associations, partnerships, or 


| corporations whose obligations are offered to 


or held by the corporation as security for loans 
to financial institutions or railroads or rail- 
ways under this Act, and to make through 
their examiners or other employes for the 
confidential use of the corporation examina- 
tions of such financial institutions or rail- 
roads and railways. Every applicant for a 


loan under this Act shall, as a condition prece- | 


dent thereto, consent to such examinations 
as the corporation may require for the pur- 
poses of this Act and that reports of ex- 
aminations by constituted authorities may be 


furnished by such authorities to the cor- 
poration upon request therefor. 
7, >? > 


Sec. 9. The corporation is authorized and 
empowered, with the approval of the Secre- 
tary of the Treasury, to issue, and to have 
outstanding at any time in an amount agegre- 
gating not more than three times its sub- 
scribed capital, its notes, debentures, bonds, 
or other such obligations; such obligations to 
mature not more than five years from their 
respective dates of issue, to be redeemable 
at the option of the corporation before ma- 
turity in such manner as may be stipulated 
in such obligations, and to bear such rate 
or rates of interest as may be determined 
by the corporation: Provided, That the cor- 
poration, with the approval of the Secretary 
of the Treasury, may sell on a discount basis 
short-term obligations payable at maturity 
without interest. The notes, debentures, 
bonds, and other obligations of the corpora- 
tion may be secured by assets of the cor- 
poration in such manner as shall 
scribed by its board of directors: Provided 
further, That the aggregate of all obligations 
issued under this section shall not exceed 
three times the amount of the outstanding 
capital stock. Such obligations may be is- 
sued in payment of any loan authorized by 
this Act or may be offered for sale at such 
price or prices as the corporation may de- 
termine with the approval of the Secretary 


\Deporting of Chinese 


be pre-| 
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Arms Reduction 
Urged to Assist 


World Business 


Diversion of Funds Used in 
Military Systems to More 
Productive Channels Is 
Advised by Mr. Castle 


Declaring Europe, in his opinion, to be 
free of any sign of serious trouble except 
—s the Undersecretary of State Wile 
= ; ion | liam R. Castle Jr., in a recent radio ade 
The following additional information | Gress from Washington, said that there 


was supplied. | ee : 
oo ; ‘ : can be “no doubt that the United States 
The first cargo of Chinese, including 506 | will refuse to assume the burden of the 


persons, is scheduled to sail from the = folly of the war for which we, at least 

| coast Jan. 8 and the cost of deporting | vore hot xaabanathiie.” 

them will probably be at least $44,000, and | This Government, he asserted, wishes 
| “only good” to China and “only good to 


possibly considerably more. The Depart- | 
| Japan, which has been and I am sure 


May Cost $250,000 


Influx From Mexico Causing 
Problem, Mr. Doak States 


Prospects that the United States may 
have to pay as much as $250,000 to deport 
Chinese have appeared as the result of} 
the dumping of thousands of the Asiatics 
into this country from Mexico, according 
to an oral statement Jan. 9 by Secretary 
of Labor William N. Doak. 

Following increased activities of Labor 
Department officials in the west and south- 
west, some 100,090 Mexicans went back to 
their native land, and subsequently sev- | 
eral Mexican States passed Chinese ex-| 
clusion acts, Mr. Doak explained. The 
result was an influx of Chinese into this 
country. 





e | 








|ment of Labor has enough money to carry 


out the deportation, but it is uncertain | will remain a firm friend of our country.” 
how long it will last after it becomes! One of the outstanding features of foreign 
necessary to deport the other Chinese who | relations was said by Mr. Castle to be th 
|have recently come across the southern) gistribytion ‘of products. He vehi hae 
border. | ee ~ , 

The first step on their arrival was to| for the success of the General Disarma- 
place them in jail to keep them from| ,; 


ent Conference of the League of Nations 
scattering and then to start deportation 


jat Geneva next February. 
proceedings. The Chinese were quite con-| « 


Excessive armament, he pointed out, 
seb ; creates a re clas i 

tent to remain in jail, where they obtained | huge class of men trained for 

sufficient food. 


ae “brings about fear and suspicion 

The Navy Department was asked to| Annus induces the incidents which lead 
supply a transport to take the Chinese | cast over a netivork of the National Broad 
back home, but the negotiations fell casting Company. His addr an fovlaoats 
through. Japanese ships were available | pany. His address follows in 
on the coast, but the Department “didn't 


part: 
have the hearc” to send the Chinese back 
in ships of the country with which China } 
}is having so much trouble. Arrangements 


‘were finally concluded by which the 506 


Ss 


Distribution Problem 


“It can hardly be said that too much 
has been produced when millions the 
world over are in want of the bare nec- 


Chinese were to be sent to their native|essities of life. How to distribute what is 
|country on an American boat of the| produced is the problem of the next years. 
uewly merged Doilar-Dawson-Interna-|It is perhaps the outstanding feature in 


foreign relations. 

“But, while we wait for the wise men 
to solve this stupendous problem there 
is much that governments can do at once, 
Next month there is meeting in Geneva 
the long awaited Disarmament Confer- 
ence. Most nations stagger under a load 
of unproductive expenditures in arma- 
ment which, turned into productive chan- 
nels, would go a long way toward the 
restoration of prosperity. They spend this 
money for security, as insurance against 
invasion, but the tragedy is that excessive 
armament works against rather than for 
security. In Geneva the world will have 
a chance to do away with competition in 


y : oll arms Ss, 3 as i i 
| Washington office, and previously was su- | armaments, just as in London in 1929 


; : }the three great naval nations gave 
| per of un River project ti : sy ¥ 2S UP 
re weet the 8 Riv pro) | competition in naval armament. It re« 


z c ,| mains for the members of the Disarma- 
s new assignment, Mr. Sanford will ; 2 
| In his ne ssignment, Mr. Sa d will | yent Conference in Geneva to prove their 


tional Mercantile Marine Roosevelt Steam- 
ship interests. The cost probably will be 
about $88 per person. 


‘Engineering Chief Named 
For Reclamation Bureau | 


George T. Sanford has been appointed | 
Chief of the Engineering Division of the 
Bureau of Reclamation, Commissioner El- | 
wood Mead announced orally Jan. 9. 

Mr. Sanford fills a vacancy which has} 
existed for some time in this Division, it | 
| was explained. He was formerly Assistant | 
Director of Reclamation Economics in the 





of the Treasury. In the event that the cor-/| contact officials throughout the country | . P ' ae é 

poration shall be unable to pay upon de-|and many scientific commissions on im-| {ith in this network of treaties of arbi« 
mand, when due, the principal of or inter- kech captains atters. in addition | @tion and conciliation; in the Kellogg 
est on notes, debentures, bonds, or other | Porta eng g m s, | Pact, under which the world renounced 
such obligations issued by it, the Secretary | to the regular duties of his office, Dr. war as a national policy and promised to 
of the Treasury shall pay the amount! Mead pointed out. take ly 2 7-3 

thereof, which is hereby authorized to be| " ake only pacific means in settlement of 


appropriated, out of any moneys in the Treas- 
ury not otherwise appropriated, and there- 
upon to the extent of the amounts so paid 
the Secretary of the Treasury shall succeed 
to all the rights of the holders of such notes, 


misunderstandings. Every nation has a 
right to security, but every nation must 
learn that there is greater security in 
good will than in guns. The very sacrifice 


State Prohibiti8n Repeal 
Defeated in New Jersey 





debentures, bonds, or other obligations. The of unnecessary armament is a proof of 
Federal reserve banks shall have the same TRENTON, N. J., Jan. 9.| good will and of faith in the integrity of 
powers (1) to discount notes, drafts and bills} 4 j}l to repeal the State Prohibition | agreements. Let us all hope and pray, 


of exchange secured by obligations issued by 
the corporation under this Act, (2) to 
advances to member 
secured by such obligations, (3) to use all 
paper so acquired, and (4) 
sell such obligations. as they 
spect to bonds and notes 
States: 


have with re- 
of 


any Federal reserve bank shall be 1 

centum per annum above 

on 90-day commercial paper then in effect. 
+ + 


+ 


Sec. 10. And and all notes, debentures, 
bonds, or other such obligations issued by the 
corporation shall be exempt, both as to prin- 


cipal and interest, from all taxation except 
surtaxes, estate, inheritance and gift 
now or hereafter imposed by the United 


States, by any Territory, dependency, or pos- 
session thereof, or by any State, county, mu- 
nicipality, or local taxing authority. The cor- 
poration, including its franchise, its capital, 
reserves 
exempt from all taxation now 
imposed by the United States, 


or 
by any Terri- 


tory, dependency, or possession thereof, or by 


make ‘ 
banks on their notes| by a vote of 29 to 22 during the closing 


to purchase and 


the United 
Provided, That the rate at which any} 
such discount or advance shall be made by 
per 
its discount rate 


taxes | 


an: surplus, and its income, shall be 
hereafter | 


therefore, that this New Year will see the 
end of that competition in armament 
which was at least partly responsible for 
the World War, which is always an incite- 
ment to war. In this task the United 
— will take an earnest and helpful 
part. 

| “The field of international relations is 
| like the field of international trade, an 
|} exchange which can be carried on only 
when it is of benefit to all concerned. It 
is along these broad lines that American 
policy will be continued during the come 
ing year. 


Enforcement Act failed to pass the House 


hours of a special session of the Legisla- | 
ture which was concluded today. Thirty-| 
one votes were necessary for the repeal. 
Both branches passed a series of three 
| measures deleting items of approximately 
| $2,800,000 from the 1931 appropriation act. 
| Such economy was declared, necessary by 
| Senate Majority Leader A. Crozer Reeves 
| to avert a threatened deficit of $3,000,000 
to $4,000,000 in the State treasury at the 
end of the current fiscal year, which ends | 
next June. 





| , . Situation in the Orient 
Tr ia > zsal~| “In the Far East war has only just 
‘Hearing Ope ns on I roposals been avoided. I cannot discuss Manchuria) 


For Drainage Relief Fund because the question is too complicated, 


It is enough to say that when Japanese 
The House Committee on Irrigation and | troops pushed out beyond the railway zone 


Reclamation on Jan. 9 began hearings on} Where, under treaty, they had a right to 





any State, county, municipality, or local tax- | legislative proposals for establishing a/| be, China appealed to the League of Na- 
ing authority, except that any real property | $100,000,000 revolving fund for relief of | tions, which happened at the moment to 
of the corporation shall be subject to State, ainage ¢ vee districts. Sponsors of | be in session. 

county, municipal, or local taxation to the drainage and levee distt - Spo “If this 


same extent 
real property is taxed. 
+ + 
Sec. 11. In order that the corporation may 
be supplied with such forms of notes 


according to its value as other 


deben- 


the measures included various members of ; move of Japan violated the 
Congress, W. H. Dick, president of the | treaties to which the United States is a 
National Drainage Association, Chester | party, it violated also the Covenant of the 
Gray, of the American Farm Federation, | League of Nations. The Secretary of State, 


|and others. There was no action. therefore, wiself¥ decided to let the League, 


ratio: it > se oO y board, com- 4 
Taian ee ee ane or execu- neg ee, ee en ee as to which appeal had been made, try to 
tive department of the Government, includ= | secretary of the Treasury 1s authorized to list sport quarterly of its operations settle the question; it being clearly under- 
ing any field service thereof, may avail itself prepare such forms as shall be suitable and pup 7 ee aS che ageregate loans stood, of course, that the United States 
of the use of information eorvices, Syotittion, approved by the corporation, to be held in oe z nares of ae sicuaae "te nceeeate would cooperate to the extent which in 
acer, and employe, threot in carving out {RE Rreaaury Sibjectoto delivery Upon ender Mevtaed sor and. he’ number, of orvwes | its Judgment appeared wise. ‘We could not 

Sec. 5. To aid in financing agriculture, com- 7 pieces. ete. executed in connection there- by States in each class. sae chatemness oer stand aloof when the Kellogg Pact was 
merce, and industry, including facilitating | with shall remain in the custody of the Sec-|SPOw the assets afd liaby tieenall be made|iMvolved or the Nine Power Treaty of 
the exportation of agricultural and other | retary of the Treasury. The corporation shall eT 1 "i932, and < uarterly thereafter 1922. 
products the corporation is authorized and | reimburse the Secretary of the Treasury for | °™ pril i, ' - . . “The United States took f ns 
empowered to make loans, upon such terms | any expenses incurred in the preparation, | : + : y _ 4 nite ates took from the 2e< 
and conditions not inconsistent with this Act Custody. and delivery of such notes, deben-| Sec. 16. (a) Whoever makes any statement) ginning a firm stand against treaty vios 
as it may Cetermine, to any a savings | tures, bonds, or other obligations a * = ae a a keene ak lation and I am sure that the League of 
ae eee ae on{ntermediate ad ts tec tara ho oe obtaining for himself or for any applicant Nations appreciates our attitude and how 
credit bank, agricultural credit corporation, | poration shall be a depositary of publtc money, / any loan, or extension thereof by renewal,| much the Secretary of State did to pre- 
livestock credit corporation, and any agricul- except receipts from customs, under such deferment of action, or otherwise, or the ac-| yent the outbreak of war. As you know 


tural or farmers’ association incorporated un- 
der the Jaws of any State, or other bona fide 
financial ‘institution in the United States 
(herein referred to as financial institutions) 
including loans secured by the assets of any 
bank that is closed, insolvent, or in process 
of liquidation to aid in the reorganization or 
liquidation of such banks, upon application 
of the receiver or liquidating agent of such 
bank and any receiver of any national bank 
is hereby authorized to contract for such 
loans and to pledge any assets of the bank 


for securing the same. ; 
All loans made under the foregoing provi- 
sions shall be fully and adequately secured. 


The corporation, under such conditions as it 
shall prescribe, may take over or provide for 
the administration and liquidation of any 
collateral accepted by it as security for such 
loans. Such loans may be made directly upon 
promissory notes of such financial institu- 
tions, or »y way of discount or rediscount of 
obligations tendered by them for the purpose, 
or otherwise, in such form and in such 
amount and at such interest or discount rates 
as the corporation may approve. Each such 


loan may be made for a period not exceeding | 


three years, and the corporation may from 
time to time extend the time of payment of 





any such joan, through renewal, substitution 
of new obligations, or otherwise, but the time 
for such payment shall not be extended be- 
yond five years from the date upon which 
such loan was made originally. The corpora- 
tion may make loans under this section at | 


any time prior to the expiration of one year 
from the ‘late of the enactment hereof; and 
the President 


tional period or periods as he may deem nec- 
essary 
of the enactment hereof. Within the fore- 
going limitations of this section, the corpora- 
tion may also, upon the recommendation and 
approval of the Interstate Commerce Com- 
mission. make loans to or aid in the tempo- 
rary financing of railroads and railways en- 
gaged in interstate commerce, to railroads and 
railways in process of construction, and to 
receivers of railroads and railways, 
the opinion of the board of directors of the 
corporation such railroads or railways are un- 
able to obtain funds upon reasonable terms 
through banking channels or from the gen- 
|eral public and the corporation will be ade- 
quately secured: Provided, that no loans or 
advances shall be made upon foreign securi- 
ties and foreign acceptances or for the pur- 


pose of assisting in garrying or liquidating 
such foreign securiti and foreign accept- 
ances. In no case shall the aggregate amount 


of advances inade under this section to any 
one corporation and its subsidiary or affiliated 
organizations exceed at any one time 10 per 
centum of (1) the authorized capital stock of 
the corporation plus (2) the aggregate amount 
of bonds of the corporation authorized to be 
outstanding When the capital stock is fully 


paid in. 

| , ee, ee 

| Sec. 6. Section 5202 of the Revised Statutes 
of the United States as amended is hereby 


amended by striking out the words “War Fi- 
nance Corporation Act” and inserting in lieu 
thereof the words “Reconstruction Finance 
Corporation Act.” 
~+ + 

Sec. 7. All moneys of the corporation not 
otherwise employed may be deposited with 
| the Treasurer of the United States, subject to 
check by authority of the corporation, or in 


j™ estate, inheritance tax and gift tax. jany Federal reserve bank, or may, by authori- 


| 
may from time to time post- | 
pone such date of expiration for such addi- | 


not to exceed two years from the date | 


| 
| 


| ceeding 


regulations as may be prescribed by said Sec- 
retary; and it may also be employed as a fi- 
nancial agent of the Government; and it shall 


perform all such reasonable duties, as deposi- 


tary of public money and financial agent of 


ceptance, release, or substitution of security 


therefor, or for the purpose of influencing in|} oe : 
any way the action of the corporation, under | COMmission will go to the Orient to study 


this Act, shall be punished by a fine of not|/ and report on the whole question of 
more than $5,000 or by imprisonment for not | (‘hinese-Japanese relations. This is the 


it has been determined that a neutral 


the Government, as may be required of it more than two years, or both vast. Sa i oe : 
Sec. 13. Upon the expiration of the period (b) Whoever (1) falsely makes, forges, or Pala on nope se ~ ae is = 
of one year within which the corporation counterfeits any note, debenture, bond, or ‘ mmission wl poin e way 


may make loans, or of any extension thereof 


other obligation, or coupon, in imitation of or | @ solution of the whole matter which will 


by the President under the authority of this , purporting -. be a note, SOENNTS | TINE: SF be fair both to China, which holds sove 
Act, the board of directors of the corpora- other obligation, or coupon, issue y 1€! ereionty i 4 uris 

tion shall, except as otherwise herein spe-| corporation, or (2) passes, utters or publishes, | 11 i) ho = —— : 7 * — 
cifically authorized, proceed to liquidate its; or attempts to pass, utter or publish, any i as ormous investments ere 
assets and wind up its affairs. It may with false, forged or counterfeited note, debenture, and has done much to develop the region. 
the approval of the Secretary of the Treasury bond, or other obligation, or coupon, pur-| America’s Position 


deposit with the Treasurer of the United 
| States as a special fund any money belong- 
ing to the corporation or from time to time 


porting to have been issued by the corpora- | 
tion, knowing the same to be false, forged or! “If such a solution is reached we may 
counterfeited, or (3) falsely alters any note,| look forward to peace in the Orient, to 


received by it in the course of liquidation | debenture, bond, or other obligation, or cou-|, : eee ane ae er 
or otherwise, for the payment of principal) pon. issued or purporting to have been is- en upbuilding of prosperity which will be 
and interest’ of its outstanding obligations | <ued by the corporation, or (4) passes, utters | Of value to the whole world. This country 
oF ae purpose of Rene RAD, oF eueD or publishes, or nee ts pass. utter or| is traditionally a friend of China, but it 
obligations in accordance with ne terms | publish, as true any falsely altered or spurious | jg no less traditionally a fri ¢ 

| thereof, which fund may be drawn upon or| note, debenture, bond, or other obligation, or | traditionally a friend of Japan, 


paid out for no other purpose. The corpora- 
tion may also at any time pay to the Treas- 
urer of the United States as miscellaneous 
receipts any money belonging to the _ cor- 
| poration or from time to time received by it 
in the course of liquidation or otherwise in 
excess of reasonable amounts reserved to meet 
its requirements during liquidation Upon 
such deposit being made, such amount of the 
capital stock of the corporation as may be 
specified by the corporation with the approval 
of the Secretary of the Treasury but not 
exceeding in par value the amount so paid 
in shall be canceled and retired. Any _bal- 
ance remaining after the liquidation of all 
the corporation's assets and provision being 
made for payment of all legal obligations of 
any kind and character shall be paid to the 


Treasurer of the United States as miscel- 
laneous receipts. Thereupon the corporation 
shall be dissolved and the residue, if any, of 


its capital stock shall be canceled and re- 
tired. 
++ + 
Sec. 14. If at the expiration of the 10 years 


when in | for which the corporation has succession here- 


under its »2oard of directors shall not have 
completed the liquidation of its assets and 
the winding up of its affairs, the duty of com- 
pleting such liquidation and winding up of 
its affairs shall be transferred to the Secretary 
of the Treasury, who for such purpose shall 
succeed to all the powers and duties of the 
board of directors of the corporation under 


this Act. In such event he may assign to any 
officer or Officers of the United States in the 
Treasury Devartment the exercise and per- 


formance, under his general supervision and 
direction, of any such powers and duties; and 
nothing heretn shall be construed to affect 
any right or privilege accrued, any penalty or 
liability incurred, any criminal or civil pro- 
commenced, or any authority con- 
ferred hereunder, except as herein provided in 
connection with the liquidation of the re- 
maining assets and the winding up of the 
| affairs of the corporation, until the Secretary 
of the Treasury shall find that such liquida- 
tion will no longer be advantageous to the 
United States and that all of its legal obli- 
gations have been provided for, whereupon he 
shall retire any capital stock then outstand- 
ing, pay into the Treasury as miscellaneous 
receipts the unused balance of the moneys 
belonging to the corporation, and make the 
final report of the corporation to the Con- 
gress. Thereupon the corporation shall be 
deemed to be dissolved. 


Sec. 15. The corporation shall make and | such judgment shall have been rendered, 


coupon, issued or purporting to have been) We opened the gate of that hermit nation, 
issued by the corporation, knowing the same which in the space of four generations, 
to be falsely altered or spurious, shall be| has become one of the most progressive 
punished by a fine of not more than $10,000; world powers We wish only good to 
y . re tr > oat . . J 

aes 2 aaa FOR AOR SBORS SRA AUS China, disunited at the moment by a too 

(c) Whoever, being conected in any capac-|*Udden awakening to modern ideas and 
ity with the corporation, (1) embezzles, ab-| methods; only good to Japan, which has 


stracts, purloins, or willfully misapplies any Men <« r — 73 " ; 

moneys, funds, securities, or other things of —_ = I om ure will remain a firm 
value. whether belonging to it or pledged or | friend of our country. 

otherwise entrusted to it, or (2) with intent “Latin America, like the rest of the 

| to defraud the corporation - any peer body | world, has been going through difficult 
»0litie or corporate, or any individual, or tO} pynarieanrac a haved. + x 

Heceive any Damicer, auditor, or examiner of | C*Perie nces. The hard times have brought, 

|the corporation, makes any false entry in| iM some countries, revolutions, but taken 
any book, report, or statement of or to the/| all in all we can congratulate our Latin 


corporation, or, without being duly authorized 


| America eighbors . 
draws any order or issues, puts forth or as- in neighbors for the courage and 


| the energy with which they have grappled 


signs any note, debenture, bond, or other} ar > 
obligation, or draft, bill of exchange, mort-| With their problems. 
gage. judgment, or decree thereof, shall be| “In Europe there is, I believe, no sign 


punished by a fine of not more than $10,000 | ¢ ser _ # . a 
or by imprisonment for not more than five of serious trouble, other than the eco 


years, or both. ,nomic trouble which weighs equally on 
(d) No individual, association, partnership, | US all. Last Summer the President's dra- 
or cOFparAsion shall use the words “Recon-| matic and far-seeing proposal of a year’s 
struction Finance Corporation,”’ or a combi- | ¢ : ‘ . . 
nation of these three words, as the name or moratorium on intergovernmental debts 
a part thereof under which he or it shall |Tescued Germsny from financial collapse 
do business. Every individual, partnership,|and in so doing kept thousands at work 
association, or corporation Violating shis pro- | jin this country who would otherwise have 
hibition sha guilty of a misdemeanor ,, se 
and shall be punished by a fine of not ex- been unemployed. It gave ‘ Europe @ 
ceeding $1,000, or imprisonment not exceed- | breathing space in which to discuss plans 
ing one year, o both. ie “ah tte Has | for the future. Now we’are waiting to see 
te) e provisions o sections . what . wi . j , j 
115, 116 and 117 of the Criminal Code of the ae vill do a its ee 
United States (U. S. C., title 18, ch. 5, secs. | * lon, what sane Plans for the future 
202 to 207, inclusive). in so far as applicable,| the nations will work out among theme 
are extended to apply to contracts or agree- | selves. That the United States will coop- 
|}ments with the corporation under this Act ra rise § , 
which for the purposes hereof shall be held i ph ‘ld ae See aes 7 
to include !oans, advances, discounts and re- rebullding there can e no dou 
discounts; extensions and renewals thereof;| There also can be no doubt that the 
and acceptances, releases, and substitutions | United States will refuse to assume the 


of security therefor. ae burden of the folly of the war for which 


. . - ‘ ” 

Sec. 17. The right to alter, amend, or re- we, at least, were not responsible, 
peal this Act is hereby expressly reserved. If | aa iar ae rt a 
any clause, sentence, paragraph, or part of 


Italy Turns to British Coal 


Italy’s imports of coal from the United 
| States have been hit by the leaning of 
| the Italian market toward English coal, 
;}mow cheaper because of the depreciated 
British currency. (Department of Come 
merce.) 


this Act shall for any reason be adjudged by | 
any court ef competent jurisdiction to be in- 
valid, such judgment shall not affect, impair 
or invalidate the remainder of this Act, but 
shall be confined in its operation to the 
clause, sentence, paragraph, or part thereof 
directly involved in the controversy in which 
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Dividend Taxable Summary of New Cases Filed | Right of Taxing 


In Year Check 0” Docket of Supreme Court | tycome of Exempt 
- Reaches Payee Proceedings ‘in Which Printed Petitions or 


Statements Have Been Placed on Record 





Resolution Authorized Mail-| 
ing Dec. 31, But Check | 
Was Received on Jan. 2, | 


Court Points Out 





Boston, Mass. 
COMMISSIONER OF INTERNAL REVENUE 


v. 
Ceci, Q. ADAMS. : 
ircuit Court of Appeals, First Circuit. 
” : No. 2563 


Appeal from Board of Tax Appeals. 


Before BrncHaM, Wi1Ltson and Morris, JJ. | 


Opinion of the Court 
Dec. 17, 1931 


BINGHAM, J.—This is a petition to re- 
view an order or decision of the Board 
of Tax Appeals reversing a finding of the 


Commissioner in which he determined 8) 
deficiency of $4,583.78 against the taxpayer | 


for the year 1924: 

The facts - . follows: 
In 1924 the taxpayer, 
Wellesley Hils, Mass., held 1,500 shares 
of the stock of the Bristol Leather Com- 
pany of Philadelphia, Pa. Dec. 26, 1924, 
the board of directors of the Leather Com- 
pany, at a special meeting in Philadelphia, 
declared a dividend in the following man- 

ner: 

“Upon motion duly seconded, the treas- 
urer eas authorized to pay a cash dividend 
of 10 per cent on the paid-up capital 
stock of the company, to all stockholders 
of record at this date, checks for the same 
to be mailed Dec. 31, 1924.” 

The words “checks for the same to be 
mailed Dec. 31, 1924,” were inserted in 
the resolution so that a good cash balance 
as of Dec. 31, 1924, might be maintained; 
and the company had sufficient money 
on hand on Dec. 31, 1924, to pay the 
amount of the dividend. The taxpayer 


a resident of| 





was in Philadelphia and was present at 
the meeting at the time the dividend 
was declared, but was in South Carolina 
on Dec. 31, 1924. Jan. 2, 1925, he received 
a dividend check dated Dec. 31, 1924, for 
$15,000 and on the same day entered the 
amount on his books, which were kept 
on a cash basis. He reported the amount 
of the dividend in his gross income for 
the year 1925. The Commissioner added 
this amount to his income for 1924 and 
determined a deficiency of $4,583.78. The 
Board of Tax — reversed the action 
of the Commissioner, and he appealed to 
this court. 

The question is whether the dividend 
which was authorized to be paid by check 
to be mailed on Dec. 31, 1924, and which 
was not received until Jan. 2, 1925, was 
taxable income in 1924, where the tax- 
payer keeps his books on a cash and cal- 
endar year basis. 

The statutes and regulations involved 
are section 213(a) and section 212(b) and 
(c) of the Revenue Act of 1924, and regu- 
lations 65, article 52. They read as fol- 





lows: 
Section 213. For the purposes of this title 
** * (a) The term “gross income” includes 


* * * income derived from * * * dividends. 
© * * The amount of all such items shall be 
included in the gross income for the taxable 
ear in which received by the taxpayer, un- 
ess, under methods of accounting permitted 
under subdivision (b) of section 212, any such 


“amounts are to be properly accounted for as 


of a different period. 

Section 212. (b) The net income shall be 
computed upon the basis of the taxpayer's an- 
nual accounting period (fiscal year or cal- 
endar year, as the case may be) in accordance 
with the method of accounting regularly em- 
ployed in keeping the books of such taxpayer. 

Regulation 65, article 52. “Examples of con- 
structive receipt, * * * Dividends on corporate 
stock are subject to tax when unqualifiedly 
made subject to the demand of the stock- 
holder.” 

The Board of Tax Appeals in its opin- 
ion distinguished the present case from 
that of Commissioner v. Bingham, 35 Fed. 
(2d) 503, on the ground that the latter 
arose under the Revenue Act of 1921 (42 
Stat. c. 136), which contained a provi- 
sion in section 201(e) that dividends “shal: 
be included in the gross income of the 
distributees as of the date when the cash 
or other property is unqualifiedly made 
subject to their demands’; and on the 
further ground that the resolution, above 
referred to, fixed the time of payment as 
of Dec. 31, 1924, and the method of pay- 
ment to be by check, mafled on that day; 
and fixed no other time of payment and 
authorized no other methpd. 

The case of Commissioner v. Bingham, 
supra, is clearly distinguishable from the 

resent one, for the reason that the tax 
here in question was governed by the 
Revenue Act of 1921, in which section 201 
(e) expressly provides that dividends “shall 
be included in the gross income of the dis- 
tributees as of the date when the cash 
or other property is unqualifiedly made 
subject to their demands,” which provision 
the Act of 1924 does not contain. 


The Act of 1924 not only does not con- 
tain the above provision, but in section 
213(a) expressly provides that dividends 
“shall be included in the gross income for 
the taxabze year in which received by the 
taxpayer, unless, under methods of ac- 
counting permitted under subdivision (b) 
of section 212,” with which exception we 
are not concerned. 


The applicable provisions of section 213] 


(a) are not ambiguous; the language used 
clearly expresses the intention of Con- 
gress. Its intention, where the language of 
the act is unambiguous and its meaning 
plain, is to be gathered from the act itself 
and not from what some members of the 
legislative body may have stated in com- 
mittee or elsewhere. The language of 
this act speaks for itself; it does not call 
for construction. And on this ground 
alone, we think that the Board of Tax 
Appeals did not err in reaching the con- 
clusion that it did. 


We are also of the opinion that, on the 
facts found, the dividends were not “un- 
quatifiedly made subject to the demand 
of the stockholder,” in the year 1924, if 
article 52 of the departmental regulations 
can be said to be valid and not in con- 
a with the express language of section 

(a). 


The decision or order of the Board of 
Tax Appeals is affirmed. 


House Asked to Impeach 


Entire Supreme Court) 


A complaint and petition asking for the | 


impeachment of the Chief Justice of the 
United States, Charles Evans Hughes, and 
Associate Justices Holmes, Van Devanter, 
McReynolds, Brandeis, Suthertand, Butler, 
Stone and Roberts, charging arbitrary 
conduct, and partiality and oppression in 


office, was received by the House Jan. 8| 


and referred to the Committee on the 
Judiciary. The petition was filed and 


sworn to Jan. 4 by John F. Hanson, lawyer, | 


of Lindsborg, Kans. He attributes these 
acts to the Justices in dismissixg an appeal 
and ruling in comnection with it, in the 
case of John F. Hanson, v. Otto A. Hanson, 
etc., et al., No. 266, Oct. term, 1931. 
The petition cheeped that the Supreme 
Court on Oct. 26, 1931, in this case, passed 
on a question involving ‘a substantial Fed- 


eral question,” the court then holding that 
no substantial Federal question was in- 
the petition 
for rehearing, the Justices “failed to write 
any opinion or make any other written 
record to meet the issue of Federal ques- 
tions the appellant presented.” The peti- 
tion says its a cardinal principle of com- 
mon law that every court shall write an 
Opinion or make other written records, 
their ruling 


volved, and that, on passin 


stating the issue involved, 


thereon and reasons, the failure to do 
which, the petition says, was “arbitrary, 
Partia), oppressive and inexcusable.” 











A SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed. 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
“the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Attractive nuisance (see Railroads). 
Bankruptcy—Jurisdiction of courts—Injunc- 
tion restraining collection of debt to 
bankrupt pursuant to similar injunction 
of State court—Owner’s right to offset 
against debt to  bankrupt-contractor 
amount of mechanics’ lien claims— 
Whether a bankruptcy court which had 
issued an injunction restraining the trus- 
tee from collecting a debt due the bank- 
rupt for repairing debtor's residence, on the 
ground that it was bound to do so by doc- 
trines of comity and res judicata because 
of a similar injunction isued by a State 
court on the debtor's bill of interpleader, 
filed subsequent to the institution of the 
ba‘ikruptcy proceeding, alleging the filing of 
mechanics’ lien claims against the _ resi- 
dence for material purchased by the bank- 
rupt in an amount in excess of the amount 
due the bankrupt and the demand by both 
the trustee and the materialmen for pay- 
ment of their respective claims, erred in 
refusing to dissolve the injunction on its 
disallowance of the debtor's proof of debt 
including the amount of the lien claims, 
on the theory that it thereby san€tioned 
the State court's restraint of a trustee in 
bankrupcy from performing his statutory 
duties, and ousted the exclusive jurisdic- 
tion of the bankruptcy court in the admin- 
istration of the bankrupt estate, and that 
the injunction, if a judicial determination 
that there was no debt owing to the trus- 
tee, determined the validity of a debt to 
the bankrupt estate, in a manner other 
than that provided therefor by section 58 
a (7) of the Bankruptcy Act.—Quinzel, etc., 
v. Hendricks, Trustee, etc., et al., No. 615; 
Cc. C. A. 3, cert. (Oct. 8, 1931, no opinion). 


Banks (see Indictment). 


Constitutional law (see Indictment; Judg- 
ment; Municipal corporations; Public util- 
ities; States). 


Courts (see Bankruptcy). 


Criminal law (see Indictment; 
revenue). 


Ejectment (see Judgment). 

Electricity (see Municipal corporations). 
Franchises (see Municipal corporations). 
Ice (see Public utilities). 


Indictment—Variance—Indictment for em- 
bezzlement and willful misapplication of 
bank funds and making of false entries— 
Proof of unauthorized dividends— 


Whether a court's charge to the jury, 
that defendants indicted for embezzlement 
and willful misapplication of bank funds 
and for the making of false entries in the 
bank’s books in violation of Ohio statutes 
could be convicted on proof that dividends 
had been paid out of the undivided profits 
without a sufficient amount available for 
the payment thereof, was in violation of 
the defendants’ rights under a provision 
of the Fifth Amendment to the. Federal 
Constitution and section 10 of article 1 of 
the Bill of Rights of the Ohio Constitu- 
tion that no person shall be held to answer 
for an infamous crime “unless on present- 
ment or indictment of a grand jury” and 
under the due Pre and equal protec- 
tion clauses of thW® Fifth and Fourteenth 
Amendments and the equal protection of 
laws clause of the Fourteenth Amendment. 
—Dorger et al. v. State of Ohio, No. 595; 
Ohio Sup. Ct., cert. (Nov. 24, 1931). 
Internal revenue — Violations of revenue 

laws—Prosecution — Limitations — Evasion 

of portion of income tax— 

Whether evasion of the greater part of 
Federal income tax claimed due from a per- 
son who filed a return and paid a tax con- 
stitutes the defrauding of or attempting to 
defraud the United States or any agency 
thereof; whether the prosecution of the of- 
fense is barred by the three-year limitation 
of 18 U. 8. G 585, or comes within the six- 
ear provision of that statute—United 

tates v. Scharton, No. 621; D. C., D. Mass., 
appl. (Nov. 20, 1931; no opinion). 

Internal revenue (see also Federal Taxa- 
tion). 

Interpleader (see Judgment). 

Joint adventure—Transactions constituting 
—Purchase of real estate—Joint liability on 
agreement for deed— 

Whether an agreement, by which four 
persons agreed to furnish the necessary 
capital and credit for the purchase of real 
estate and a fifth person agreed to furnish 
his services, skill and experience in con- 
sideration of the receipt of one-fifth of 
the net profits, created a partnership or a 
joint adventure so as to make the four 
persons who furnished the capital and 
credit jointly liable with the fifth person 
on the fifth person's agreement to purchase 
land describing him as “trustee” without 
designating the persons for whom he was 
purchasing the land, although the agree- 
ment was not enforceable against the other 
four as undisclosed principals on the 
ground that the instrument was under seal. 
—Gratigny Plateau Development Corpora- 
tion et al. v. Hill et al., No. 612; C. C. A. 
6, cert. (52 F. (2d) 142). 
Judgment—Conclusiveriess — Ejectment—Ef- 

fect of decree in collateral interpleader 

suit involving rents— 

Whether a judgment of the Supreme Court 
of the District of Columbia for the plain- 
tiffs in an action in ejectment instituted 
after the court had rendered a decree in 
favor of such plaintiffs in an interpleader 
suit involving the rents, was res judicata in 
the defendant's action in ejectment, against 
such plaintiffs more than five years later, 
under a provision of the District of Colum- 
bia Code making a final judgment in eject- 
ment conclusive between the parties, where 
the defendant did not angen’ from such 
judgment but where the Court of Appeals 
of the District of Columbia, after the ren- 
dition of the judgment, reversed the de- 
cree rendered in the interpleader suit.— 
Reed et al. v. Allen, No. 600; D. C, Ct. Appls., 
cert, (Dec. 7, 1931). 

Judgment — Liens — Dissolution — Defect of 
mortgage foreclosure proceedings — Due 

rocess of law— 
hether the Supreme Court of Kansas, in 
construing and applying statutes of Kansas 

(Rev. St. 1923, sections 60-3107, 60-3423, 60- 

3440, 602-3441, 60-3460) so as to deprive a 

judgment creditor of mortgagors, whose 

judgment lien attached on the day on which 
judgments for the foreclosure of the lands 
were rendered, of her judgment lien by rea- 
son of the foreclosure proceedings, judg- 
ments, sales and redemptions therefrom in 
proceedings to which the judgment cred- 
itor was not a party and of which she had 
no notice and in which she was accorded 
no opportunity to be heard, deprived the 
judgment creditor of property without due 
process of law in violation of the Four- 
teenth Amendment.—Thomas v. McFall, No. 
601; Kans. Sup. Ct., cert. (1 Pac. (2d) 273; 
3 Pac. (2d) 363). 


Limitations of actions (see Internal Reve- 
nue). 

Mortgages (see Judgment). 

Municipal corporations — Franchises—Right 
of power and light company serving mu- 
nicipality at time of grant of exclusive 
franchise to competitor to attack validity 
of franchise— 

Whether an electric power and light com- 
pany which had constructed electric lines 
along public highways through an unin- 
corporated community as authorized by an 
Arkansas statute and had constructed dis- 
tribution lines on private property in such 
community after acquiring the right to so 
do in eminent domain proceedings under 
another Arkansas statute, and which had 
maintained such lines for a substantial pe- 
riod of time prior to the incorporation of 
such: community into a municipality and 
for nearly three years after its incorpora- 
tion, had a right to question in a judicial 

roceeding the validity of the municipal- 
ty’s grant of what purported to be an 
exclusive franchise to a competitor which 
if valid would destroy its rights acquired 
under such entry and appropriation to dis- 
tribute light and power to such commun- 
ity.—Arkansas Power & Light Co. v. West 

Memphis Power & Water Co. et al., No. 596; 

Ark. Sup. Ct., cert. (41 S. W. (2d) 755). 

Municipal corporations — Proceedings of 
council—Resolution granting increase in 
peste utility rates—Validity of referen- 

um— 

Whether the 


Internal 


holding of a referendum, 
under amendment 7 of the Arkansas Con- 
stitution, on a resolution of the City Coun- 
cil of Texarkana granting an increase in 
rates to the appellant company for supply- 
ing gas to consumers in the city would de- 
prive the company of its legislative rem- 
edies and means of enforcing rates, of a fair 
hearing, and impair its contract in violation 
of sec. 10 of Art. I and the Fourteenth 
Amendment of the Federal Constitution.— 
Southern Cities Distributing Co. v. Carter 
et al., No. 620; Ark. Sup. Ct., appl. (41 8. W. 
(2d) 1085). 


Patents—Construction of specification of 
claims—Limitation of projectile to spe- 
cific form of disclosure— 

Whether the Court of Claims, in an action 
against the United States for alleged in- 





Sitchin ath ai ec 





SS 
a a 


fringement of Patent No. 1141415, improp- 
erly construed and limited claim 3, claiming 
“a hollow projectile provided with a cap the 
ogive of which is struck on at least 6-caliber 
radius, a cylindrical portion of less diam- 
eter than the bourrelet that but slightly 
exceeds in length the caliber of the projec- 
tile, and a beveled base terminating in a 
reduced diameter,” to the exact dimensions 
used, as claimed, in describing and illus- 
trating the specific form of the projectile 
adopted to illustrate the principle, purpose 
and application of the invention.—Richard- 
son v. United States, No. 622; Ct. Cls., cert. 
(7 U. 8S. Pat. Q. 194). . 
Perpetuities (see Railroads). 


Principal and agent (see Vendor and pur- 
chaser). 

Public utilities—Regulation — Manufacture, 
sale and distribution of ice—Validity of 
Statute declaring business a public busi- 
ness subject to regulation— 

Whether an Oklahoma statute (Chap. 147, 
Sess. L. 1925) declaring the manufacture, 
sale and distribution of ice to constitute a 
“public business,”’ and providing for its reg- 
ulation by the Corporation Commission un- 
der the provisions of the statute, is valid.— 
Southwest Utility Ice Co. v. Liebmann, No. 
616; C. C. A. 10, appl. (52 F. (2d) 349). 
Public utilities (see also Municipal corpo- 

rations). 


Railroads—Terminal railroads—Creation of 
one terminal company by managing offi- 
cers of another—Constructive trusts— 
Laches—Estoppel—Perpetuity—Validity of 
lease— 

Whether circuit court of appeals, in ter- 
minal company’s action to quiet title to its 
rights of way and terminal .facilities in 
which another terminal company and its 
proprietary 1oads filed a cross bill asserting 
ownership on the theory that officers and 
managers of latter company had organized 
the former company to develop land which 
they owned as a factory district in breach 
of their fiduciary relationship with latter 
company, erred in holding that former com- 
pany was constructive trustee for benefit of 
latter company and its proprietary roads, 
that such determination was in keeping 
with a previously rendered decision of the 
Supreme Court of the United States (254 
U. 8S. 196), that the former company was 
not in a position to invoke equitable doc- 
trines of laches and estoppel by reason of 
fiduciary relationship of its organizers to 
latter company and its proprietary roads, 
that latter company and proprietary roads 
were entitled to exclusive use of tracks and 
facilities of former company so long as 
needed for railroad purposes upon payment 
of reasonable compensation to be fixed by 
the court if not agreed upon by the parties, 
thereby extending the absolute power of 
controlling real estate for a longer period 
than during the lives of persons then in 
being and 21 years thereafter in violation 
of a State statute, and that the trust was 
created notwithstanding a State statute 
prohibiting a parole trust in lands, and in 
holding invalid as to the latter company 
and proprietary roads the former company’s 
lease to other railroads entered into after 
the failure of negotiations for a lease to the 
latter company and proprietary roads.—Des 
Moines Terminal Co. v. Des Moines Union 
Ry. Co. et al., No. 613; Chicago Great West- 
ern R. R. Co. et al. v. Des Moines Union 
Ry. Co. et al., No. 614; C. C. A. 8, cert. (52 
F. (2d) 616). \ 
Railroads—Operation—Liability for injuries 

to boy playing on railroad bridge—Appli- 

cation of attractive nuisance doctrine—Ef- 
fect of State statute making a person on 
tracks guilty of contributory negligence— 

Whether a railroad bridge on which small 
boys were accustomed to play was an at- 
tractive nuisance making inapplicable, in 
an action against the railroad company for 
injuries to a boy 5 years of age whose 
leg was run over by. a train while playing 
on the bridge, a New Jersey statute pro- 
viding that any person who shall be injured 
by an engine or car while walking, stand- 
ing or playing on any railroad shall be 
deemed to have contributed to the injuries 
sustained and shall not recover therefor 
any damages from the company owning or 
operating the railroad.—Erie Railroad Co. 
v. Duplak et al., No. 608; C. C. A. 3, cert. 
(Dec. 4, 1931). 
Railroads—Operation—Liability for injuries 

to boy playing on railroad bridge—Negli- 

gence of trainmen—Sufficiency of evi- 
dence— 

Whether the evidence, in an action against 
@ railroad company for injuries to a boy 
5 years of age who was run over by a train 
while playing on a railroad bridge, was 
sufficient to prove the trainmen guilty of 
negligence.—Erie Railroad Co. v. Duplak et 
al., No. 608; C. C. A. 3, cert. (Dec. 4. 1931). 
Referendum (see Municipal corporations). 


Seal (see Vendor and purchaser). 
States—Redistricting into congressional dis- 


tricts—Validity of legislature’s action with- 
out approval of governor or passage 
over veto— 

Did an act of the Minnesota Legislature 
redistricting the State into congressional 
districts according to the 1930 census re- 
turns under act of Congress of June 18, 
1929, and section 4 of article 1 of the United 
States Constitution providing for the redis- 
tricting of the State by the State “‘legis- 
lature,” require the approval of the Gov- 
ernor of the State, or passage over his veto, 
in accordance with the procedure prescribed 
by the State Constitution for the enactment 
of lawm—Smiley v. Holm, as Secretary of 
State, etc., No. 617; Minn. Sup. Ct., cert. 
(238 N. W. 494, 792). 

States—Redistricting into congressional dis- 
tricts—Application of requirements of act 
of Congress of 1911 to redistricting under 
act of 1929— 

Whether a State legislature in redistrict- 
ing the State into congressional districts ac- 
cording to the 1930 census returns under 
act of Congress of June 18, 1929, provid- 
ing for the redistricting of States without 
expressly requiring that the division be rea- 
sonably equal as to population and con- 
tiguous and compact as to territory, was 
governed by such requirements of the act 
of Congress of 1911 which provided for the 
redistricting of the States according to the 
1910 census returns.—Smiley v. Holm, as 
Secretary of State. etc., No. 617; Minn. Sup. 
Ct., cert. (238 N. W. 494, 792). 
States—Redistricting into congressional dis- 

tricts — Validity — Equal protection of 

laws— 

Whether act of Minnesota Legislature re- 
districting State into congressional districts 
was in violation of the equal protection 
clause of the Fourteenth Amendment on the 
ground that the division was unequal, ar- 
bitrary and discriminatory.—Smiley v. Holm, 
as Secretary of State, etc.. No. 617; Minn. 
Sup. Ct., cert. (238 N. W. 494, 792). . 
Statutes (see States). 

Trusts (see Railroads). 

United States (see Patents). 

Vendor and purchaser—Performance—Agree- 
ment for deed—Enforcement against un- 
named principals—Effect of seal—En- 
forcement of preliminary agreement for 
qearinse of land complete in itself— 

as an agreement to convey Florida 

land by deed to a person designated as a 

“trustee” which did not disclose the per- 

sons for whose benefit the trustee was pur- 

chasing the land unenforceable against such 
persons because under seal on the theory 
that the trustee could not bind his prin- 
cipals by an agreement in his name under 
seal, or enforceable on the theory that the 
seal should be regarded as surplusage in 
view of the fact that Florida laws do not 
require an agreement, for the purchase of 
land to be under seal; and whether, if 
unenforceable, the unnamed purchasers 
could be held liable on a preliminary agree- 
ment of the trustee to purchase the land 
which was complete in itself and was not 
executed under seal.—Gratigny Plateau De- 
velopment Corporation et al. v. Hill et &l., 
No. 612; C. C. A. 6, cert. (52 F. (2d) 142). 
FFDERAL TAXATION 


Deductions—Expenses—Commissions paid on 
sale of leasehola— 

Whether sum paid to real estate broker 
for negotiating and consumating sale of pe- 
titioner’s entire interest in leasehold is to 
be treated as ordinary and necessary busi- 
ness expense, deductible from income in 
year in which lability was incurred and 
fee paid, or whether it should be treated 
as capital expenditure to be exhausted over 
balance of term.—Bonwit Teller & Co. v. 
Commissioner, No. 610; C. C. A. 2, cert. (53 
F. (2d) 381). 

Excess profits tax—invested capital—Good 
will—1921 Act— 

Whether Commissioner erred in reducing 
valuation of good will which might be in- 
cluded in_ invested capital.—Bonwit Teller 
& Co. v. Commissioner, No. 610; C. C. A. 2 
cert. (53 F. (2d) 381). 

Gross income—Exclusions—Compensation of 

State officers and employes— 

Whether compensation received by tax- 


| guarantee of tax exemption. 


Securities Argued 


Inclusion of Earnings From) 
District Bonds in Califor- 
nia Franchise Case Before | 
Supreme Court 


The right of the State of California to| 
include interest from certain tax exempt 
securities in the basis of its corporate 
franchise tax was argued before the Su- 
| preme Court of the United States on Jan. 
8. The case is entitled Pacific Co., Ltd., 
v. Johnson, No. 270. 

The bonds in question were issued by a 
California improvement district prior to 
the change in the California Constitu- 
tion under which the franchise levy is 
imposed, Stuart Chevatier explained to 
the court on behalf of the taxpayer. Prior 
to the change, he said, the Constitution 
provided that such bonds “shall be free 
and exempt from taxation.” The taxpayer 
contends that to include the _ securities | 
in the basis of the fax impairs the obliga- | 
tion of a preexisting contract. 

No issue is made with respect to securi- 
ties issued after the State Constitution 
was amended, Mr. Chevalier said in re- 
sponse to an inquiry by the court, The 
exemption of Federal securities is riot in- 
volved in the case, he pointed out. 

A specific intent on the part of the} 
Legislature to include the exempt securi- 
ties is shown by the discussion and re- 
ports of the tax committee which recom- 
mended the franchise tax, Mr. Chevalier 
continued. Their inclusion was not inci- 
dental or fortuitous, and the Macallen 
case is exactly in point, he argued. The 
Educational Films case does not apply, he) 
said, because the California levy was 
aimed at the securities in question. 

If the legislatign is upheld, the tax- 
payer’s counsel concluded, no great in-| 
genuity will be required to frame laws} 
that will subject to heavy and destructive | 
taxes, securities, State and Federal, which 
have been issued under constitutional 





H. H. Linney, Deputy Attorney General 
of California, presented the State’s side of 
the case. .There was no deliberate attempt 
on the part of the Legislature to include 
these exempt securities, he argued. 

In 1927, it was found that the State tax 
on banks was invalid, and it became neces- 
sary to enact emergency legislation im- 
mediately, he explained. The fourth 
method permitted by R. S. 5219, rather 
than the third method, was adopted, he 
said, for the reason that the State had no 
time for experiment or delay, and was in 
no position to adopt a plan which the 
voters or Legislature might not approve. 
The Educational Films case and not the 
Macallen case applies, Mr. Linney de- 
clared. 

The provision in the California consti- 
tution exempting the securities in ques- 
tion applies only to ad valorem taxes, the 
State’s counsel argued. 

Mr. Justice Sutherland asked if the 
clause in question did not exempt the 
bonds from all taxation. If the tax were 
an income rather than a franchise tax, 
isn’t it clear that the levy would be in- 
valid, he asked. And if that is so, Mr. 
Justice Sutherland continued, isn’t the 
only question whether or not the Cali- 
fornia franchise tax is a disguised in- 
come tax? 

Mr. Linney stated that in his opinion 
the constitutional provision applies to 
——— taxes only, and that there could 

e no objection to the State imposing 
some other tax. A State has the right 
to change its tax policy, he said. Other- 
wise imperfections and errors would be- 
come constitutional rights. 


Illinois Rules on Fee 


Of Foreign Company 








Law on No Par Stock Clarified | 
By Attorney General 


SPRINGFIELD, ILL., Jan, 9. | 

Corporations admitted to do business in 
Itlinois prior to May 12, 1927, are not re- 
quired to pay any additional admission 
tees for capital stock on which fees were 
paid prior to that date. The Illinois At- 
torney General, Oscar E. Carlstrom, has so 
advised Secretary of State Stratton. 

The question arose in connection with 
the provisions under which no par stock 
may not be issued for less than $5 per} 
share, the opinion explained. The opin- 
ion follows in full text: 

I have received your letter in which 
your state that the Coca-Cola Bottling 
Company was licensed in this State in 1925, 
and has an authorized capital stock of 
50,000 shares of the par vatue of $1 per) 
share, and 20,000 shares of no par value. 
You call attention to the fact that section 
80 of the General Corporation Act was 
amended May 12, 1927, so as to provide 
that a foreign corporation cannot be li- 
censed in this State until the same amount 
is paid on each share of its stock as is) 
required of like corporations organized 
in this State, and that comestic corpora- 
tions cannot issue par value stock for less} 
than $5 per share. | 

You also state that the same question | 
frequently arises in regard to shares of no 





per value of corporation organized either 
efore or after May 12, 1927, and you ask 
me to advise you whether or not in my 
opinion this amendment applies to corpo- 
rations licensed prior to May 12, 1927, and 
what action you should take in segers to 
enforcing its provisions, if I should hold 
that they apply. You enclose a ‘etter 
from Schuyler, Dunbar & Weinfeld to Mr. | 
Leslie P. Volz about this matter, together | 
with a_ certificate of issuance of stock 
and a check for $1 for filing same. 

In reply I desire to advise you that in 
my opinion the Coca-Cola Bottling Com- 
pany and other corporations which were 
admitted into the State prior to May 12, 
1927, are not required to pay any addi- 
tional admission fees for capital stock on 
which the admission fees were paid prior 
to that date. There is nothing to indicate 
that said amendment was intended to 


dently to apply only to corporations 
thereafter admitted into the State and 
to stock on which the admission fees has 
not been previously paid. 

I am therefore of the opinion that the 


forced against corporations which had 


not since 
in this State. 





Film Progress in Russia 
The “Sojuskino,” a Soviet Russian mo- 


anized into different units whose work 
Ss to be classified respectively as to their 
handling of technical or educational 
films, news-reels, raw film and apparatus, 
cinema construction and imports and ex- 
ports. (Department of Commerce.) 





| payer for acting as attorney for Sanitary 
District of Chicago was exempt from Fed- 
eral income tax.—Adc@ck v. Commissioner, 
No. 618; C. C. A. 7, cert. (52 F. (2d) 779). 
Refunds and credits—Interest on judgments 
—Suit grounded on certificate of over- 
assessment— 
Commissioner allowed overpayment and 





> States Baily — yearty mnvex 


have a retroactive effect, but it was evi-| 


amendment should not be applied or en-| 


been previously admitted and which have! 
increased their capital stock | 


tion picture organization, is being reor- | 





issued certificate showing that taxpayer was 
entitled to refund of certain amount, but 
part of refund was credited against out- 
lawed tax; taxpayer was allowed to recover 
amount credited, even though his suit was 
begun more than five years after the over- 
payment, on theory that delivery of certifi- 
cate gave rise to cause of action; was tax- 
payer entitled to interest from date of over- 
payment to date preceding date of refund 
check, by not more than 30 days, or should 
Govefnment's contention be sustained that 
action is not tax case, but one upon con- 
tract, and that hence interest ran only to 
date of allowance.—Bonwit Teller & Co. v. 
United States, No. 624; Ct. Cl., cert. (52 F. 
(2d) 904). 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


BANKS—National banks—Actions—State law requiring plaintiff-corporation to 
allege and prove payment of license fee—Application to national bank— 


A Washington statute which provides that “no corporation shall be permitted 
to commence or maintain any suit, action or proceeding in any court of this State 
without alleging and proving that it has paid its annual license fee last due,” did 
not apply to an action by a national bank, since if construed to apply to such bank 
the statute would be void, inasmuch as a State Legislature has no power to so limit 
corporations which have been organized under Federal laws and are exercising 
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powers granted by the Federal Government. 


First National Bank of Tonasket v. Slagle; Wash. Sup. Ct., No. 23092, Dec. 11, 


1931. 








COURTS—Federal courts—Jurisdiction—Federal questions— 


A question upon which the Supreme Court of the United States has given a 
decision is not a Federal question of which a Federal court has jurisdiction on the 
ground that the suit arises under the Constitution and laws of the United States, 
since the controversy, to give the court jurisdiction, must be one of substance and 


not mere form. 


Colonial Drug & Sales Co. v. Western Products Co.; C. C. A. 10, No. 483, Dec. 11, 


1931, 


LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Pro- 
ceedings—Application for modification of award for change in employe’s condition— 
Deputy Commissioner’s right to consider testimony at original hearing not again 


introduced at second hearing— 


On an employer's application for a modification of an award of a Deputy Com- 
missioner under the Longshoremen’s and Harbor Workers’ Compensation Act on 
the ground that there has been a change in the condition of the injured employe 
for which compensation was awarded, the Deputy Commissioner, in rendering his 
decision after a hearing on such application, may consider as evidence the testimony 
before him at the original hearing although not authorized to so do by agreement 
of the parties, and although such testimony is not again received as evidence at the 
second hearing, since the second hearing is but another hearing on a new phase of 
the same case, and the Deputy Commissioner, in passirfg on the employer's right 
to a modification of the award, must consider the employe’s condition at the time 
of the original hearing and may base his finding on the testimony as to such condi- 
tion introduced at the original hearing without requiring the employer to reproduce 
the same evidence at the second hearing. 

Independent Pier Co. et al. v. Norton, Deputy Commissioner, etc., et al.; C. C. A. 


3, No. 4696, Dec. 26, 1931. 


LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION 
ceedings—Review of Deputy Commissioner's decision by district court—Scope of 


review— 


A Federal district court, on a bill for review of the award of a Deputy Commis- 
sioner under the Longshoremen’s and Harbor Workers’ Compensation Act, may not 
review the case on the merits and render a different judgment on the same facts 
but is limited to an inquiry as to whether, on the law and the facts, the action of 
the Deputy Commissioner is wholly unsupported by the evidence or clearly arbitrary 
and capricious, since the only jurisdiction conferred on the court by the act is to 
review and reverse the decision of the Deputy Commissioner if it “is not in ac- 


cordance with the law.” 


Independent Pier Co. et al. v. Norton, Deputy Commissioner, etc., et al.; C. C. A. 


3, No. 4696, Dec. 26, 1931. 





MOTOR VEHICLES—Operation—Contributory negligence—Driving with flat tire— 

An automobile driver who continued to drive the automobile on the highway on 
discovery that she had a flat tire, with the intention of stopping at the first service 
station for change of tires, instead of driving off the highway and ‘stopping on the 
shoulder, was not, by reason thereof, guilty of contributory negligence as a matter 
of law, so as to be barred from recovering for injuries sustained when struck by 


another automobile. 


Grubbs et al. v. Grayson et al.; Wash. Sup. Ct., No. 23204, Dec. 11, 1931. 





PROHIBITION—Permits—Effect of State laws—Manufacture and distribution of 


alcohol— 


A permit to manufacture and distribute alcohol, issued under the National Pro- 
hibition Act and the regulations promulgated thereunder, did not give the permittee 
the right to manufacture and sell alcohol in the State of Colorado, in violation of 
its Constitution and statutes, since the Eighteenth Amendment did not abrogate 
the power of the State to restrict the manufacture and traffic in intoxicating liquor 


within their borders. 


Colonial Drug & Sales Co. v. Western Products Co.; C. C. A. 10, No. 483, Dec. 11, 


1931. 





WITNESSES—Competency—Privileged 


communications—Attorney 
Prospective client’s admission to attorney pending negotiations for employment— 
An attorney could not testify in a criminal prosecution as to an admission which 
the defendant had made during negotiations as to the employment of the attorney 
by the defendant to defend him, since the communication was privileged, within 
the meaning of a statute making communications between attorney and client 
privileged, although the defendant, at the time he made the admission, was merely 


@ prospective client and did not retain the attorney. 


Goode v. Commonwealth of Kentucky; Ky. Ct. Appls., Dec. 18, 1931. 





Decisions Published in Full Text in This Issue 


Federal Taxation 
ACCOUNTING—Tax period—Dividends—1924 Act— 


A dividend which was authorized to be paid by check to be mailed on Dec. 31, 
1924, and which was not received by the taxpayer until Jan. 2, 1925, was taxable 
income in 1925 and not in 1924, where the taxpayer kept his books on a cash and 
calendar year basis——Commissioner v. Adams. 


Jan. 11, 1932. 


= —— 


Calendar of Hearings 
Before Supreme Court 


After concluding the hearings of argu- 
ments in the case in which it is now en- 
gaged, the Supreme Court of the United 
States will hear counsel present conten- 
tions relative to the jurisdiction of lower 
Federal courts to entertain and determine 
suits involving State taxation in two. cases 
which were reassigned by the court for 
argument on the jurisdictional question. 

A case involving the question of whether 
royalties from copyrights may be included 
in the basis of the Georgia gross receipts 
tax is also scheduled for argument before 
the court during the week of Jan. 11. 

Several Federal tax cases are also on 
the court’s call for the week. One re- 


llates to the question of whether profits de- 


rived from a private corporation from the 
sale of oil and gas produced under leases 
granted by the State of Oklahoma on 
art of its public domain are subject to 
Federal taxation. The question of whether 
companies doing a mortgage guarantec 
and title business are “insurance com- 
panies” within the meaning of the Reve- 
nue Acts, and therefore not subject to 
capital stock tax is also before the court. 


Patent, workmen’s compensation, me- 


|chanics’ liens, public utilities and other 


cases are also on the court’s call. The 
list of cases set for argument during the 


| week of Jan. 11, as prepared in the office 


of the clerk, subject to change and cor- 
rection to conform to the action of the 
court and counsel therein, follows: 


No. 296. United States Navigation Co., Inc. 
v. Cunard Steamship Co., Ltd., et al. 

No. 84. Mathews et al. v. Rodgers et al. 

No. 178. Stratton, Secretary of State, etc. v. 
St. Louis Southwestern Railway Co. 

No. 311. St. Paul Fire & Marine Ins. Co. 
v. Bachman. 


No. 118. Doyal, State 


Fox Film Corp. v. 


| Tax Commissioner, etc. 


314 Realty Acceptance Corp. v. Mont- 
gomery. 

319. Arneson et al. v. United Irrigation Co., 
etc., et a 

No. 234 United Drug Co. v. Washburn, 
Com’'r. Agriculture, etc. 

No. 325. Potter et al. v. Maybury, Director 
of Licenses, etc. 

No. 332. Leman, Adm., etc. v. Krentler- 


Arnold Hinge Last Co. 

No. 333. Hartford Accident & Indemnity 
Co. v. Bunn, etc., et al. 

No. 337. Western Distributing Co. v. 
Public Service Commission of Kansas et al. 

No. 338. Dahlstrom Metallic Door Co. et al. 
v. Industrial Board of the State of New 
York. 

No. 341 
and Gas Co. 

No. 348. United States 
United States. 


Burnet, Com'r. v. Coronado Oil 


Cartridge Co. v. 


No. 349. Old Colony Railroad Co. v. Com’r. 
Internal Revenue. 

No. 355. Bowers, etc. v. Lawyers Mortgage 
| Co 

No. 356. United States v. Home Title In- 


surance Co. 


President Hoover Sends 
Nominations to Senate 


President Hoover on Jan. 9 sent to the 
Senate for confirmation the following 
nominations: 


To be Governor General of the Philippine 
Islands: Theodore Roosevelt, New York. 

To be a member of the Public Utilities 
Commission of the District of Columbia: 
Riley E. Elgen, District of Columbia, vice 
Hartman, resigned. 
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Ocean Shipping 
Case Argued in 


Supreme Court 





Decisions of Lower Courts 
Implying. Shipping Act 
Supersedes Anti - Trust 
Laws Contested 


__A case in which counsel for the appeal- 
ing party contended that the lower courts, 
in effect, had “virtually decided that the 
Shipping Act of 1916, as to the matter of 
Ocean carriage, practically repeals the ap- 
plicable provisions of the Sherman and 
Clayton Anti-trust Acts” was considered 
by the Supreme Court of the United 
States on Jan. &. 

The lower courts determined, the court 
was advised, that a steamship company 
charging a combination of other compa- 
nies to monopolize ocean carriage could 
not maintain a suit in a Federal court 
without first resorting to the Shipping 
Board for relief from the effects of the 
alleged monopoly. 

In the case under consideration, United 
States Navigation: Company, Ince., v. 
Cunard Steamship Co., Ltd.,,et al., No, 
296, the United States District Court dis- 
missed the complaint on motion of the 
respondent companies, and its action was 
affirmed by the Circuit Court of Appeals 
for the Second Circuit. 

The bill of complaint charged a con- 
spiracy of the respondent steamship com- 
panies, which toge:her carry 95 per cent 


}of the general cargu trade from North 


|Atlantic ports in 


the United States to 
ports of Great Britain and Ireland de- 
signed, it was claimed, to drive the com- 
plainant company out of the field. It 
was alleged that the monopoly was ef- 


; fected by a scheme of joint exclusive pa- 


| 


| 


| 


} 


| 
| 
| 
| 
| 


tronage contracts by which shippers were 
required to ship exclusively by the lines 
of the combination or to be charged 
higher rates. Other allegedly unlawful 
practices were also complained of. 
Shipping Board Jurisdiction 
Mark W. Maclay, for the United States 
Navigation Company, stated in response to 
inquiries, that both lower courts held that 
the bill of complaint stated a good cause 
of action under the Federal Anti-trust 
Acts, and would have been cognizable in 


|the Federa: courts unless the Shippin 
ou 


Act prohibits such jurisdiction wit 
first resorting to proceedings before theg 
Shipping Boare. 

he courts held, however, Mr. Maclay 


| explained, that by the broad provisions of 


the Shipping Act of 1916 Congress in- 
tended to vest in the Shipping Board 
jurisdiction to hear controversies as to 
monopolies and practices in ocean car- 
riage, to the exclusion of the courts, even 
though the statute does not so expressly 
provide. 

The agreements under which the alleged 
combination was affected, it was claimed, 
“were not on this record submitted to or 


|approved by the Shipping Board,” it be- 


ing explained that approved agreements 
are excepted from the provisions of the 
anti-trust laws. “Therefore the sole basis 
on which the lash of the Sherman Act is 


| withheld did not exist,” it was argued. 





Questions Authority of Board 
Mr. Maclay atso contended that the 
Shipping Board could not approve the 
alleged unlawful agreements, even though 
they had been submitted to it. He urged 


|that the controversy is one which does 
|not call for the decision of experts in 


shipping matters, but is one which the 
courts could properly determine without 
the prior action of the Shipping Board. 

The rulings of the supreme court to 
the effect that as to land carriers the 
Interstate Commerce Commission must 
first act in similar matters before resort 
is had to the courts do not apply by anale- 
ogy, the counsgl said. The statutory pro- 
visions in the two eases are not the same, 
he pointed out. 

The contentions of the respondent car- 
riers were presented by Roscoe H. Hupper 
who will continue his argument on Jan. 11, 


Hungary Feels Depression 


More than 200 Hungarian motion pic- 
ture houses have closed because of un 
employment and depression according 1 
press reports. (Department of Commerce.) 














SAWLOGS °- » 
AND SENSE 


The stoty of the American Forest 
is tragic - - - but hundreds of sound 
minds are helping to make it a 
happier one - 


Wuar the Government is do- 


ing for the lumber industry, not only to conserve 


and increase its source of supply but to diversify 


its interests and extend its markets, is a record of 


achievement. 


It is told in 


The Topical Survey 


Written by outstanding experts telling 


what is being done in this field, in the 


new series on 
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PUBLIC UTILITIES 





Oklahoma Seeks Income and Expense of Utility | 
To Oust Insurers | In Insull System Is Outlined 


Without License Transcript of Testimony Concerns Activity of | 


| United Public Utilities Company 
Law Holds Contracts of Un- a 

admitted Companies Void, 
With Insured Liable for 
Tax, Board States 


OKLAHOMA City, OKLA., Jan. 9. 

Because of the acts of unadmittea in- 
surance companies and unlicensed insur- 
ance brokers, who without authority are 
writing insurance on Oklahoma risks, 
some property owners are jeopardizing 
their property and running the risk of 
incurring a total loss when an attempt is 
made to recover under the policies, ac- 
cording to a general warning issued by 
the State Insurance Board. 

The Board pointed out that in its en- 
deavor to prevent unadmitted companies 
from continuing their practices, it is call- 
ing upon the people of the State to as-| 





| for interest on funded debt and dividends 
} On capital stock were divided by the average 
invested capital to arrive at the rate of re- 
turn for each period. 

Q As I understand you, the average in- 
vested capital was taken as one-half of the 
total invested capital at the beginning of the 
year and at the end of the year? A. Yes, sir. 


Q. The table prepared on the method just 
described shows the rate of return on aver- 
age invested capital for the years. 1927, 1928. 
1929 and 1930, does it not? A. Yes, sir. 


Q. In 1927 the average invested capital was 
how much? A. $12,610,533. 


Q. The earnings available? A. 

Q. The rate of return? A. 
on an annual basis 

Q. Now, for 1930 
capital was how much? A 

Q The earnings 
$1.046,912.06. 

Q. The rate of return? A. 
on an annual basis. 

Q. Turn to the next table, which is the 


Publication of excerpts from tran- 
script of testimony Dec. 11 by M. C. 
Steele, accountant of the Federal 
Trade Commission, appearing as a wit- 
ness in connection with the Commis- 
sion’s investigation into financial ac- 
tivities of power and gas utilities, was 
begun in the issue of Jan. 9 and pro- 
ceeds as follows: 

Q. What is the table that appears at page 
49 of your report? 

A. This table shows the income and ex- 
pense for the 12 months ended Dec. 31, 1929, 
and the totals of income and expense for 
the period from organization of the United 
Public Utilities Company to Sept. 30, 1930, 
also the percentage of each income or ex- 
pense account to total income for each period 
as shown. 

Q The total income from organization to 
Sept. 30, 1930, was how much? A. $3,692,- 
853.28. 

Q. How mttch of this was obtained from 


$344,413.83. 
4.68 per cent 


the average invested 
$27,202,342.80. 
available therefor? A. 


5.12 per cent 


€ bs . 5 >| return on common stock equity. How did/ 

ae eee, a = Bi ne a See on common stocks owned? A. $2.-) Vo), ,dotermine the average common stock 
¥ ‘ r sO. S- es SS ‘ equity 

sued by the above mentioned parties were | 2... Of WRAt Percemase of the total in-| “ +++ 

legal.” continued the statement, “‘it might Q. “How much was received as dividends on A. The average common stock equity was 


not be so reprehensive, but your own law) preferred stocks owned? A. $92,988.18 determined by taking one-half of the sum 


declares these contracts void and should|~ Q. And how much from interest on bonds?| Of common stock outstanding, plus surplus 
you under these policies suffer a_ loss,| A. —— os ; Be al ae Se ee noe ee nm ste, Sum 
i av i r v - »w much from interest on oO ing 1 1s, a ne 
re oe hag possible eo to aid nonin receivable? A. $1,039,149.10 end of the period. Earnings available for 
, even e premium you have pa Q. And on the accumulation of discount| Common stock dividends were divided by 
for the worthless insurance, and to assure | ...4 expense on funded debt? A. $81,661.85 the average common stock equity to deter- 
r 
you of the correctness of the above, we @. During the same period the total ex-| Mine the rate of return for each period 
are qucting the law applicable and ask) penses of the company were how much? A nrc oe ates the Average | common stock 
you. to study the same.” $84.995.78 Pauity was how much? J $4,643,644.86 
y The Board then quoted Sections 11, 12 Q. Representing what percentage Of the re he earnings available therefor? A. 
imc1iIT , gross income? A. 2.30 per cent 91a. ; 
; . : 3,607 857.50 a 
pay a 2 per cent tax on the premium paid $ onereN ee as ri S,, In ae there was a loss, was there not? 
for unauthorized insurance. a f anaes ’ — oe 
‘ tan Q That represented what percentage of I 1929 the rate of retur _ 
The Board declared that “operating as the gross income? A. 97.70 per cent Po common ae eauity ‘whe bow intent L. 
they are, these illegal concerns are evad- Q. The total interest charges were how 2.77 per cen: nee ach 
ing the premium tax of 2 per cent on the} much? A. $2,803,343.15. Q. And for the first nine months of 
: : - ee f s : 1930 
gross premium written, relieving them- Q. The dividends paid on the $6 preferred | adjusted to an annual basis, the rate of re- 
selves of payment and by virtue of our) stock were how much? A ered asoek now | ‘Unt Was how much? A. 2.31 per cent 
statute which passes this 2 per cent tax| @. And on the $5.75 preferred stock, h Q. Have vou been able to get up a state- 
. +. | much A. $60,030.61 ment showing the rate of r r J 
to tl t: i d und th le return to United 
on to the parties insure er is 1 Q. Dividends paid on common stock during | Public Utilities Company on its investment 
legal contract, making the individual in-| tne whole period were how much? A. $300,000. in the common stocks or on any of its in- 
= a, ag — —_ -_ a a oo payments of vestments in its subsidiary companies? A. 
xing a penalty for failure to pay, going | how muc A. $1.072,863.94. o, sir 


Q. How did that leave the surplus at the 


With Q. Have you got the necessary information 


from which to prepare such a statement? A. 
No, sir 


so far as to cloud the title to your prop- | 
erty and place a lien thereon until such |} 
time as the insured has made complete 


end of the period, Sept. 30, 1930? A. 
a deficit of $268,349.59. 





ed Q. In the 12-months period ended Dec- Q. Have you gotten up a statement ee 
and final payment of the assessed tax.” | 31. 1929, were they any common stock divi- ing the rate of return on the common shook 
—_— dends paid? A. No, sir investment of the United Public Service Com- 
. Q What preferred stock dividends were) pany in each of its subsidiaries? A. Yes, sir. 
Ohio Must Approve Change paid? A. A total of $328,405.59. Q. You can produce it, and I offer it for | 
Q. Was there a balance carried to surplus the record. It will be marked Exhibit 4900. 
In Charters of Insurers * the end of 19282 A. Yes, sir, $191,772.86 By Mr. Healy 


Q. Have you on page 51 of your report in- 
cluded a table showing the rates of return on 


Q. According to this computation, what was 


Co.tumsus, Onto, Jan. 9. the United Public Service Company's rate of 


- isi hi .| invested capital of United Public Utilities return on its average investment in common 
sort De 2 img Same Pine at Company? A. Yes, sir stock of Kentucky Power Company, Incorpo- 
0 quir approve ae Q. How was the amount of invested capi- rated, in 1928? 
torney General of articles of incorporation | ta) arrived at? A. In the common voting stock of Ken- 
of insurance companies, a like approval «4. The amount of surplus was added to|tucky Power Company there was a rate of | 
must be endorsed on all amendments’ the total outstanding capita! stock and funded loss of 5.46 per cent 
thereto, Attorney General Gilbert Bett- debt . from = rigs rmnaory os on ene cree. in 19299 A. A rate of return 
opinion penses. plus unamortize ebt scoun anc vi ce 
: ‘ 7 ee : amount of invested capital. One-half of the| the average common stocks investment of 


“There is an obvious intent on the part 
of the legislature to prevent purposes and 
owers from being inserted in articles of 
ncorporation which are contrary to law,” 
Mr. Bettman’s opinion said. “The statutes | 
requiring the apvroval of the Attorney} 
General of articles of incorporation can} 
have no other purpose. If the require- 
ment of the statute is satisfied by an ap-| 
proval of the original articles and amend- 
ments may thereafter be filed which are 
not subiect to examination bv the Attorney 
General. the object of requiring his ex- 
amination of the original articles can be 
wholty defeated and mace no more than 
an empty formality.” 


sum of invested capital at the beginning and, United Public Service Company in Southern 


at the end of each period was taken as the 
average invested capital. Earnings available 2.1 


[Continued on Page 8, Column 





Five States May Reopen 


Examination of Insurer 


OKLAHOMA City, OKLA., Jan. 9. 

Another meeting of Insurance Commis- 
sioners of five States, for the purpose of 
deciding whether to reopen the examina- 
tion made last Spring of the Inter-South- 
ern Life Insurance Company of Louisville, 
Ky., has been called for that city Jan. 15, | 
according to Jess G. Read, Oklahoma In- | 
surance Commissioner. 

Mr. Read and the other commissioners, 
representing Arkansas, Tennessee, Ken- 
tucky and Indiana, held a preliminary 
session recently at Memphis and decided 
on the later meeting. 

At Louisville the Insurance Commis- 
sioners will confer with officials of the 
Inter-Southern relative to the question 
of reopening the examination to determine 
whether changed valuations should be} 
placed on some of the securities held by | 
the insurance company, Mr. Read said. 


7 


would be 


7 JE’ rather a bossy old darling, and I didn’t 
know howhe’dlike the idea of my smoking. 
“The first time I lit a Chesterfield in front 
of him, he sniffed like an old war-horse... and 
I braced myself for trouble. But all he said 
was, ‘That’s good tobacco, Chickabiddy.’ 
*But I still think that if he hadn’t been so 
impressed by the quality of Chesterfield, the 
old dear might have been less agreeable. 
Human nature is like that! 


“Grandfather raised tobacco in his younger 
days, so he knows what’s what. I don’t, of 
course — but I do know that Chesterfields are 
milder. It’s wonderful to be able to smoke 
whenever you want, with no fear you'll smoke 
too many. 


“And it doesn’t take a tobacco expert to 


State Insurance Deputy | 
Of Kentucky Resigns 


FRANKFORT, Ky., Jan. 9. 

After eight years’ service as Deputy In- 
surance Commissioner of Kentucky, Arch 
H. Pulliam, of Bardstown has resigned. 
He tendered his resignation to Clell Cole- 
man, who has just left the office of State 
Audittr. 

J. Dan Talbott, who succeeded Mr. Cole- 
man as State Auditor, has not named a 
new Insurance Commissioner to succeed 
Bush W. Allin but has stated that only 
a qualified man will be appointed. 


taste 





Employment Drop Shown 
In New York Factories 


A.pany, N. Y., Jan. 9. 

The decline in factory employment in 
New York State during December as com- 
pared with November was not a& severe 
as during the same month in 1929 and 
1930, according to a statement issued to- 
day by the State Industrial Commissioner, 
Frances Perkins. 

Representative factories, the statement 
said, reduced their working forces by 1.3 
per cent and the index of factory employ- 
ment, based upon the average of 1925- 
1927 as 100, declined to 68. The decrease, 
however, followed fairly large cuts from | 
the September Fall peak and continued | 
the general downward movement of the! 
past two years, it was stated. 

Factory employes in December, 1931, to- } 
taled 12 per cent fewer than in December, 
1930, and 28 per cent fewer than in De- | 
cember, 1929. 


@ Wrapped in Du Pont Number 300 Moisture-proot 
Cellophane ... the best and most expensive madel 


Employment Service Plans 
To Open 54 New Offices | 


Fifty-four new employment offices will 
be opened at undeteiinined points through- 
out the country on Jan. 15 and will op- 
erate at least unti! July 1, the Secretary 
of Labor, William N Doak, stated orally 
Jan. 8. 

The new offices were made possilbe by} 
@ recent appropriation of $120,000 which 
will run until th: close of the current 
fiscal year, accordi.:¢ to Mr. Doak, and the 
Department of Labor now is busy ascer- 
taining the cities where the new offices 
would be of greater* service. 


} 


Texas Bus and Truck. Law 
Upheld by Federal Court 


Houston, Tex., Jan. 9. 

The law enacted by the reguiar session 
of the 1931 Texas Legislature limiting the 
load weight of trucks and buses has just 
been upheld by a three-judge Federal 
court here. 

The decision dealt with the weight fea- 
ture, made effective in the law as of Jan 
1. This section limits the load weight to 
7,000 pounds, except that 14.000 pounds 
may be hauled to the nearest common 
carrier from the’ point of origin, or from 
the common carrier station to destination, 
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Recent Business 
Developments in| 
Nation Reviewed 


'Conditions in Trade and Em.- | 
| ployment in Various Cit-| 
ies Are Reviewed by Pres- 


| ident’s Group | 





| Favorable and unfavorable develop- 


| ments in business in 24 localities in the 
| United States and local comment on em-| 


| ployment conditions, as reported to the} 
| President's Organization on Unemploy-/| 
|ment Relief, are made public in a state- 
|}ment just issued by Fred C. Croxton, 
| Assistant Director of the President's Or- 
ganization. (Publication of the reports) 
, Which came from the district offices of the 
|Department of Commerce was begun in| 
| the issue of Jan. 9.) The reports continue | 
}as follows: 

Minneapolis: A preliminary check of the re- 
tail Christmas trade as reported by prominent 
merchants indicates that unit sales in Min- | 
neapolis and St. Paul were larger, and the 
volume of deliveries heavier, than at Christ- 
mas, 1930. The greater purchasing power of | 
the dollar during the past season lowered the 
dollar volume of business slightly. 

The mild weather with little snow, which | 
has prevailed sc far this Winter in this dis- 
trict. has permitted more outdoor work than 
usual over corresponding periods in other 
}years. Nearly 11,000 men were employed on 
Minnesota State highway construction and 
maintenance jobs during November, and this 
number was not materially reduced during 
December Temporary employment was of- 
fered to thousands during the holiday season 
at stores and post offices. 


| During 1932 construction already announced 
for 10 Northwest public and quasipublic cor- 
| porations will total more than $45,000,000. 
Accounting for over one-half of this sum, the 
State of Minnesota wil) spend nearly $27.000.- 
| 000 next vear for the construction and main- 
tenance of highways and building projects. 


Chicago: A brisk volume of last-minute or- 
ders for inexpensive goods characterized the 
| holiday buying in Chicago, according to the 
Chicago Association of Commerce. The trade 
continued to exceed all expectations, and Chi- 
cago retailers, as a whole, appeared agreeably | 
| surprised at both the volume and character | 
of their trade Crowds in the Loop retail 
stores and in the neighborhood shopping cen- 
ters equalled those of past years. One leading | 
department store executive stated that the | 
| toy trade held up surprisingly well considering 
present conditions. | 

Sales by iarge mail-order houses reached 
|} their peak during Christmas week, and were 
generally said to have shown a normal pickup 
in percentage over the sales levels of the pre- 
vious two weeks 

The Illinois Free Employment offices in Chi- | 
cago had 442 placements for the week ended | 
Dec. 26. This compared with 600 for the pre- 
vious week and 707 for the same period in 
| 1930. Applicants for the week ended Dec. 26 
totaled 755; the previous week, 1,317, and for 
the same period a year ago, 1,147. The total 
for the week showed 134 men and 308 women 
placed in jobs. 


(The review of conditions in other 
localities will be printed in full text 
in the issue of Jan. 12.) 





Siealiead 


prove that Chesterfield tobaccos are better. 
They taste better ... that’s proof enough. 
Never too sweet. No matter when I smoke 
them...or how many I smoke... they always 


exactly right. 


“They must be absolutely pure... even to 
the paper which doesn’t taste at all. In fact 
- + as the ads say ...‘They Satisfy!’” 


| operating with decreased 


| novelty 
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Part-time Basis Is Found to Be General in 
Manufacturing Establishments 


a manufacturing establishments were employing a large percentage of 
- their employes on a part-time basis during November, the United States 
Employment Service of the Department of Labor stated Jan. 6 in its “Industrial 


Employment Information Bulletin.” 


(The Service's synopsis of employment condi- 
tions was printed in full text in the issue of Jan. 7. 


Publication of general com- 


ment on items affecting employment tendencies, possibilities and developments by 


States was begun in the issue of Jan. 8.) 


tinues as follows: 


Kansas 


Kansas: A large surplus of labor was appa- 
rent throughout the State during November 
Increased activity was apparent in coal min- 
ing. The grain elevators and flour mil!s oper- 
ated on full-time schedules but with a slight 
reduction in the forces employed. Wholesale 
food houses and meat and poultry-packing 
plants continued operations with full forces 
on part-time schedules. 


Retail department stores previously reported 
orces reported no 
further reductions during November. There 
was a material increase in forces employed in 
the handling of livestock at the stockyards 
Highway construction and bridge projects to- 


| taling in cost approximately $2,500,000 offered 


employment, to many men 


There was very little public-utility work 
under way, except the installation of pipe 
lines for gas in the eastern and central parts 
of the State which provided temporary em- 
ployment to many unskilled workers. Build- 
ing and construction was confined almost en- 
tirely to small projects, providing a limited 
number of building-trades men with employ- 
ment. There was a decrease in the demand 
for farm labor 


Kentucky 


Kentucky: A noticeable improvement oc- 
curred in the industrial-employment situation 
during November, most noticeable in the to- 
bacco-manufacturing industry. Coal mining 
was held at a fair level, with some increase 
in forces engaged and a corresponding increase 
in operating schedules; however, the majority 
of mines operated on part-time schedules and 
a@ large surplus of miners prevailed. 


A fair rate of activity was also maintained 
in railway transportation departments with 
some increase in shop and maintenance-of- 
way forces noted. State highway projects un- 
der way included 1,093!2 miles of road and 
bridge construction calling for the expendi- 
ture of $14,004,955, affording employment to 
9,101 workers. There was sufficient farm la- 
bor available to meet the requirements. 


Maine 


While some curtailment in the vol- 
ume of employment occurred in several of 
the major industries throughout the State 
during November, a seasonal increase in pro- 
duction was noted in the wood-turning and 
industry and practically all of these 
plants operated full time, with some depart- 
mental overtime reported 

The tread of activity and employment in the 
textile industry was downward; however, sev- 
eral of the larger cotton mills maintained sat- 
isfactory schedules. Activity and employment 
in the pulp and paper mills were fairly well 
sustained. A slackening of activity occurred 


Maine: 


| in the shoe-manufacturing industry and some 


factories were temporarily closed; however, 


| several plants reported a more favorable out- 


look for December. 
No improvement was registered in the foun- 
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The Service’s comment by States con- 





dries and machine shops. Public construction 
projects under way afforded employment to a 
large number of men, but many projects were 
ncaring completion which, with the seasonal 
tailment of highway activities expected 
during the next few weeks, will release many 
of these workers. The reopening of the peeled 
pulpwood camps, when sufficient snow has 
fallen, should provide employment for several 
hundred woodsmen 

Building was of sufficient volume to absorb 


& number of building-trades men. Practically 
all 








farm activities were seasonally completed 
which, with the seasonal cessation of opera- 
tions in the sardine-canning plants, aug- 
mented the number of unemployed. Employ- 
ment in the various departments of the rail- 
roads was reported as well sustained. The 
supply of all classes of labor in most com- 


munities was in excess of requirements. 


Louisiana 


While a slight decrease in em- 
registered during November, 


Louisiana 


ployment was 











with subnormal schedules noted in the lum: 
ber industry, the paper and printing estab- 
lishments, railways and spinning mills in- 
creased their forces There was a slight de- 
crease noted in the demand for farm help, 
particularly cotton picker 

Although no neW building programs were 





reported, Federal and municipal projects con- 
tinued to furnish some employment High- 
way and dge construction continued in 
good volume, on which approximately 12,000 
men were engaged 








Maryland 


Maryland: A_ surplus of 
throughout November in the 
the State While a majority of the manu- 
facturing establishments wete in operation, 
quite a number worked on part-time schedules 


labor continued 
larger cities of 


with reduced forces engaged Highway and 
railroad construction offered employment to 
large numbers of men and 17 State road 


contracts at a total value of over $501,557 were 
awarded during the month. 

There was a slight improvement in the vol- 
ume of building in a number of the larger 
cities; however, many building-trades men re- 
mained idle. Production in the coal-mining 


areas remained below normal and a surplus 
of miners prevailed. Part-time employment 
obtained in the iron and steel mills. 

A slight improvement was noted in the tex- 
tile mills and clothing factories. Increased 
activity Was reported in furniture plants 
Municipal improvements and _ public-utility 
work provided employment for an additional 


number of skilled and unskilled laborers 
There was comparatively little surplus labor in 
the agricultural areas. 

(The summary of conditions in 
other States as reported by the De- 
partment will be printed in full text 
in the issue of Jan. 12.) 


CHESTERFIELD’S 
RADIO PROGRAM 


Nat Shilkret’s Orchestra and Alex 
Gray, well-known soloist, will 
entertain you over the Columbia 
Coast-to-Coast Networkevery night 
except Sunday, at 10:30 E. S. T. 


| 
| 


Buy 





ing Outlined 


‘Carl Williams, Member of 
The Farm Board, Tells of 
Purchases of Cotton and 


| the Board 
| $75,000,000 


Wheat Surpluses 


Losses suffered on stabilization activities 
|of the Federal Farm Board were outlined 
}at hearings before the Senate Committee 
on Agriculture, investigating farm relief 
needs, by Carl Williams, member of the 


Board. 


(Publication of excerpts from the 


record of the hearings, which lasted from 
Nov. 24-28 inclusive, was begun in the is- 
sue of Dec. 18 and continued in subsequent 


issues.) 


Excerpts from Mr. William’s tes- 


timony upon resuming the stand follow: 


Statement 
Farm 
sumed. 


of Carl Williams, 
Loan Board, Washington, 


Member of 
D. C.—Re- 


Senator Thomas of Oklahoma: Mr. Williams, 


the statement read by 
that on 
prices, 


wheat now held, 
would mean that 
would probably 
The statement further 
cotton now held, if 
would probably 
The 


shows 


statement is 


the chairman shows 
if sold at present 
the Farm Board 
sustain a loss of $102,000,000, 
in regard to 
sold at present prices, 
sustain a loss of 
not clear as 


to whether or not the estimated losses just 
enumerated cover all the losses on the wheat 


heretofore 
other words, does 
loss cover the losses 
Board has already 
tofore purchased and 


Mr. Whiiams: It does 


bought 


and heretofore sold. 
this $102,000.000 probable 
that the Federal Farm 
sustained on wheat here« 
heretofore sold? 


On sales which have 


In 


been made by the stabilization corporation at 


& lower price 
wheat the loss 
charged against 
wheat So that 


than 
has 
the 
the net 


been 


the purchase price of 
ascertained and 
remaining bushels of 
loss on the entire 


transaction, if all the wheat were to be sold 


at the prices stated 
would be as you 
Senator Thomas, 


in 


of Oklahoma: 


the memorandum, 
have figured, $102,000,000. 
How much 


is due the Federal Farm Board from foreign 
governments for wheat and cotton sold to 


them? 
Mr 


Williams: I am unable at the moment 


to answer that question, but I should like toe 


refer you to Mr. Milnor for 


it to be 


an- 


swered on Friday morning when he appears. 


Senator 
are losses 


Thomas, 
sustained by 


of Oklahoma: 


If there 
reason of the fail- 


ure of foreign governments to pay for any 


part or all of those sales, that 


would have 


to be added to the losses of $177,000,000, would 


it not? 
Mr. Williams: It would. 
Senator Norris 


As I understood your testie 


mony there were a lot of commercial banks 


that had loaned money on 


cotton, 


They 


would not loan higher than 65 per cent of 
the market value of the cotton, and in order 


to help out the situation 


your Board made 


an additional loan on that same cotton up 


to 90 per cent 
Mr. Williams: 


of its 
My 


value. 


testimony on yesterday 


in connection with the 90 per cent loans had 


to do 
tive 


solely with 


loans to cotton coopera- 
marketing associations and has nothe 


ing whatever to do with loans made to the 


Cotton Stabilization Corporation. 
transactions are separate and distinct. 
don't care whether they 


Senator Norris: 


The two 


[Continued on Page 8, Column 2.} 
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Lower Rail Rates 
On Fruit Granted 


Schedules in Southern Area to) 
Be Made Effective on Less 
Than Statutory Notice 


Store Deliveries 
Promised Under 


Four-party Plan 





A reduction of 25 per cent in the freight 
rates on citrus fruiis from Florida origin 
points to destinations throughout south- 
ern territory on 15 days’ notice to meet 
motor truck competition, was authorized | 
by the Interstate Commerce Commission | 
Jan. 9, under the sixth section of the! 
Interstate Commerce Act. 

A similar proposal of the roads moving | 


[Continued from Page 1.] _ |the citrus traffic to cut the rates to Bos- 
board in the handling of this resort busi- /ton, New York, Trenton, 


Executive of Pennsylvania 
Railroad Says Carriers) 
Would Provide Improved 


Freight Service 








Philadelphia, | 

| Baltimore and Washington was denied by | 

{the Commission on the ea that od 
“S . | rates should be filed to take effect on the 

Perks sank important situation in which | regular statutory notice of 30 days. 

there is an absence of coordination arises| The rate reduction is in the nature of 

in connection with the N. & W., which} an experiment, and an expiration date | 


ness. 
“The fifth system, as proposed, sets up 
no route that would competitively handle 


| 














| 
| 
| 


‘ 





between Buffalo and 





does not aoe Mee an — | wae fixed at June 15, 1932. 

the proposed fifth system, bu OP aa : i lly handled by 
> ‘ 7 nsyl- | The citrus fruit generally handled by 

ae does coordinate with the Pennsy | motor trucks is that picked up by itiner- 

“Fighty-five per cent of the tonnage on/| ants and thrown on the market indiscrim- 
the N. & W. is coal, and from the stand-/| inately at any price the fruit will bring, 
point of traffic, its development and ton-| said the application, “and creates a con-| 
nage in the consolidation should be con-| «ition whereunder the sale of the fruit 
sidered as a coal-carrying road. Primarily| through regular channels is, to say the | 
ze road is *t bituminous coal _ Sfiv. | least, hampered and also results in de- 

rritory of sou ‘ - ‘ “j alee ” 
na teen, Virginia. To all prac- pressing the prices received by growers. 
fical purposes, — N. & we eee 

Ss, a coal road serving is te ‘J 

Be tidewater, weg coal road serving this | Program Announced 
erritory to the est 
: “A combination of M&W. and Penn: | 
Sylvania operations in Norfolk would give F Fl d ¢ + ye ] 
© Norfolk a strong concentratior? of two or 00 onti 0 
carriers, increasing ae ao 
Norfolk, and giving to at city, under | 
common control, access to the North, West y ouse ommittee 
and South. : 

“The consolidation of the N. & W. and) ee ee 
Pennsylvania operations in Norfolk would} “ 
be so large that they would, to all prac-| Amendments to Act in AIll- 
tical purposes, support a general officer, . i ie anon ‘ 
making it possible for the citizens of Nor- uvial Valley of Mississippi 
folk, Va., to transact their business with | 
one central authority for both interests. | River to Be Taken up 
This is an advantage to any large city. : 

“Both the P. R. R. and the N. & W. About Jan. oc? 
have access to considerable water front- | 
age and facilities thereon, and the con- eet a 
centration of these two interests in Nor- The tentative program of procedure for 
folk would add considerably to the im-|the House Committee on Flood Control 
portance of Norfolk as a port. | during the present session was announced 

“As regards the Detroit, Toledo and|in a statement issued by Chairman Riley 
Ironton, except for its terminals in De-|J. Wilson (Dem.), of Ruston, La., Jan. 9. 
troit, it offers no advantages to the fifth} spout Jan. 22, the statement said, 
system from the West that it does not al-| amendments to the Flood Control Act in 
ready a es oo ae the alluvial valley of the Mississippi River 

‘incinnati Gateway | will be taken up, and survey requests wi 

“The D., T. & I., in connection with the | await reports from the War Department 

een is a — ee to re ey — — —_. : 
rom _ the Cincinnati gateway, in whic Mr. Wilson's statement follows in part: 
the Pennsylvania is already a big factor.| “The chairman announced that proposed 
Its terminal situation in Detroit is very! amendments to the Flood Control Act in 
necessary for the proper development of | the alluvial valley would be taken up for 
ere, oyeem a as is| consideration about Jan. 22 in the fol- 
a © use 0 main . lowing order: 

“If the D., T. & I. became a part of| “1, Setbacks and changes in_ the levee 
the Pennsylvania the latter would ab- lines on the main stem of the Mississippi 
sorb it in its entirety and make it part of | River, 2, Backwater areas. 3. Floodways. 
its Toledo division, thus eliminating all| “There are a number of bills pending 
its overhead expenses by consolidating its | perore the Committee asking for surveys 
yards and engine house operations and) ang preliminary examinations on streams 
making it a divisional unit, which would | other than the Mississippi River. All of 
enable the Pennsylvania to maintain its | them have been referred to the War De- 
mee one power st much less cost than | partment for report. AS soon as reports 
at present. A rough examination of the are received, hearings will be held on 
anne ee eee | accceusn tommt 
three-quarters of a million dollars and a/ the United States in the Kincaid case 
iene rea aoa, the Pennsyl- which is expected within the next 30 days 
vania Railroad has enormous investments | stall — — tae is es cas ae 
in its northern division, leading into Erie | 2 : | 
and Buffalo. The traffic which it en-|foodways in the Boeuf and Atchafalaya 

ved through the Buffalo gateway from | basins. This decision will settle finally 
ie Canada Southern Line has been very} Whether or not the Government is re- 

quired to pay for the lands of flowage 
much decreased, so that the Pennsylvania, | 9 ht th 5 eecleaeed Goa 
to support these lines, finds itself in need | 8 i‘ no me same embraced wi 
of a Western access from Buffalo. these basins. 
raffic of Wabash Er a ee ees 

“With all the lines east and west from | ili i 
mena “‘e ~y to > ete hag con- oe _ qe 
solidation. the one line left is the Wa- Ss y 
bash westward, and the natural sequence | arm UFOps os own 
ne” eee oe tine of the Wabash with [Continued from Page 7.] 
Detroit. ogy te ee 

. ‘Between Detroit and Chicago a_coor- tatal Nase palatine! cotter at its Poneman tenants 
dination of the Wabash line from Detroit | ket value, and the entire cotton operation? 
to Fort Wayne with the Pennsylvania’s| Mr. Williams: To both the cooperatives and 
high-speed line from Chicago to Fort) the stabilization corporation? 

Wayne. will not only tend towards con- ae, ee Yes; if _ a loss * gocen' 
i c 7 j | make a it o ifference whether a red-heade: | 
eee re comnomny. but will oder | man or a bald-headed man _ borrowed the | 
s43 a money. 
these two cities. . : Mr. Williams: If you will pardon a rough 
Between Detroit and St. Louis, using | guess, I should say perhaps $110,000,000. 
the Wabash and concentrating all the| Senator Thomas of Oklahoma: You have 
business of the two systems on this one | now probably increased the loan on cotton 
line would tend to make it a high-speed | $35,000,000 over and above what that state- 
line between St. Louis and Detroit. ; ment might lead one to believe. Does that 
wen ; 7 | same increase hold good in the matter of pro- 
‘With the lines of the Wabash con- | portion, or is it possibly less in the case of 


nected with the Pennsylvania at Chicago! wheat? 
and St. Louis, the Pennsylvania would be Mr. Williams: It does not. And as has been 
in as strong a position as the other lines | stated, it would hardly hold good in the case 
tween Chicago and St. Louis. SF See as ae eons eee ee ee eee 
“ ae ; : ‘ i. 
te ~aeee two — are owe Giot Sheir | can Cotton Cooperative Association, which has 
rminals at Detroit, Chicago, St. Louis | state subsidiaries, and the Staple Cotton Co- 
and other points are easily coordinated. | operative Association of Mississippi. The 
Their lines are so located that either sys-| Board holds the notes of these associations 
tem fits in so well with the other that to | secured by ali the collateral which it has, in- 
operate and supervise the combined or cluding the cotton, for those loans. 
anization of the two lines would take Testimony of George S. Milnor, 
ittle more than the overhead of the Penn-| president and general manager of the 
Sylvania in this territory today. Grain Stabilization Corporation and 
“The eventual consolidation of these vice president and general manager 
two properties would bring them into ap- of the Farmers National Grain Cor- 
proximately the same operating units as poration, Chicago, Ill., will be printed 
now exist on the Pennsylvania, and the| in the issue of Jan. 12. 
possibility of maintenance and operating | 


aap ete enormous. ‘Income and Outlay of Utility 


Interchange of Traffic 
“The Delaware and Hudson, as far as In Insull System Explained 


the Pennsylvania is concerned, is practi- 
cally an extension of the Pennsylvania's 
line at Wilkes-Barre, Pa., to a connection | 
with the Boston and Maine at Mechanic- 
ville, N. Y. 


[Continued from Page 7.] 
United Gas Company? A. 6 per cent on an 
annual basis. 
‘ Q. How was it in 1928? A. 4.55 per cent. 
“In addition to a heavy interchange Q. And in 1929? A. 6.62 per cent. 
with the Pennsylvania, this road also has Q. In 1928 what was the rate of return on 
a heavy interchange with the other trunk the average common stock investments of 


= a . | United Punlic Service Company in the com- 
lines—D. L. W., Erie and New York| mon stock of Southern United Ice Company? 
Central. s : | A. 17.21 per cent on an annual basis. 

“It is a line that intersects all trunk Q. In 1928? A. 14.01 per @ent. 

lines and connects them to Canada and| @. In 1929? A. 7.77 per cent. 

New England, a line in which they are all Q. In 1927 what was the rate of return for 


. a ° + | the average common stock investment of 
interested as a bridge line, and one that | Unitea Public Service Company in the United 


naturally suggests itself to four-party| Public Utilities Company? A. 12.36 per cent 
Ownership to protect the flow of traffic) on an annual basis. : 
as it now moves to the benefit of the| @. In 1923? A. 5.87 per cent. 

public. SMa, aeen ts eae hk ee ae 

cone : ia ee . ell as when jas tha ne e 
eae eaenricn. Of te coneclida- | West Utilities Company first had any connec- 
1 years , ir tion with the United Public Utilities Com- 
tion has grown from minor importance to} pany? A. Aug. 5, 1929. 
major importance, giving complete deliv- Q. And that was also the time the Middle 
ery from the factory door to the store door, | West, Utilities Company acquired its first in- 
The railroads, to meet that competition, waste Tour & seme aca: 
are going to have to do likewise. : aaa : : 

“The Stier are practically in agree-, . Publication of excerpts from tran- 
ment as to store-door delivery in New York. sores of testimony will be continued 
I predict that what happens in carload in the issue of Jan. 22. 
traffic will eventually come to less than : : : 
carload traffic, and what happens in New Must dispatch light trains or 
York will happen throughout trunk line; Maintain competition. There 
territory. 

“The fewer the carriers, the stronger | 
the carriers, the more nearly equal are} 
their conditions in the larger cities, the | 
cheaper and more economically and more | 
efficiently will store door delivery be| 
worked out. The more efficiently and 
more economically that store door de- 


at the least possible expense. 


|of the Nation to the participation of for- 


| contradiction to its policies. 


| public funds, and submits the protective 


| lation. 


cease to) 
is not a 
sufficient volume of business on the fifth 
system to compete with the other four| 
in this respect, and certainly the object 
of consolidation is to give the best service 


_ “The consolidation of these eastern car- 
riers into four systems, with like require- 
ments and serving like communities, will 
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Minority Group 
States Position 


On Tariff Bill 


Declares Flexible Provisions 
Of Act of 1930 Are De- 


stroyed and Expensive 
Machinery Set Up 


The tariff bill (H. R. 6662), to amend the 
Tariff Act of 1930, “destroys the flexible 
provisions of the Tariff Act of 1930, creates | 
an expensive and unnecessary office with 
additional burdens on the public funds, 


and submits the protective tariff policy | 


| 


eign countries,” the minority membership | 
of the House Committee on Ways and 
Means stated Jan. 7 in its report on the} 
measure to the House. 

The minority report also disagrees with | 
other provisions of the bill, which the ma- | 
jority membership of the Committee voted 
to report favorably to the House. (The 
majority report was puSlished in full text | 
in the issue of Jan. 9.) 

The House passed the bill on Jan. 9.} 





| 


|The dissenting report of the minority | 


membership of the House Committee on | 
Ways and Means follows in full text: 

The bill (H. R. 6662) was ordered by} 
the Committee on Ways and Means, all) 
of the Republican members voting in the | 
negative. | 

Legislation Declared Unnecessary 

In our opinion the legislation is not} 
necessary, nor required by business or 
other interests of the country, but is a 
political activity. It contains provisions 
which the Republican Party has hereto- 
fore rejected as unsound, or are in direct | 
It destroys | 
the flexibte provisions of the Tariff Act} 
of 1930, creates an expensive and unneces- 
sary Office with additional burdens on the 


tariff policy of the Nation to the participa- 
tion of foreign countries, which if carried 
into effect, will take from or impair the} 
constitutional prerogative of the House of | 
Representatives to control all such legis- 


The flexible provisions of the Tariff Act | 
of 1930 provide that the Tariff Commis- 
sion shall, after thorough investigation, | 
report to the President proposed changes 
in classifications, or the basis of value, or 
rates of duties, within a limit of 50 per 
cent, above or below, those provided for in 
the law. This promotes promptness in 
the determination of changes and affects | 
in the least degree possibze, the stability of | 
business, or the production of articles 
The Supreme Court of the United States 
has upheld the constitutionality of the 
flexible provisions. 

The pending bill eliminates the flexibil- 
ity by requiring the Commission to re- 
port to the President and to Congress any 
proposed changes which changes do not 
become effective until Congress has acted. 
Congress is not required to approve the 
recommendations of the Commission, as is 
now required of the President, but can 
amend, reject, or disregard the proposals, 
in whole or in part, and the time such} 
proposals may be pending before the Con- 
gress is unlimited. In the enactment of} 
tariff legislation many delays are ex- 
perienced. The result will be that the 
Congress wil: always be engaged in the 
consideration of piecemeal tariff measures 
if the legislation is to be at all effective. 


Attempt to Limit Congress Seen 

The bill attempts to limit the action of 
Congress to the individual proposals sub- 
mitted by the Commission. This is a pious 
hope, for no Congress can restrict the 
legislative action of a subsequent Congress 
in the matter of its procedure. The voting 
down of a ruling of a presiding officer of 
the House sets aside the existing rule in- 
voked. Moreover, unless the House can re- 
adjust other duties affected by a groposed 
change, serious injustices may be ected. 
However, if the House, basing its action 
upon a recommendation of the Tariff Com- 
mission, undertakes to adjust duties re- 
lated to or dependent upon a _ proposed 
change, many paragraphs and even sched- 
ules will need to be redajusted. For instance, 
if the duty on yarns of, wool is to be 
increased, the duties on the cloth, cloth- 
ing and other manufactures of wool will) 
require attention and in all probability 
readjustment. 
That is, the bill opens the door for con- 
tinuous tariff agitation, resulting in un- 
certainty and instability in business. For | 
as stated above, no one can predict the} 
time required to enact any proposed tariff 
legislation. 
The provisions for the consumers’ coun- 
sel create an unnecessary and probably ex- | 
pensive office. We do not see how such an} 
officer can usefully and profitably serve 
the country unless it is to be assumed 
that in some way unknown to us, the | 
Tariff Commission has failed to fulfill ail 
of its functions. The Commission as a 
fact-finding body, aided by a corps of ex- 
perts of great efficiency, has made the 
necessary investigations with great thor- 
oughness. 
It has drawn from the assembled data, 
conclusions that in its judgment were war- 
ranted, with no sense of obligation to, or 
discrimination against, producer, consumer, 
or any other class of our people. No 
complaint has reached us that in any ac- 
tion of the Commission it has failed to 
give due consideration to allt. 

Neither has any body of our citizenry, as 
consumers, asked for the creation of this 
office. Why then, in this emergency, 
create another office and a new expense? 

We are all in turn both producers and 
consumers. When will the consumers’ 
counsel represent us, and on what oc- 
casions will his'services be necessary? In 
what instances has the action taken by 
the Tariff Commission indicated that 
such services were necessary? None were 
called to our attention. Arguments based 
on suppositions were presented, but no 
actual cases cited. 

International Gree Cited 

There is also included in the bill an 
authorization for a permanent interna- 
tional economic conference, the principal 
purpose of which is to discuss tariff and 
trade problems. No statement is made of 
the number of members that shal! be ap- 


| 


what their compensation shall be, the 
|length of service, how they may be re- 
moved, or the cost of such conference. 
The manner of their appointment is left 
in doubt. There exists in the League of 
Nations organization a group or groups of 
similar character. The other nations will 


pointed to represent the United States, | 


Air Merger Plans 
Discussed in Europe 


Franco-German Committee Is 
Considering Move to Lessen 
Competition 


| 
| 


Plans of closer cooperation in air trans- 
ort between France and Germany are be- 
ing studied by the aviation group of the| 
Franco-German economic committee now 
meeting in Berlin, according to a cable 
to the Department of Commerce from its | 
Paris office. | 
The object of this meeting is said to be | 
to reduce the competition between the two 
countries, the report stated. | 
Detailed plans are at present incom-| 
plete, but it is believed that the first 
moves contemplated will be toward col-| 
laboration in consolidating the air serv- | 
ice to South America and also to North 
America under joint exploitation of Ger- 
man Zeppelins and French planes. 
There has been official denial of the 
French newspaper reports that the) 
Franco-German air companies are at- 
tempting to form a European air transport 
cartel to the exclusion of other coun- 
tries—Issued by the Department of Com- 
merce. 
And Anthracite Is | 
n nthracite Is | 
Less. Duri | 
ess. During Year 


Larger Decline Shown for 
Anthracite Industry Than 
For Bituminous, Bureau 


Of Mines States 


Last year’s soft coal output was esti- | 
mated at 378,110,000 net tons, a decrease 
of 19.1 per cent from the 1930 amount, | 
while anthracite production declined 14.2 | 
per cent to 59,531,000 net tons, according 
to figures made public Jan. 9 by the Bu- 
reau of Mines of the Department of Com- | 
merce. | 

Since the drop for anthracite was 
smaller than for bituminous and for busi- 
ness in general, it was pointed out orall 
that there is indication that the anthra 
cite industry has been comparatively stable 
during the depression. 


Production Compared 


tional information: 


lignite and coal coked at the mines, was| 


tons less than the figure for 1926, when | 
the largest output of recent years was| 
recorded. | 
The production of anthracite last year 
showed a drop of 9,854,000 tons from 1930, | 
of 14,297,000 tons from 1929, and 20,565,- | 
000 tons from 1927, when the highest out- | 
put of the last five years was established. | 


Output During Week 


and coal coked at the mines, is estimated | 
at 6,020,000 net tons, in comparison with | 
5,331,000 tons during Christmas week. New 
Year’s Day is observed as a holiday in} 
most bituminous fields, and detailed load- 
ings indicate that for the country as a 
whole, the day was equivatent to less 
than 0.3 of a normal working day. Pro- 
production during the week in 1931 corre- 
sponding with that of Jan. 2 amounted to 
8,434,000 tons. 

The total production of Pennsylvania 
anthracite during the week ended Jan. 2) 
is estimated at 951,000 net tons. Compared 
with an output of 705,000 tons during the 
week of Dec. 26, this shows an increase 
of 246,000 tons, or 34.9 per cent. Reports 
of daily shipments indicate that no coal 


was loaded on Christmas Day or on New 
Year's Day. 


United States from discussing this ques- 
tion. We, too, do not believe that this 
should be done by them or any other 
body representing the United States. Yet 
who believes that in such an economic 
conference representatives of other na- 
tions will abstrain from urging a question 
of major importance to them, and from 
insisting that some action regarding such 
debts is a consideration in any action to 
be taken? That is to say, this bill in- 
vites a discussion of debt readjustment | 
and sets the arena for that purpose. 


Policy Declared Unsound 


The United States has always intended 
and now intends to use its best endeavors 
to live in amity and concord with her sis- 
ter nations, attending efficiently to her 
own affairs, and wishing others progress 
and prosperity. 

To provide in the present unsettled state 
of the world an opportunity for continued 
discussion of matters in which we do not 
intend to yield is not sound policy. 

The majority of the Committee on Ways 
and Means, by amendments eliminated 
some important provisions from the bill. 
One more motion—that to strike out all 
after the enacting clause—would have 
greatly improved it. 
haste in preparation. The notice of the 
hearings was too short for the country 
to respond, so only two witnesses, other 
than representatives of Federal depart- 
ments, appeared. Why this precipitation 
in the case of a bill in the enactment of 
which, time was not a factor? It is not 
an emergency measure. We can see no 
utility in or necessity for the legislation. 

We therefore earnestly recommend that 
the bill be defeated, and believe fhe best 
interest of all concerned and of the coun- 
try will be conserved by such rejection. 

(Signed) W. C. Hawley, Allen T. Tread- 
way, Isaac Bacharach, Lindley H. Hadley, 
Charles B. Timberlake, Henry W. Watson, 
James C. McLaughlin, Carl R. Chindblom, 
Frank Crowther, Richard S. Aldrich. 


Altogether it shows 





‘Practices of Railroads at New York 


of New York in engaging in the warehous- 








A rotary snow plow has been effectively used to keep open the roads in 
Winter in Crater Lake National Park, according to the National Park 
Service. A subnormal snowfall and efficient snow-removal equipment 
combined to make the park available to travel last year earlier than ever 
before, permitting tourists to drive to the rim of the crater two months 
before it has been possible in recent years, according to the annual report 
of Director Horace M. Albright. The west and south entrance roads were 
kept open throughout the Winter by the aid of the snow plow, facilitating 

construction of new roads. The snow plow is shown in use. 


In Warehousing to Be I nvestigated 





I. C. C. Announces It Will Act on Complaints Filed by In- 
dependent Warehouse Operators 





Practices of railroads serving the Port {serving New York have invested millions | 
of dollars in warehouses and warehouse | 


ing and storage of freight in that city in| facilities at that port, which are being 


competition with private warehousemen, 
will be made the subject of an investiga- 
tion by the Interstate Commerce Com- 
mission as a result of complaints filed 
|W 
| warehouse operators, it was announced by 
¥Y|\the Commission Jan. 9. 
| 104.) 


the general investigation instituted by the | 

Commission last July into all practices of | 

The figures reveal the following addi- | the carriers affecting their revenues and | 
| expenses, 

The bituminous output, which includes| York in the near future. 


89,416,000 tons under the 1930 amount,|J. Hickey, on behalf of the Warehouse- 
156,879,000 tons below 1929, and _195,257,000' men’s Protective Committee, charged that 


| used in performance of commercial ware- | 
| house and storage services not embraced | 
|/in common carrier duty. 

It was asserted that this rail activity 
ith the Commission by the independent constitutes an invasion of the commercial | 
warehouse field and amounts to a trade 
| service beyond the charter powers of com- 

;|mon carriers. The result has been an 
n/|Overexpansion of warehouse facilities and 
|has made the warehouse business “un- 


(Ex parte No. 


The investigation will be included i 


Port of New York,” it was said. 

The complaint further charged that 
prompted by the motive to obtain freight 
traffic for movement over their rail routes, 
| the railroads perform commercial ware- 
| housing and storage of freight at rates 
| and charges lower than the costs of such 


Hearings will be held in New | ,, 


In a complaint to the Commission, John | 


the large railroad systems of the country service, and, that this commingling of 


Rate and Finance Rulings 


on Jan. 9 made public decisions in rate 
The total production of soft coal during | and finance cases, which are summarized 
the week ended Jan. 2, including lignite | aS follows: 


=| transportation and trade service, involv- 
| ing performance of commercial warehouse 
service at less than cost by the railroads, 
|is dissipating railroad income and has 
| Virtually demoralized the warehouse in- 
| dustry of the Port of New York.” 

The Interstate Commerce Commission; The commercial warehousemen seek to 
restrain the railroads from engaging in 
commercial warehousing and storage. 


And Railway Complaints 


Feed: I. & S. Docket No. 3635.—Feed From 
the Twin Cities to Points on C., M., St. P. 
&. R. R. and Connections. Proposed can- 
cellation of commodity rates and the appli- 
cation in lieu thereof of class rates on 
mineral livestock or poultry feed, in car- 
loads, from Minneapolis, Minnesota Trans- 
fer, and St. Paul, Minn., to certain destina- 
tions in Iowa, Michigan, Nebraska, North 
Dakota, South Dakota, and Wisconsin found 
justified. Order of suspension vacated and 
proceeding discontinued. 

F. D. No. 9067.—Fonda, Johnstown & 
Gloversville Railroad Company Bonds. 

1. Authority granted to ‘reduce the inter- 
est rate, change the time of interest pay- 
ment. and extend for 30 years from ov. 
1, 1952, to Nov. 1, 1982, the maturity date 
of $5,700,000, principal amount, of first con- 
solidated general refunding mortgage 412 
per cent gold bonds. 

2. That part of the application which 
seeks authority to execute a proposed agree- 
ment dismissed. 

F. D. No. 8923 and Related Cases.—Tri- 
State Telephone & Telegraph Co. Proposed 


Control. f 

1. Proposed acquisition by the North- 
western Bell Telephone Company of control 
of the Tri-State Telephone & Telegraph 
Company, by purchase of capital stock, not 
shown to be in the public interest. Appil- 
cation in Finance Docket No. 8923 denied. 

2. Application Northwestern Bell Tele- 
phone Company in Finance Docket No. 8924 
for a certificate that the acquisition by it 
of certain toll properties of the Dakota Cen- 
tral Telephone Company will be of advan- 
tage to the persons to whom service is to 
be rendered and in the public interest, 
dismissed. ; 

Rate Complaints Filed | 

Railway rate complaifits filed with the 
Interstate Commerce Commission have 
just been announced as follows: 


Clay: No. 24869, Sub. No. 2.—Plymouth 
Rubber Company, Canton, Mass., v. The 
New York, New Haven & Hartford Railroad. 
Against rate of $7.81 net ton on clay, from 
Graniteville, S. C., to Canton Junction, 
Mass., to extent it exceeded a rate of $6.40 
per net ton established by Agent Glenn in 
his I. C. C. A-767 under the decisions of the 
Commission in Docket No. 20482, Vanderbile 
Co. v. A. C. L., 167 I. C. C. 319, and re- 
lated dockets in which it was held that 
16 per cent of the contemporaneous first 
class rate should be a reasonable basis. 

Clay: No. 24951.—International Paper 
Company, New York, v. Atlantic Coast Line 
Railroad. Against rates on shipments of 
clay, carloads, from Langley, S. C., Gor- 
don and Winthrop, Ga., to Livermore Falls, 
and Webster, Me., and Glens Falls, N. Y. 


Proposed Telephone 
Merger Is Rejected 


Minnesota Purchase Is Denied 
Approval of the I. C. C. 


the Tri-State Telephone Company for 
$19,510,101 was denied by the Interstate 
Commerce Commission Jan. 9 as “not in 
the public interest.” 
No. 8923.) 

Both companies are located in Minne- 
apolis and St. Paul, Minn., and vicinity. 
The Commission held that the price pro- 
posed to be paid was about $9,000,000 to 
high. 

The Commission also dismissed the Bell 
Company’s petition for authority to take 
over the Dakota Central Telephone Com- 
pany. 


Federal Inquiry Sought 
Into Regulation of Radio 


[Continued from Page 2.] 
and attending artists can furnish enter- 
tainment for the entire country, it is very 
apparent that the outlet for musicians 
and artists will be almost cut off. 


of high power is giving hogging privileges 
|of the air. A group having one or two 


to give this group monopoly just because it 
puts on good programs, is like allowing an 
oil company to control the output just 
because it sells good oil. 

I am of the opinion that if these chains 
desire to continue their nation-wide broad- 
casts each should synchronize on one wave 
length, leaving the remaining wave lengths 
for individual stations. The listening pub- 
lic could thus hear the chain programs or 
listen to the local community features. 

I have just scratched the surface in this 


Fuel Oil: No. 24952.—Arrow Petroleum | ,.4; ‘ j in- 
Company, Forest Park, Ill., v. Alton Rail- radio MESS. I believe a nepene ll 
road. Against rates on shipments of fuel | vestigation is urgently needed, an wi 


oil. 

Iron and Steel: No. 24954.—Carolina Power 
& Light Company, Raleigh, N. C., v. The 
Pennsylvania Railroad Company. Against a 
combination rate of 69 cents per 100 pounds 
on carload shipmenvs of special iron in 
Southern Classification, on shipments from 
Blaw Knox and other producing points to 
Woodrow, and other stations on the Pid- 
geon River in Nort: Carolina. 

Machinery: No, 24955.—Moline (Ill.) Asso- 
ciation of Commerce +. Chicago, Burlington 
& Quincy Railroad. Against rates on wash- 
ing machine cylinders, from East Moline to 


vigorously seek such a hearing. 


|\Shipping Board Inquiry 
Is Requested in House 


[Continued from Page 1.) - 
erations, policies and affairs of the United 
States Shipping Board and Merchant Fleet 
Corporation, or any agency, branch or sub- 
sidiary of either; said inquiry shall in- 





| 
| 
| 





not, in all pres. create a new 
agency, but will expect that any group ap- 
pointed to represent the United States 


shall sit with those now existing in the 
League of Nations organization, to dis- 
cuss the domestic questions of the United 
States. 

We have always regarded the protective 
tariff as a domestic question. We can see 
no reason why other nations should be 
asked or permitted to propose what policy 
we should pursue in order to foster our 
agriculture, provide empitoyment for our 
labor, and develop our industrial and 
mercantile enterprises. 





livery is worked out, the greater the pub-| 
lic benefit. 

“With a few strong carriers covering 
the same general expanse of territory, 
with common conditions, and excluding 
some minor local situations on the smaller 
Carriers, the larger carriers can get some-| 
wheres together, carrying on research and| 
experiments for new methods of trans- 
portation, which would benefit the car- 
riers and the public alike by reducing the 
ultimate cost of transportation. 

“As these systems have been worked) 
out in the four-party plan, it is my belief 
that the four carriers, on an equality with 
each other and economically can offer 
such improvements in freight service as 
are represented by the practice of making 
up destination trains at originating points 
and handling them through in solid trains 
to the destination termnals, but the car-| 
rier without sufficient volume of freight 


concentration of ownership. 


before. With the signalling for speed 
which much increased frequency an 
pacity, the main tems of these carriers 


ago, are nowheres near 


capacity today 


capital expenditures for four complete |abandon our traditional policy, and by 


highways as compared with five highways 


ity of strength. 


| weak one,” 


lead to better standardization of equip- 
ment and greater utilization, through t e | 


“To keep up the speed of today it has 
to be a signalled railroad; to make it safe 
it has to be better signalled than ever 
ca- 
which were up to near capacity a few years 


The difference between four systems and 
five systems is the difference between the|has been assigned why we should now 


Two strong systems give | 


ence is to be effective, conclusions should 


States should subscribe or reject. Should 
we subscribe, we have admitted our will- 
ingness for other nations to advise us upon 


we have set the world in opposition to us, 
and to no good purpose. Washington’s 
advise that we should attend to our own 
affairs is the way of wisdom. 

We were informed that treaties do not 
deal with tariff rates. No good reason 





.|the means proposed in Section 4, open | 
“Two strong systems give to any com-|the way that has heretofore been closed 
munity and its industries all the possibil- | because of its inherent dangers. 

It is the settled policy of the Republican | 
better competition than three or four weak | Party that our debt settleme 
ones. Two strong systems give better com- 
petition than two strong systems and a 


sion, scaling, or reconsideration. 





If such a confer- | 


be determined by it, to which the United | 


|our domestic policies; should we refuse, | 


" nts with other 
nations shall not be disturbed by remis- | 


Section | tomobile accidents for the cor 


4 interdicts the representatives from the | period of 1930. 


| The Department of Commerce an- 


nounces that during the four weeks ending 
Dec. 26, 1931, 82 large cities in the United 
| States reported 768 deaths from automo- 
| bile accidents. This number (768) com- 


pares with 827 deaths during the four} 


weeks ending Dec. 27, 1930. Most of these 


occurred within the corporate limits of 
the city, although some accidents oc- 
curred outside of the city limits, 





Deaths From Auto Accidents Decline 
From Year Ago in the Larger Cities 


deaths were the result of accidents which | bile accidents for 82 cities, regardless of 


various points in the United States. clude an investigation of contracts, leases, 
sales, settlements, accounts, expenditures, 


receipts, assets, liabilities, properties, and 


and plans of the United States Shipping 
Board and the United States Shipping 
Board Merchant Fleet Corporation and 
any other corporations, firms, individuals 
|or agencies, directly or indirectly, in any 





26, 1931, and for the corresponding four- | °F controlled or regulated by said Ship- 


week period of 1930 for all of the 82 
| cities, the four-week figure in 1931 being 
| 618 as contrasted with 682 for the cor- 
| responding four weeks in 1930. 

Considering by four-week periods since 


| together with an inquiry into ocean mail 


|as may aid the Committee in determining 

and recommending future policies with re- 
spect to the maintenance and development 
|of the American Merchant Marine. 


| Jariuary, 1929, total deaths from automo- 


place of accident, the lowest total (472) 
appears for the four-week period ending 
Feb. 23, 1929, and the highest (850) for 








|General, J. R. McCarl. 


profitable for all engaged therein at the | 


Proposal of the Northwestern Bell Tele- | 
phone Company to purchase contro: of | 


(Finance Docket | 


Granting of cleared channels and use, 


strong stations is not objectionable, but) 


any and all transactions, affairs, policies 


way associated with or under contract with 
| ping Board or Merchant Fleet Corporation, 


| contracts and such other pertinent matters 


Resolved further, that the said Commit- 
tee is hereby authorized and empowered | 
to appoint such subcommittees as it may 


Advantage Given 
Ship Line Buyer, 
Mr. McCarl Says 





‘Comptroller General Asserts 


Stores and Supplies of the 
United States Lines Were 
Not Charged for 


Irregularities which should be corrected 
in the transactions of the Shipping Board, 
through its Merchant Fleet Corporation, 
are asserted to exist, in a report just sub- 
mitted to Congress by the Comptroller 
(The full text 
of the foreword of the report was printed 
in the issue of Jan. 9.) 

In the more detailed portion of the re- 
port, Mr. McCarl, in writing of the sale 


| of the United States Lines, said that “rec- 


ords of financial transactions of the United 
States Lines were available and main- 


| tained in New York, but only a monthly 
| financial statement was submitted to the 


Merchant Fleet. Corporation, hence the 
accounting records of and the transactions 
of the Lines were not accessible in Wash- 
ington for auditing purposes.” 


‘Advantages’ Included 


The sales of the vessels, “Leviathan,” 
“George Washington,” “Republic,” “Presi- 
dent Harding,” “President Roosevelt,” 
“American,” the “American Banker,” 
“American Farmer,” “American Trader,” 
“American Shipper,” and “American 
Merchant,” and the trade name and good 
will of the United States Lines for $16,- 
082,000 provided such changes in the 
written contract from the terms and con- 
ditions expressed in the offer and accep- 


| tance that the buyer was given advantages 
{in the written contract not expressed or 


implied in the advertisement. These ad- 
vantages, the report said, which amounted 
to $982,321 consisted of stores and supplies 
which were not charged for. 

The buyer also was given an advantage, 
not granted to other bidders, of dry-dock- 
ing, which alone amounts to $83,149, the 
report explained. 

It also was asserted in the report that 
among the supplies turned over to the 
buyer without charge was stationery and 
advertising matter estimated in excess of 
$100,000. 


Bookings Turned Over to Buyer 


Citing another advantage given the 
| buyer over other bidders, the report ex- 
plained that bookings made between April 
| 8, 1929, the date of delivery of the first 
vessel, and June 6, 1929, the date of de- 
| livery of the last vessel, which were turned 
| over to the buyer, amounted to more than 
| $1,000,000. 
| “In the conduct of the business, it is 
|of paramount importance that adequate 
| measures be taken to insure the collection 
| Of all monies due,” the report said. “It 
| appears,” it continued, “that the Merchant 
| Fleet Corporation, during the early years 
| of its existence did not properly audit, 
}reconcile and analyze its accounts with 
| managing operators upon terms of their 
| agreement and in the preparation of the 
final statement of such accounts in order 
| that the status of the same might be de- 
|termined and prompt action taken to the 
effect that the collection of any monies due 
to the United States. There still remain 
on the books of the Merchant Fleet Cor- 
poration accounts of operators which 
never have been completely analyzed, the 





| report shows. 
Compromise Settlements Made 
“In certain instances bonding come 


panies were not properly notified when 
evidence was obtained of this appropria- 
tion of funds by the operators and as a 
result compromised settlements were made 
at a considerable loss to the United 
States,” according to the report. 
Numerous instances are cited of com- 
promised agreements on sales of vessels 
| and securities resulting in large losses to 
| the United States. 
The report also tells of deposits of the 
| Merchant Freet Corporation amounting to 
$8,000,000 at the close of 1930 in banks 
;and trust companies, pointing out that 
|there is no provision authorizing the 
| Shipping Board to deposit this money 
| anywhere except in the Treasury of the 
United States to the credit of the specific 
‘ appropriation. 
Overpayments for Messages 


It also said that thousands of dollars 
were overpaid to the communication com- 
panies on messages prior to the applica- 
tion of Government rates, and, citing a 
decision of the Supreme Court rendered 
three years ago in favor of the Shipping 
| Board, asserts that no recovery has been 
attempted by the Board. 

The report claims that the Board trans- 
ferred Government property without the 
authority of Congress. “This appears to 
be a precedent and would practically 
amount to the usurpation of the powers 
of Congress, hence in violation of our con- 
stitutional form of Government,” the re- 
port said. 





i 
{ 
| 





Rate Increase Effective 
In North Carolina Feb. 1 


RALEIGH, N. C., Jan. 9. 


The State Corporation Commission has 
authorized the railroads to make effective 
Feb. 1 increased freight rates on intra- 
state traffic to conform with the increases 
granted by the Interstate Commerce Com- 
mission. ; 

The increases are made subject to re- 
view on complaint of shippers or on the 
Commission’s own motion at any time, 
and it is provided that any shipper will 
|be given a hearing if complaint is filed 
;on or before Jan. 15. 


| 





Current Telephone Earnings 


| Are Announced by I. C. C. 


| . : 
Current earnings of the American Tele- 


phone & Telegraph Company compared 
to earnings in corresponding periods of 
1930, were made public Jan. 9, by the In- 
terstate Commerce Commission as follows: 


November: 1931 1930 
Total operating revenue. $8,452,629 $9.099.754 
Net operating revenue.. 2.710.365 3,019,686 
Net operating income... 2,186,345 2,702,869 


Eleven months: 
Total operating revenue. 100,362,480 104,959,083 
| Net operating revenue... 37,213,783 36,351,402 
Net operating income... 30,420,585 36,450,322 


Wabash Railway Earnings 
For Month Are Analyzed 


November revenues and expenses of the 
Wabash Railway Co., as reported to the 
Interstate Commerce Commission, have 
just been announced by the Commission, 
The report follows: 


1931 1930 











; Fi ‘ i - vember:. 
| _ For comparison, the number of deaths| the four-week period ending Nov. 2, 1929, | deem advisable, ond that. a os ane aeeunsie ee oh $2,756,900 $3,703,470 
| due to automobile accidents within city |The number of deaths reported for each | mittee or any subcommittee lhe ses.| Passenger revenue ...... 259,064 351,127 
| limits is desirable. Such figures are avail-|of the 39 four-week periods since Jan. hereby authorized to sit during the ses- 7 oro cherating revenue. 3.277.388 4,385,716 
able for the four-week period ending Dec. ! 26, 1929, follows: Four weeks ending: sions of the House or during any TeC€SS! ota) operating expenses 3.428.226 3,236,220 
- SS is of the House; to require by subpoena Or | Net after rents........ -  *836,969 538.844 
Dec. 26, 1931....768 | March 21, 1931....605 | June 14, 1930....669 | Sept. 7, 1929.,..727 | otherwise the attendance of witnesses, the Eleven months: 1931 1930 
Nov. 28, 1931....819 | Feb. 21, 1931....616 May 17, 1930....616 | Aug. 10, 1929....671 | ti F books yers and docu- Freight revenue ....... $38,891,369 $48,278,401 
Oct. 31, 1931.:/:717 | Jan. 24° 1931./''739 | April 19, 1930 July 13, 1929, ..647 | Production of books, pay : Passenger revenue ...... 3,677,173 4,940,053 
Oct. “3; 1931:...718 | Dec. 27, 1930,...827 | March 22) 1930... June 15, 1929... 609 | Ments, to administer oaths and affirma- | (Oiin eee ating revenue. 45.952.720  57.269.130 
| Sept. 5, 1931....657 | Nov. 29, 1930....811 | Feb. 22, 1930. 5| May 18, 1929....589 | tions and to take testimony. _. ;_| Total operating expenses 39,155,139  44,070.314 
| Aug. 8, 1931....673 | Nov. 1, 1930....750 | Jan. 25, 1930. April 20, 1929....542 Resolved further, that the Speaker is| Net after rents.........- *131,991 6,819,357 
| July 11, 1931....686 | Oct. 4, 1930....753 | Dec. 28, 1929 March 23, 1929....537| hereby authorized to issue subpoenas to} 
June 13, 1931....627 | Sept. 6, 1930....674 | Nov. 30, 1929. Feb. 23, 1929....472 | witnesses upon the request of the Com-| *Deficit. 
May 16, 1931....686 | Aug. 9, 1930....637 | Nov. 2, 1929. Jan. 26, 1929... .624 | mitt , Rane ittee thereof at any 
April 18, 1931....669 | July 12° 1930....661 | Oct. 5, 1929. mittee or any subcommil . = ——— —— oa 
, ’ Gasierses? - time, including any recess of Congress; 
For the 52-week periods ended Dec. 26, For the last four-week period reports as and the sergeant-at-arms is hereby em- 


which indicates a recent rate of 25.2 per 


| in the rate during the year. 
Four cities reported no death 


1931, and Dec. 27, 1930, the totals for the | to whether deaths occurred from automo- 
82 cities were, respectively, 8,980 and 8,852, | bile accidents within city limits or outside 


100,000 population as against an earlier | porting. 
rate of 25.3, or a decrease of .4 per cent | period the total number of deaths from 


s from au-| of these were due to accidents within city 
responding | limits. 





were received from all of the 82 cities re- 


In these cities in this four-week | committee thereof. 


by the Department of Commerce.’ mendations as it may deem advisable. 


| automobile accidents was 768, but only 618 


Issued 


powered and directed to serve all sub- 
poenas and other processes put into his 
hands by the said Committee or any sub- 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, CHICAGO 
Utility Securities Corp., 112 Broadway. New York 


Resolved further, that said Committee 
shall have the right at any time to report 
to the House in one or more reports the | 
results of its inquiries with such recom- 
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Strongest Position in 20 
Years Shown in State- 
ments, State Superintend- 
ent Declares 





By Edward Rainey 
Superintendent of Banks, State of California 


Cool-headed analysis of the statements 
of all of the banks of California gives 
cause for considerable satisfaction at 
what those statements disclose. 

Never have our banks, taken as a whole, 
had more ability to live up to their ob- 
ligations, and never, in recent years, have 
they been in a finer position to render | 
assistance to commerce. industrv and 
agriculture than at the close of 193. 

In a study of the bank statements ren- 
dered to my office, we come to some rather 
amazing conclusions, based on facts that 
can be verified by anyone who may desire | 
to do so. First it can be stated un-| 
equivocally that banks in California are 
at present in the strongest position they 
have enjoyed at any time during the past 
two decades. At no time in the past has 
their liquid position been more enviable. 


Public Confidence Retained 

The long period of liquidation through 
which we are passing with all of its un- 
certainty to business in general has been 
remarkable for the sustained and well! 
merited public confidence in our banking 
institutions. There is ample foundation | 
for this confidence when we consider the 
factors on which it is based. 

Usually a period of declining prices is 
marked by a tightening in the money 
market, high interest rates and the freez- | 
ing up of many credit lines. However, at 
no time in their history have the banks 
of California had more ample reserves of 
ready cash and quick assets than they now 
possess. This has been due in a great! 
measure to the excess of current loan re- 
tirements over new commitments and not} 
to a policy of restriction on the part of 
the banks 

There are 404 banks and 829 branch 
banks doing business in California today. 
Quite the reverse of a strained condition 
is reflected in the appended consolidated 
statement of all the banks in this State. 

The combination of cash and due from | 
reserve depositaries, cash items and bonds 
aggregate $1,553,000,000, which is 40 per 
cent of aggregate resources of $3,830,000,- | 
000; a similarly derived ratio based on) 
June 30, 1927, data, when conditions were | 
normal, was 35 per cent. In 1929 it was} 
37 per cent. The ability of the banks to 
maintain an increasing ratio of liquidity 
is thus well demonstrated. 


ok Assets Maintained 

The policy of maintaining a compara- 
tively high percentage of quick assets had 
resulted in exceedingly high reserve ratios. 
The $1,553,000,000 of quick assets men-| 
tioned above constitutes about 56 per cent 
of the banks’ liability to their depositors. 
In 1927 this ratio was 46 per cent, in 
1929 it was 50 per cent. At its present 
level it is the highest percentage ever 
achieved. These ratios take no account 
of the large volume of commercial paper 
and secured credit available for rediscount 
at the Federal reserve bank. 

The bankers* problem is not one of 
liquidation, but, on the contrary, one of 
finding a proper outlet for excess funds. 
Since 1929, when commercial loans stood | 
at their peak of $1,391,000,000, the excess 
of retirements over new commitments has 
been $310,000,000. 

Meantime commercial deposits have de- 
clined by approximately $175,000,000. They 
now stand at $903,941,000. While repre- 
senting for the most part credit contrac- 
tion due to the decline in general busi- 
ness, idle funds have accumulated even- 
tually finding their way into the invest- 
ment portfolios of the banks. 

Real estate loans have maintained a 
fairly constant level during the whole of | 
the depression period. Their present vol- 
@ume of $999,000,000 compares with $993,- 
000,000 on June 30, 1930, and $1,067,000,000 
on June 30, 1927. 


Savings Deposits Reduced 

Savings deposits, now aggregating $1,- 
799,000,000, have been reduced somewhat 
by withdrawals for personal necessities. 
There has been no indication of with- 
drawals from savings for the purpose of 
hoarding. 

The recent declines in the quoted prices 
of bonds has had little general effect 
on California banks, because of the qual- 
ity and character of their holdings. Sell- 
ing pressure has been most persistent in 
foreign bonds and railroad issues, but 
neither class is substantially represented 
in the holdings of the California banks. | 
It is safe to say that they constitute less 
than 5 per cent of the total. 

A recent compilation based on the vari- 
ous holdings ot the State savings banks 
showed, in percentages of total, foreign 
bonds 0.4 per cent, railroad bonds 1.9 per 
cent. A _ similar compilation of State 
commercial banks disclosed foreign bonds 
6.5 per cent, railroad bonds 2.7 per ceni. 
National banks have 1.9 per cent of their 
total investment in railroad bonds and 
3.8 per cent in bonds of foreign origin. 

The foreign classification is made up 
primarily of government obligations, and 
includes a substantial amount of obliga- 
tions of the Philippine Islands guaranteed 
by the United States Government, as well 
as various issues of the Canadian gov- 
ernment. ‘ 

Investigation also reveals that approxi- 
mately 75 per cent of the bond holdings 
of all banks in California are Government | 
or municipal issues. Ur§ted States Gov- | 
ernment issues alone constitute 41 per| 
cent of the total, and State, county, city | 
and school bonds account for about 33 per | 
cent. In addition to the foregoing are 
substantial amounts of semipublic issues, 
On specific assessment districts. Public | 
utility company issues constitute 10 per 
cent of the total. \ 

The present excellent condition of the 
banks of this State, and their demon- 
strated ability to progress in face of ob- 
stacles caused by the general depression, | 
speaks well for the future of business. 
The guarantee of adequate financial re- 
sources should speed the long overdue 
recovery and return to normal conditions. 


Italy Places New Tax 
On All Foreign Goods 


Effective immediately all foreign goods 
arriving in Italian ports will be subject 
to a new tax of 2'4 lire a ton (about $0.13 
a ton), according to a cable received Jan. 
6 from Commercial Attache Mowatt M. 
Mitchell, at Rome. 

During the first 10 months of 1931, 20,- 
888.000 metric tons of merchandise were | 
unloaded at Italian ports, and had this 
tax been operative at that time the gov- 
ernment revenue from this additional tax | 
would have been about 52,220,000 lire, or 
about $2,611,000, according to e Com- 
merce Department's regional information 
division. 

It is not known in the Department’s 
tariff division whether this tax will be 
apptied on the legal, gross, or net ton- 
nage basis. Steps are being taken to as- 
certain the exact incidence of the tax.— 
Issued by the Department of Commerce. 


Campaign for Italian Goods 


A “buy Italian goods” campaign has 
been launched by Italy. The National 
Institute for Cooperation in Italy and 
the National Fascist Confederation of Co- 
operatives have decided to order all co- 
operatives to carry on an active propa- 
ganda campaign among consumers. (De- 
partment of Commerce.) 





_ probable cost of instituting and maintaining the proposed emergency finance 


corporation, as provided in the bill 


(S. 1) and recommended by President 


Hoover, was discussed by Ogden L. Mills, Undersecretary of the Treasury, in testi- 
fying Dec. 19 before a subcommittee of the Senate Committee on Banking and 
Currency. He also discussed exclusion of foreign loans by the corporation. (Publica- 
tion of excerpts from his testimony before the subcommittee, which was holding 
earings on the reconstruction finance corporation bill, was begun in the issue of 
Jan. 9.) Excerpts from his testimony continue as follows: 


Senator Walcott (reading): “Sec. 5. The 
corporation is authorized and empowered to | 


make loans, upon such terms and conditions 
not inconsistent with this act as it mag de- 
termine, to any bank, banker, savings bank, 
trust company, clearing house or other asso- 
ciation—of banking institutions." And so 
forth. They are all eligible for rediscount 
with the Federal reserve banks. 

Senator Bulkley: You would got provide 
that building and loan asociations would have 
to be members, or insurance companies? You 
have the door as wide open as you can 
possibly make it, anyway. 

Senator Walcott: And then follow the words 
ace other financial institution in the United 

tates.” 


Senator Bulkley: Do you require that the 


| railroads should be members of the Federal 


Reserve System? 


Undersecretary Mills: No; I did not have 
that in mind. What I had in mind was the 


| corporation rediscounting with the Federal 


Reserve Bank the paper of nonmember banks. 
I take it that is what Senator Glass’ ques- 
tion was directed to, rather than to the ques- 
tion of whether this corporation itself should 
make loans directly. 

Senator Walcott: It is specifically provided 
that this corporation does make loans di- 
rectly. 

Senator Glass: Yes. 

Undersecretary Mills: Directly to railroads 
and insurance companies? 

Senator Bulkley: And to nonmember banks? 

Undersecretary Mills: Yes; but I thought 
the Senator's question was directed to whether 
it should rediscount with the Federal re- 
serve banks the paper of nonmember banks. 
The effect would be to give them a pipe line 
into the Federal reserve banks. \ 


a eS 


Senator Glass: I take it, that is the ulti- | 


mate effect of the bill. 


Undersecretary Mills: I do not think the) 


corporation should be limited to dealings witk 
members of the system, because it is obvi- 


ously intended to cover a much broader field. | 
Senator Bulkley: That clears up what I had | 


in mind. 

Senator Walcott: That is not your point, 
though, is it, Senator Glass? 

Senator Glass: No. The corporation deals 
with the railroads and insurance companies 
and mortgage companies and all that sort of 
thing— 

Senator Walcott: And with banks whether 
members or not? ® 

Senator Glass: Yes. 


Senator Walcott: Your question is as to| 


whether the paper of the bank is eligible 
when it ‘s a nonmember bank? 

Senator Glass: Exactly. It is not clear in 
this bill at all. 


Undersecretary Mills: I am not clear as to | 
that. I think it is something that ought to | 
| be examined. | 


Senator Walcott: Do you not think it should 
be made lear? 

Undersecretary Mills: Yes. 

Senator Buikley: I do not understand what 
this proposed bill has on that situation. 

Senator Glass: In my view, just reading the 
bill without time or opportunity to analyze 
its provisions, it will ultimately grant to the 
20,000 nonmember banks the right to use the 
facilities of the Federal reserve banks for re- 
discount purposes. 

Senator Fletcher: The only provision here 
is that all such loans shall be fully and ade- 
quately secured in such manner as the cor- 
poration shall require 

Senator Glass: There are 20,000 nonmember 
banks now, I assume? 

Senator Buikley: You mean on the assump- 
tion that these debentures are rediscountable? 

Senator Ginss: Yes. 

Senator Bulkley: I see, now. 

Senator Walcott: That is an important 
point. Are we all agreed as we go along that 
that should not be allowed? 

Senator Glass: I do not think we ought to 
agree to anything at this hearing I think 
we are just simply hearing the matter, and 
we will get together in executive session. 

Senator Brookhart: As I understand the 
proposition, these direct loans can be made 
to these nonmember banks and also to rail- 
roads and others, and then those obligations 
can all be rediscounted with the Federal re- 
serve banks. It seems to me that the redis- 
counting of nonmember bank paper would be 
as safe as any of the other, if that is the sit- 
uation. If you restrict one, you ought to 
restrict all 

Senator Fletcher. What do you estimate 
will be the cost of this set-up to begin with? 
You have got, for instance, four directors at 
$12 000 each. That is $48,000. Per 10 years 
it would be $480,000. Then you have got to 
have clerks, stenographers, offices, furniture, 
and that sort of thing. If you have offices 
and furniture such as the Wickersham Com- 
mission provided, you would expend some 
$200,000 to begin with. What would be your 
estimate as to the actual cost of this set-up 
to begin with? 


-~-+ + 

Undersecretary Mills. I have not made any 
estimate, Senator I think that Governor 
Meyer could probably answer that question 
better, based on his experience with the War 
Finance Corporation. I do not see why the 
overhead should be very large for a corpora- 
tion of this kind. 

Senator Fletcher Some of the directors, 
of course. are Government Officials, and that 
would not be very much—— 

Undersecretary Mills. Three of them are. 

Senator Fletcher. The suggestion is made 
that we have four, and each shall receive 
$12,000 a year. Then you are authorized to 
purchase or lease and hold or dispose of such 
real estate as may be necessary or convenient 
for the transaction of the business. I think 
we ought to strike out the words “or con- 
venient” and confine it to necessary quarters. 

Undersecretary Mills. I would not be in- 
clined to question that, Senator. I think if 
we can trust these gentlemen with something 
like $2,000,000,000, we ought to trust them not 
to be extravagant in the purchase of furniture 
or quarters 

Senator Glass. Mr. Secretary, let me ask 
you one question that I think ought to go 


| into the record. Would the Treasury have 


any objection to excluding foreign bonds or 
foreign securities from the the operations of 
this corporation? 

Undersecretary Mills. No. sir. You mean, 
as to furnishing collateral for loans to finan- 
cial institutions? 

Senator Glass. Yes. 

Undersecretary Mills. No, sir. 

Senator Glass. You are willing to have that 
restriction incorporated in the bill? 

Undersecretary Mills: Yes, sir. 

Senator Glass: It has been stated—and I 
do not know that you are prepared to answer 
this question—that the amount of foreign 
securities held in the banks, particularly in 
the banks in New York, has been very much 
exaggerated. The point is that the statement 
is made with reference to member banks only, 
of which there are about 8,000. There are 


20,000 other banks, and there are scores of | 


Postal Receipts for 50 Industrial Offices 
For December Show Decline From Year Ago 


Postal receipts at 50 industrial offices for December, 1931, fell $350,141 beneath the total for tne corresponding month 
of 1930, the Post Office Department has just announced. Total receipts for the 1931 month were $4,067,682. 

crease was nearly 8 per cent. Six offices showed increased receipts—Harrisburg, Pa.; Madison, Wis.; Waterbury, Conn.; Butte, 
Although the Harrisburg office revealed an increase of $7,709, its neighboring office 
at Scranton recorded a $7,246 decrease. The Department’s tabulated figures follow: 


Mont.; Reno, Nev.; and Cheyenne, Wyo. 


institutions Known as affiliates authorized to 
do almost any kind business. Do you happen 
to know approximately the amount of foreign 
securities held by nonmember banks and by 
affiliates? 

Undersecretary Mills: I do not, Senator 
Glass. My knowledge is confined to an inquiry 
that I made some time ago as to how many 
of the foreign securities, principally Euro- 
pean, held by the banks and banking houses 
that formed the original syndicates that of- 
fered these securities to the public, and I 
found that practically 100 per cent had been 
distributed. That would not necessarily mean, 
of course. distributed to private investors. 


| They might have been distributed to other 


banks or to other institutions. But the pri- 
mary distribution had been completed. That 
I did find 

Senator Glass: The Federal Reserve System 
was not organized with a view to making 
loans even upon obligations of the United 
States. It was organized as a commercial in- 
stitution, to respond to the current require- 
ments of commerce and industry. We ex- 
cluded all investment loans except the ob- 
ligations of the United States, and we 
excepted the obligations of the United 
States at the time because the outstanding 
indebtedness of the country was less than 
a billion dollars, and of the outstanding ob- 
ligations of the United States in excess of 
$700,000,000 they were owned by the banks 
for circulation purposes. So that when we 
admitted to rediscount paper secured’ by 
United States bonds there were only at the 
time some $286.000,000 of United States bonds 
available for the purpose; and just because 
the Government has now issued the incon- 
ceivable sum of $17,000,000,000 does not mean 
that the whole spirit and genius of the Fed- 
eral Reserve Act should be altered to allow 
indiscriminate borrowing from the _ Federal 
reserve banks upon Government. obligations 
as security. We have seen what that has done 


for the country under the 15-day clause of | 
the Federal Reserve Act. The whole purpose 


of it has been widely and wildly perverted by 
investment on the stock market—not gam- 


bling; I would not venture to say they ever) 
| did anything like that | 


Senator Watson: No. 
~+ + 


Senator Glass: It has simply been frightrMlly | 
abused, as you may discover from reading} 


the testimony taken by this Committee last 
Spri@g. There is no particular argument for 
the proposition that the obligations of the 
Government should be used in that way I 
think the United States Government has 
credit enough to sell its bonds without draw- 
ing into the operation the facilities of a sys- 
tem which the Government does not own and 
for the establishment and maintenance of 
which the Government does not appropriate 


| a dollar, but from which it derives a very 


large revenue that it is not justly entitled to 

Still, I repeat that I am very much grati- 
fied to find that the Government does think 
it is necessary to use this system in order to 
help its own credit 

Senator Bulkley: Referring to the provision 
on page 9 of the bill, that the Secretary of 
the Treasury shall pay any of these corpora- 
tion notes or debentures that the proposed 
corporation itself might not be able to pay 
do you understand that to be an uncondi- 
tional guaranty by the Treasury of these pro- 
posed debentures? 

Undersecretary Mills: I should think so 

Senator Bulkley: It seems so to me 

Undersecretary Mills: I think it was so in- 
tended 

Senator Bulkley: What is the advantage of 
raising these funds through corporation de- 
bentures rather than by a direct issue of bords 
by the Treasury, which would be easier for 
the public to understand? 

Undersecretary Mills: Oh, I think it is nruch 
wiser to do it through an independent’ cor- 
poration, rather than to have a direct obli- 
gation of the Government. 

Senator Bulkley: Why? 


a 

Undersecretary Mills: Because I think you 
can create a business entity that will deal 
with a particular problem which is essentially 
a banking problem. I should hesitate a great 
deal before I intrusted this whole job of loan- 
ing Government funds directly and turning 
the Treasury of the United States into a glori- 
fied bank. 

Senator Bulkley: Yes: I am coming to that 
part of it in a minute. I think you mis- 
understood my question. I am not question- 
ing the manner of operating the fund: I am 
talking only about the manner of raising the 
money, because it is perfectly obvious that 
the Treasury, if we so provided, could make 
the direct advance of this billion and a half 
to the corporation instead of our placing re- 
liance on marketing the obligations of the 
rear ee The question I am asking you 
is Ow can it be possible that the debentur 
of this corporation could be more readily 
salable than Government bonds which every- 
body knows and understands? 

Undersecretary Mills: I do not know that 
they would be more readily salable 

Senator Bulkley: Would they not be less 
readily salable? 

Undersecretary Mills: Than a ditect obliga- 
tion of the United States Government? 

Senator Bulkley: Yes 

- @ + 

Undersecretary Mills: I am not sure that 
they would. In this case these debentures 
would have back of them, presumably, good 
collateral for the loan; and, in addition, the 
guarantee of the Government. It is very diffi- 


cult, of course, to see that there could be | 


anything better than the word of the United 
States Government. I do not think there is, 
but you have the full taxing power of the 
United States back of these debentures, and 
you have in addition specific collateral. So 
that from a theoretical standpoint they are 
perhaps better Of course, practically they 
are not, because there is no higher credit in 
the world than the credit of the United States 
Government But, frankly, I would much 
rather see this corporation issue its own de- 
bentures than to confuse it with our public- 


debt operations. In the matter of accounting | 


and presenting an accurate picture, I think 
the accounts of this institution should not 
be merged with the public-debt accounts of 
the United States Government 

Senator Bulkley: I see no particular reason 
for merging; but, if the Government is on 
these obligations as a guarantor, it is obli- 
gated the same as if it were its own direct 
obligation? 

Undersecretary Mills: Not quite; but, sup- 
posing we were obliged to furnish a billion 
dollars, the public debt would go up a billion 
dollars. I think it would give you a distorted 
picture of the public debt, because presum- 
ably all of those funds would have been 
loaned on good collateral, and it therefore 


would be an entirely different form of public | 


debt than the one which is outstanding today 
and which represents, generally speaking, the 
war costs and current deficits. It has always 


Dec., 1931 Dec., 1930 Increase Pct 
Springfield, Ohio «+++ $203,055.45 $220,271.87 *%$17,316.42 *7.86 Charleston, W. Va. 
Oklahoma City, Okla. .. 150,184.32 180,746.52 *30,562.20 *16.91 Chattanooga, Tenn. 
Albany, N. Y. 200,556.20 204,382.77 *3,826.57 1.87 | Schenectady, N. Y. 
Scranton, Pa 118,693.36 125,938.97 *7,245.61 *5.75 Lynn, Mass. 





Birmingham, Ala. 
Topeka, Kans. 
Peoria, Il 
Norfolk, Va. 











Tampa, Fila. _..... 70,233.31 75,609.57 *5.376.26 *7.11 Phoenix, Ariz. 

Fort Wayne, Ind. . 89,974.75 106,163.84 *16.186.09 *15.25 Butte. Mont 

Lincoln, Nebr. 96,112.95 100,155.50 *4,042.55 "4.04 Jackson, Miss. 

Duluth, Minn 84,759.25 95,570.65 *10,811.40 *11.31 30ise, Idaho 

Little Rock, A 70,735.06 85,392.05 *14.656.69 *17.16 Burlington, Vt. ... 

Sioux City, Tows 76,800.00 86,724.77 "9,924.77 11.44 Cumberland, Md 

Bridgeport Conn. 118.898.01 127.0: 1 *8.157.50 *6.42 Reno, Nev ° 

Portland, Me ee 94,142.28 7,667.76 *3,525.48 3.61 Albuquerque, N. Mex 

St. Joseph, Mo. 55,156.76 64,138.65 *8.981.89 *14.00 | Cheyenne, Wyo 

Springfield, Ill. 70,322.45 76,965.28 *6.642.83 *8.63 

Trenton, N. J. ..cscceees 97,900.00 98,762.85 "862.85 * 87 Total 

Wilmington. Del. ....+.+ 88,174.05 93,586.65 *5.412.60 *5.78 

Madison, Wis. ..... ee 93,754.57 90,088.26 3,666.31 4.07 | Daily average ........ 

South Bend, Ind. 84,672.80 90,623.55 *5.950.75 *6.57 | September, 1931. over September, 
Charlotte, N. C. 75,642.53 79,884.60 "4,242.07  *5.37 October, 1930, *11.72; November, 1931, 





Savannah, Ga. .......... 43,205.51 50.612.67 *7.407.16 *14.63 
| Cedar Rapids, lowa ..-.- 51,474.12 61,299.95 *9,625.83 *16.03 *Decrease. 


132,432.31 153,038.67 *20,706.36 *13.53 Waterbury, Conn. 
100,488.47 111,389.76 *10,901.29 *9.79 Pueblo, Colo 

106,472.75 112,738.68 
100.296.27 107,877.01 






| Harrisburg, Pa 204,385.12 196,676.23 7,708.89 3.92 Shreveport, La 
San Antonio, Tex. .... 138,988.13 162,846.73 *23.658.60 *14.65 Columbia, S. C. 
Spokane, Wash 105,347.57 114,817.73 *9.470.16 "825 | Fargo, N. Dak. .. 
Oakland, Calif 245,465.21 272,452.02 *26.986.81 9 90 Sioux Falls, S. Dak. 


5.93  *5.56 | Manchester, N. H. 
0.74 *7.03 Lexington, Ky. 











Eligibility Urged | | 
Is Discussed by Ogden L. Mills’ For Rediscount of 


Municipal Bonds 


State Comptroller of New 
| York Tells Banking 
Group Such Action Would 
Benefit Cities and Banks 


New York, N. Y., Jan. 9. | 


municipalities 
should be made eligible for rediscount at 
Federal reserve banks under rigid condi- | 
tions, in the opinion of the State Comp- 
troller, Morris Tremaine, who addressed | 
conference of the New 
York State Bankers Association in New 
York City Jan. 8. 

The section of Mr. Tremaine’s address 
dealing with this subject follows in full 


Securities 


mid-winter 


The Federal reserve bank may legally 
municipalities 
sued in anticipation of taxes actuallv to 
be received provided the maturity of these 
securities does not exceed six months. 
this short paper could be made acceptable 
to the Federal reserve bank for discount 
conditions, 
unprofitable 
municipalities. I firmly believe that these | 
notes would be freely accepted by local 


counted at the Federal reserve. 
Relief for Country 

This action would probably relieve the 
pressure to sell securities, and greatly aid 
country banks, perhaps save them from 
further distress and would do much to re- | 
municipalities, 
perhaps protecting the investments of life 
insurance companies and savings banks, 
and stop a great deal of forced liquida- 


The point of my story is that the credit | 
of New York State and its municipalities 


credit structure will turn. 

You all know 
lief is faith, and faith 
the very foundation of all credit. 
torn down, os bei 2 Se 
using some firm starting point that it can| SUMMARY OF GENERAL AND 
reconstructed. 


End to Hoarding Foreseen 


Broadening the power of the Federal 
reserve bank which would in any measure | 
freeze its assets, of course, would be dis- 
astrous, but broadening its power to dis- 
count notes which absolutely will be paid 
when due, without the peradventure of a/| 
doubt, and which run for short periods, | 
it seems to me, would definitely protect 
the credit of our municipalities in these | TRUST FUNDS 
and might even strengthen 
the position of the Federal reserve bank, 
relieving it 
mands caused by the spread of fear. 
in a large 
measure, the country banks in this State, | - — 
and naturally tend to stop hoarding. 
considerable 
notes should be discounted, a temporary | 
would take the place 
be| Other 


that credit > 
in government is | 


Credit | Excess of expenditures 


extreme days, 


supply of currency 


locked up . - 

In any event, it is not a dangerous ex- | WOO hick ncsdrerisisiedscess ss *$3,628,805.33  *$600,717.93  $44,744,435.58 $59,472.169.60 | 
periment to try, and expetience may prove ¢ 
Experience teaches us that we 
on reason and now is 
the time for reason to rule. 


Gold Exports for Week 
Found to Exceed Imports 


New York, N. Y., Jan 9.—The gold re- 
Federal Reserve Bank of New 


total imports of $5,415,000 consisting of | Repaying State Loans 


port of the 


of $1,689,000. 


seemed to me that essential to 


essential to keep them i 
derstandable 
is interested 
Government 


can find out 1é 
its financial sit- 











ng against which you have the direct 
1 of this corporation secured by good 
1 Cannot that 
Undersecretary Mills: It 
tice that has existed for a 
is that we 
the capital 


understood? 
would alter a prac- 


which reflects 


have as security amounts of wheat and 
from the Federal Treasury which they in turn 
corporations 
| or cooperatives has been charged against cur- 

1 ultimately, 
made are liquidated, | 
100 per cent of what they loaned 
percentage 


stabilization 


whether at 


» Farm Board and how large a part 


not the way we keep our books 


Treasury after the war was over 


ried as assets that could be used for the liqui- 
the public 
obtain these 
Government 


funds from the sale of 
then segregate them 
from the rest of the public debt, as secured 
by the collateral held by a corporation whose 
held by the Government, 
introduce a new element into our public-debt 


bonds and 


you would 


the other hand, 
that segregation 
you would present 


did not make 
I do not think that the pic- 
as accurate 


debentures 
Government 
turn the proceeds over to the corporation 
of excerpts 
Mills’ testimony will be continued in 
the issue of Jan. 12. 


corporation 


Publication from Mr. 
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$4,067,682.41 $4,417,823.40 


over November, 








Made Public 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Jan. 7, 1932 





Jan. 9, 1932 


Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Year 1932 Year 1931 
GENERAL FUND 
Receipts: 
Internal revenue— 
ERUGINE AAS vcdvsckinnocvcseses $1,576,076.36 $3,726,.286.15 $616,900,418.63 $1,111,033,298.65 


Miscellaneous internal revenue  6,.594,648.67 7.070,495.89 277,166,029.78 302,260,521.35 | 





Total 
CHACONS oo cc erie rcsssevgesvevesse 
Miscellaneous receipts— 

Proceeds of Government-owned 
securities— 









0.7 ) $894 066,448.41 $1,413,293,820.00 
4,729,026.62 204,599,139.61 206,099,609.81 


e 








Principal—foreign -obligations ............. SOT GOUG  svicadecais Z 2,146 490.73 
Interest—foreign obligations oe 4a EEO bie : $2,370,597.85 
Railroad securities ........ ° 4,200.00 176,820.00 50,019.56 1,564,081.31 
All others v6 O56 d 5300 CKOR OS 3,178.59 41,92 19,668.77 5,059,101.93 
Panama Canal tolis, etc. .... 361,391.86 14,549,865.10 


Other miscellaneaus ......... 628 242.73 


Total 
Expenditures: 
Ge 
Public debt— 





INt@rest .....ccccccccccccvccese 5,600,009.81 


SEMANAS TUNG 2 ncccoscccececes . we a 
Refunds of receipts— 











MOTAl 2. ccccccccvecce eevccccees $45,746,669.18 $45,040,528.48 








31,896,507.84 


$1,150,831,167.00 $1,766,980,074.57 


n 


417,.817,879.31 $1,159,159,653.07 





30, 26¢ ) 296,508, 409.25 319,464,317.68 


355,299.200.00 65,000,000.00 





CustOMs ...ccsccces 321,376.39 498,727.76 9,686 820.16 10,844,429.18 

Internal revenue ‘ 707,187.83 2,071,016.12 42,767 ,638.27 34,965,823.46 
Postal deficiency .....ssccssecres as yw eens 95,000,000.00 55,004 ,582.37 
Panama Canal . ese a we Sos 202.2 229,154.48 5.746,162.98 5,986,768.05 
Agricultural marketing fund (net) 859,3 9,051,631.21 89,461 ,269.91 89,608,402.07 
Adjusted service certificate fund ...... 112,000,000.00 200,000,090.00 112,000,009.00 
Civil service retirement fund.. i cewsoe x na Hees 20,850,000.00 20.850,000.00 
Foreign Service retirement fund ......... > aheweddwes ee 215,000.00 216,000.00 
District of Columbia (see note 1) Ste bcwawwae ebe6.ocnw.e0ee 9,500,000.00 9,500,000.00 






OGRE | 056060540 ctw ete eewdubeee . $53,497,009.87 $199.157,871.35 $2,542.852,479.88 $1.882,599.975.88 
Excess of expenditures ............ $37 059,934.92 $181.644,067.14 $1,392,021,312.88 $115.619,901.31 
SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments 
Principal—foreign obligations $30.000.00 . itsnaueeee $29,265,117.64 
From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
banks) . : ss $21,294.27 73,604.04 $21,294.27 90,912.23 
From forfeitures, gifts, etc 18,500.00 59,000.00 
GORE aicidiccecetes oeeenee 435,763.68 746,135.37 14,742,980.10 11,176,179.18 
ROW. fidecusviess oseeseseeens $457,057.95 $849,739.41 $14,782,774.37 $49,591,209.05 


Expenditures: 


Public debt retirements ........ ; bos aon adtewd $18,590.00 $29,294,000.00 
OURO cicccsccccvccssccvce eoeeees $1,389,532.98 $907,155.20 46,184,859.00 29,181,079.76 
ROL icv cususcsernvedoas reren $1,389,532.98 : $58,475 079.76 


SPECIAL FUNDS 
Total general fund receipts 
Total special fund receipts 


Total 


Total general fund expenditures .. $53,437,009.87 $199,157.871.35 $2,542 
Total special fund expenditures .. 1,389,532.98 907,155.20 46 


Receipts: 


Expenditures: 


eoeeccesoeee $932,475.03 








$907,155.20 
$57,415.79  $31,420.584.63  $17,883,870.71 
$17,513,804.21 $1,150,831,167.00 $1,766.980,074.57 

349,739.41 | 14.782'774.37 | 40.591;209.05 
$18,363,543.62 $1,165,613,941.37 $1,807,571 ,283.62 










52,479.88 $1 882, 99,975 88 
13,359.00 58,475,079.76 


NE ct dlcncachauaeeeuen tess $54,826,542.85 $200,065,026.55 $2,589,055,838.88 $1,941,075,055.64 
| Excess of expenditures ............ $37,992,409.95 $181,701,482.93 $1.423,441,897.51  $133.503.772.02 





District of Columbia .......... $738,423.95 $649,813.86 $18,588,734.34 $18.719,861.29 

. : cael Pegaso ee Government life insurance fund 3.660,595.92 3.439.767 .34 39,213,420.13 45,109,080.95 
from the ever increasing de-| Other .........+.. ieeanant: 136,693.41 143,479.40 3,815,901.50 5.404.190.78 
Kenan roa eTa aiken $4,535.713.28 $4,233,060.60  $61,618,055.97 $69 233,133.02 


District of Columbia (see note 1) 778,526.45 $861,726.47 $16,171,612.03 $15,356,871.83 


Government life insurance fund 


Investments 





Policy 108808, G66. ..cccccssvees 380,265.77 
802,267.84 5 
*5,589,865.39 *1,203,811.81 


4,926.08 
558.67 





12,198 67 






13,288,036.92 





Excess of receipts or credits ...... $8,164,518.61 $4,833,778.53 $16,873,620.39 $9,760,963.42 


*Excess of credits (deduct) 


Receipts and expenditures for June reaching the Treasury in July are included 
| Note 1.—Expenditures for the District of Columbia representing the share of the United 
| States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 
trict under trust funds For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 


Farmers in Arkansas 


, $3.515,000 from Argentina, $793,000 India, | 
$655,000 Cuba, $155,006 Mexico and $297,000 | — 
Latin American ; 
Total exports were $5,688,000 comprising 
$: France, | ‘redit Svs 
95,000 Holland, $255,000 Switzerland and Of Credit y tom 
$139,000 chiefly to other European coun- 
The net change in gold earmarked 
account showed an increase | State Agricultural Credit Board, created 


Progress Shown in Operation 


LitTLe Rock, ArK., Jan. 9. 
Secretary Steve M. Garwood of the 


| by the 1931 General Assembly as a farm 
relief measure, said Jan. 5 in an oral 
istatement that satisfactory progress has 


|been made toward repayment of loans 
|by 1,515 borrowers, who are members of 
| 63 local credit corporations organized dur- 
|}ing the year under the new Act. 

| 


He stated that of the $1,500,000 appro- 
priated, $874,455 was loaned to farmers 


'and business men for agricultural credit 


corporations through which _ rediscounts 
ot about $4,750,000 were added to finance 
the year’s crops, following the most dis- 
astrous drought in the history of the 
State. 

Members of local corporations pledged 


| their stock in the corporations to secure 
;the State loans. ‘The corporations, in 
}turn, rediscounted notes of farmers to 


the Federal Intermediate Credit Bank of 
St. Louis, Mo, obtaining about $4,750,000 
The amount represented about one-fifth 


|of the estimated loans made from all 


sources in 1931 for crop financing. 
Credit corporations were formed in 39 

of the 75 counties. Allotments were made 

to all counties, and Mr. Garwood said 


} several of those which did not participate 
}in 1931 will secure lcans in 1932. Several 


|new corporations lave recently been 
formed. 

| Mr. Garwood said borrowers are repay- 
ing in a “gratifying way,” and that prac- 
tically all loans have been repaid to the 
Federal Intermediate Credit Bank. 


Reserve Bank in Chicago 
Earns $609,894 in Year 


Curcaco, ILi., Jan. 9.—Net earnings for 
the year 1931 made by the Federal reserve 
bank, less charges for depreciation, etc., 
were $609,894 as compared with $1,054,323 
in 1930, according to the 17th annual 
statement of the bank, sent to stockholders 
under date of Jan. 7 by Governor James 
|B. McDougal. 

Dividends paid totaled $1,170,632, of 
which $560.738 was taken from surplus. 
lIn 1930, $157,000 was taken from surplus 
|for dividends. 

The report shows a deduction from sur- 
|plus also as a transfer to reserve for de- 
|preciation of United States bonds of $964,- 


1743, The surplus figure on Dec, 31, 1931, | 


lafter these deductions was $38,411,010, and 
lthe capital, $18,011,400. No franchise tax 
was paid to the Government for 1931. 





Gov. Murray to Advocate 
Return to ‘Scotch’ Banks 


OKLAHOMA City, OKLA., Jan. 9. 
Governor Murray of Oklahoma will ap- 


pear before the committee on banking and | 
currency of the United States House of, 


Representatives Jan. 18 in Washington 
to urge a return in the Nation to the de- 
centralized or so-called “Scotch” banking 
system, he has announced. 

He said that he will appear before the 
committee to talk about currency and 
banking, but will limit himself to the 
| credit issue. 

The measure he will discuss, he said, 
is the proposal of Representative Mc- 
Keown of Oklahoma to repeal the 10 per 
cent tax placed on these “Scotch” banks 
in 1875. 

Governor Murray said he has conferred 
with Mr. McKeown regarding the bill 
and written in provisions to avoid any 
charge it would promote “wildcat cur- 
rency.” 


New Submarine Device 
A buoyant device which rises naturally 





|to the surface when released has been 


invented in’Great Britain to enable per- 


}sons to escape from submarines. (De-| 


partment of Commerce.) 


| 
Changes Are Announced 


In Status of State Banks 


Illinois: Oscar Nelson, Auditor of Public 
Accounts, fas announced: Blackhawk State 
Bank, Rock Island, chartered Shelby Loan 
& Trust Company, Shelbyville, capital stock 
decreased from $50,000 to $25,000, then in- 
creased to $75,000, and assumed deposit lia- 
bility of First National Bank, same place 
Hinsdale State Bank, Hinsdale, capital stock 
decreased from $100,000 to $50,000, then in- 
creased to $100,000. Argo State Bank, Summit 
capital stock increased from $50,000 to $75,000 
Mayfair State Savings Bank, Chicago; Ca- 
margo State Bank, Camargo; Geringer & 
Storkan, Inc., Chicago, voluntarily liquidated 
Peoples State Bank, Pearl. liquidated through 
Farmers State Bank, Pittsfield Littleton 
State Bank, liquidated through State Bank 
Industry Farmers State Bank, Greenfield 
charter extended 25 years First National 
Bank, Aurora, trust certificate issued Mer- 
chants State Bank, Centralia; Central State 
Bank, Evanston, and American Bank & Trust 
Company, Danville, trust certificates canceled 

The following vanks were closed Taft & 
Company, Chicago; Farmers State Bank of 
Preemption, Preemption; Ogle County State 
Bank, Oregon; Immigrant State Bank, Chi- 
cago; West Frankfort State Bank, West Fran&- 
fort; Amboy State Bank, Amboy; State Bank 
of Sheldon, Sheldon; State Bank of New Bos- 
ton, New Boston; Citizens State Bank of 
Prophetstown, Prophetstown; Parish State 
Bank, Momence; Byron State Bank, Byron; 
University State Bank of Champaign; Cham- 
paign; State Bank of Donovan, Donovan; For- 
est Park Trust & Savings Bank, Forest Park; 





Proviso State Bank, Maywood; Farmers State | 


Bank of Danforth, Danforth; Melrose Park 
State Bank, Melrose Park; Maywood State 
Bank, Maywood; Ashland State Bank, Chi- 
cago; Park Ridge State Bank, Park Ridge; 
Morrison State Bank, Morrison; The Citizens 
State Bank of Watseka, Watseka; The Wood- 
land State Bank, Woodland; Monroe Center 
State Benk, Monroe Center; The Farmers 
State Bank of Ashton, Ashton; State Bank of 
Kempton, Kempton; State Bank of Cameron, 
Cameron; First State Bank of Dix, Dix; Lom- 
bard State Bank, Lombard; Aledo State Bank, 
Aledo; Citizens State Bank of Manteno, Man- 
teno; Manteno State and Savings Bank, Man- 
teno; Monee State Bank, Monee; Merchants 
and Farmers State Bank, Sullivan; Media 
State Bank, Media; State Bank of Weldon 
Weldon; Farmers Trust and Savings Bank 
Sandwich; First State Bank of Cutler, Cutler; 
Corn State Bank of Easton, Easton; Qriggs- 
ville State Bank, Griggsville; State Bank of 
Lane, Lane; Milmine State Bank, Milmine; 
First State Bank of Benson, Benson 
Alabama: H. H. Montgomery, Superintendent 





Changes in State Banks 
In the Reserve System 
Changes in the State bank membership 


of the Federal Reserve System during the 
week ended Jan. 8 were announced Jan. 


9 by the Federal Reserve Board as fol- 


lows: . 
Adimtted«to membership: Georgia Raiiroad 


Bank & Trust Co., Augusta, Ga., capital, 


$1,000,000 
Absorption of national bank Cleveland 


Trust Co., Cleveland Ohio capital $13.- | 


800,000, absorbed First National Bank, Wil- 
loughby. Ohio, capital, $100,000. 


Absorption of nonmember: Montclair Trust | 
Co., Montclair. N. J., capital, $1,250,000, ab-| 


orbed Mountain Trust Co., Montclair, N. J 
capital, $200,000. 

Absorbed by national bank Rockland 
County Trust Co., Nyack, N. Y., capital, $200,- 
000, absorbed by Nyack National Bank of 
Nyack, capital, $200,000. 

Consolidations 

Merchants Trust Co., Grensburg, Pa., capi- 
tal, $300,000, Union Trust Co., capital, $400,- 
000, and First National Bank, Grensburg, Pa.. 
capital, $150,000, consolidated under charter 
of latter and title of First National Bank & 
Trust Co., capital, $480,000. 

Guardian Detroit Bank, Detroit, Mich., capi- 
tal, $5,000,000, and National Bank of Com- 
merce, Detroit, Mich., capitul, $5,000,000, con- 
solidated under the charter of the latter and 
title of Guardian National Bank of Com- 


|}merce, capital, $10,000,000 


Peoples Wayne County Bank, Detroit Mich., 
capital, $15,000,000, and First National Bank 
in Detroit, capital, $7,500,000, consolidated un- 
der charter of the latter and title of First 
Wyne National Bank, capital, $25,000,000 

Voluntary withdrawal: Central State Bank 
White Sulphur Springs, Mont., capital, $30,000 

Closed 

Mount Olive State Bank, Mount Olive, Ill., 
capital, $50,000 

Central Trust Co., Owensboro, Ky., capital 
$400,000 g 

State Bank of Payson, Payson, Utah, capi- 
tal, $50,000 


Permission granted to exercise trust powers: | 
San Angelo National Bank, San Angelo, Tex. | 


(full powers). 


Thomaston National Bank, Thomaston, 7m) 


(limited powers). 
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Trade Conditions. 


Abroad Analyzed 
In Weekly Survey 


Developments in Canada Are 


Reviewed in Reports of 
Trade Commissioners to 
Commerce Department 


Recent developments in commerce and 


lindustry in Canada are analyzed in the 
weekly survey of world trade just made 
public by the Department of Commerce. 
The survey is based on reports from trade 
|commissioners stationed in principal for- 
cign commercial centers. Conditions in 
Nicaragua also are outlined by the De- 
| partment. The portion of the review deal+ 
ing with Canada follows in full text: 


Canada: Holiday buying met expecta- 


tions in Montreal and was in somewhat 
greater volume than anticipated in To- 
ronto. In the Prairie Provinceshowever, 
a check up shows sales appreciably below 
last year’s, particularly in Regina and 
Calgary. In British Columbia, trade was 
alsc slower than in 1930. Post-holiday 
slack is now general. According to a gov- 
|/ernment announcement, the value of the 
pound sterling for special duty purposes 
will continue at 4.40 Canadian dollars un- 
til March 31 next. 


Moderate improvement continues to feae 


|ture in industrial activity in the Mari- 
|}time Provinces and Quebec. Iron and 
| steel are still quiet, however, and building 
and engineering construction are slowing 
|down. Some betterment is reported in 
automobile sales with trade sentiment 
more optimistic; cold weather is acceler- 
ating the demand for Wihter accessories. 
Musical instruments and furniture are 
reported to be moving in fair volume. A 
new diamond drilling program is reported 
on one producing gold mine in Quebec. 


Retail stocks are at low levels in On- 


tario with litile forward buying in large 
amounts. Staple foodstuffs are moving 
moderately well and shoe manufacturers 
are still fairly busy. Increased employ- 
ment is reported by transportation, telé- 
graph and-telephone companies. There is 
a good demand for chemicals for mines, 
newsprint and textile mills. Winter fly- 
ing is practically confined to the mail 
routes and mining regions. Proposed im- 
provements to the Toronto airports have 
been delayed 


Commercial sentiment in the Prairie 


provinces is fairly optimistic with respect 
to 1932 possibilities. Automotive replace- 
ment and accessory business is very good 
but sales of new cars in 1931 are now esti- 
mated to have been 25 per cent below 
1930. There is a fair movement in over- 
shoes and goloshes. Textiles, hardware 
and building supply lines are quiet. Little 
demand is indicated for electrical appli- 
ances, including staples. Specialties are 
spotty. 


The lumber situation in British Colum- 


bia is unchanged with log stocks for saw- 
{ing and export reckoned as the equiy- 
alent of a 45-day supply. General trade 
is featured by the usual post-holiday slack 
| with indications of an upturn still lacking. 


Nicaragua: The 1931 year was an ex- 


tremely trying one for commercial enter- 
| prise in Nicaragua. To the depression of 


the previous two years which grew out of 
the low prices received from coffee and 


other exportable commodities (coffee be- 


ing the chief money crop of the republic) 
was added the crushing blow of the earth- 
quake in March of last year which de- 
stroyed Managua, the nation’s capital city 


|}and chief commercial center. 


Only a few firms escaped a partial or 
compfete loss of stocks or real estate or 
both. Many of the smaller concerns were 
unable to resume commercial operation 
after the disaster and retail business be- 


came concentrated largely in the hands 
of a few large firms whose financial posi- 
tion was such that they were able to carry 
on operations in spite of their losses. Out- 
breaks of banditry and further insurrec- 
tionist disorders served to further perturb 
the general situation. 


The import and export tonnage moving 


through the port of Corinto, which han- 
dies between 65 and 70 per cent of the 
foreign trade of the republic, was only 
slightly less in 1931 than in the previous 
year. The movement through this port 
of such commodities as construction ma- 
terials, cement, foodstuffs (argely flour) 
and cotton goods increased and the ex- 
ports of coffee also gained. However the 
trade moving through Bluefields on the 
east fell off considerably both in imports 
and exports 


(The section reviewing conditions in 
the Orient will be printed in full tert 
in the issue of Jan. 12.) 


‘Individual Debits Show 


Increase During Week 


Debits to individual accounts, as ree 


ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
Jan. 6, aggregated $10,544,000,000, or 44 
per cent above the total reported for the 
preceding week and 21 per cent below the 
total for the corresponding week of last 
year, All three weeks included but five 
business days. 


Aggregate debits for the 141 centers for 


which figures have been published weekly 
since January, 1919, amounted to $9,813,- 
060,000, as compare 
the preceding week 
week ended Jan. 7 of last year. 





with $6,804,000,000 
and $12,394,000,000 the 


of Banks, has announced: City Bank and 
Trust Company, Anniston, sold to and merged 
with Anniscon National Bank; Citizens Bank, 
Moulton, capital stock increased to $22,500; 
Bank of Louisville, Louisville, capital stods 


decreased from $40,000 to $25,000; Bank of 


Excel, Excel, voluntarily liquidating; Farme 


‘rs and Merchants Bank, Athens, closed. 
Kentucky: C. S. Wilson, Bank Commissioner, 


has announced: Farmers Bank, West Louise 
ville, closed 
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@ Electricity has 





227 applications on the farm. Just a 
few of the more important are—incue 
bation, brooding, cream separating, 
seed germination, plant growth stimue 
lation, hot bed heating, fruit grading, 
milk cooling and portable motors for 
milking, sawing, grinding, pumping 
water, ensilage cutting. 

@ The use of electricity on the farm is 
one of the many fields for service that 
presage continued growth and stabil- 
ity for the electric industry. 

@ For sound utility investments write 

for Circular A232 
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Inequalities of State Taxation 
of Business ir Georgia + + + 





Method of Raising Revenue Is Described by 
State Legislator as Irrational and Inde- 
fensible and Remedy Is Proposed 





By ORVILLE A. PARK 


Member, House of Representatives, State of Georgia 


EORGIA’S pro rata tax rate is among the 
lowest in the United States, but few if 
any of the States impose a greater num- 

ber of taxes and governmental charges. There 
are approximately 400 taxes and fees of one 
sort and another which the citizens of this 
State are called on to pay for the support of 
the State Government. 

It is said that a retail druggist must pay 
26 license taxes to carry on the business 
ordinarily conducted by such an establish- 
ment. At the present time Georgia has al- 
most every tax which is in force in any of 
the other States. 

+ + 


The backbone of the State system is the 
general property tax. When the present 
Constitution was adopted in 1877 it was 
thought that it permitted classification, but 
in an early decision the Supreme Court held 
that there were only two classes of property— 
that expressly exempted and that which was 
taxable, and that all|property falling in the 
latter class must be taxed uniformly and at 
the same rate. (Verdery v. Village of Sum- 
merville (1888), 82 Ga. 138.) 

In 1902 the Constitution was amended so 
as to limit the State rate to 5 mills. With 
the ever-increasing demands upon the State 
Government the need for money increased 
much more rapidly than property values. 

Under the general property tax Georgia’s 
experience was the same as that of the other 
States and countries. The tax became al- 
most entirely a tax on tangible property, 
principally real estate. The share of the 
burden borne by intangibles has been grow- 
ing beautifully less from year to year. 

The Constitution made no reference to in- 
come taxes, but it was generally assumed 
that such a tax would be unconstitutional. 
For even if it were not.a property tax, as 
many contended it would be, it was thought 
that the uniformity clause would prevent the 
working out of a satisfactory tax on income. 


Parenthetically, it should be remarked that 
the General Assembly in 1929, as an experi- 
ment, adopted an income tax, largely for the 
purpose of testing the question before the 
Supreme Court. That court held, in an un- 
animous opinion, that the act was constitu- 
tional. (Featherstone v. Norman [1930], 170 
Ga. 370.) The General Assembly, following 
this decision, has now adopted a modern 
income tax law. (Ga. Laws, Ex. Sess., 1931, 
p. 24.) | ° 

Believing an income tax would be unconsti- 
tutional, and finding it impossible to realize 
from the general property tax a sufficient 
revenue to maintain the various State func- 
tions, the General Assembly perforce resorted 
to the taxation of business. At a very early 
period in the State’s history the Legislature 
supplemented the general property tax by 
specific licenses on certain professions. 


The Act of 1852, to illustrate, imposed a 
special tax of $5 upon “all practitioners of 
law, physic, dentists and daguerrean artists.” 
There was also levied a similar tax upon 
every “free person of color between the ages 
of 18 and 50,” and a poll tax of 25 cents. 
(Acts 1851-52, p. 288.) In the general tax 
acts, adopted every two years for the sup- 
port of the government for the biennium, 
similar special taxes have been included along 
with the ad valorem tax on property. 


+ + 


From the comparatively few taxes imposed 
by the early acts, these special taxes have 
multiplied and increased until they now em- 
brace not only the professions, but a large 
number of businesses of various kinds and 
characters. The general tax act now in force 
(Act of 1927 as amended by Act of 1929) 
contains 115 separate numbered paragraphs, 








Hazards to Health 
Due to Distress 


of Unemployed 


By Dr. Felix J. 
Underwood 


Health Officer, State of 
Mississippi ’ 
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N SEASONS of financial stress affecting 
the citizens of every State, we find not 
only the thousands that are always poor, 

but other thousands now in distress who 
with only half a chance have hitherto been 
able to pay their honest obligations and pro- 
vide necessities for their household. 


Men who have heretofore been able to call 
the physician in time to save a life in the 
family, are now forced by the prospect of 
not being ale to meet the bill to postpone the 
call from day to day in the hope that nature 
may assert itself and cure the case. 


There is no doubt but that this unfortunate 
situation has caused the heavy rise in death 
rate from diphtheria during the past two or 
three months in the State of Mississippi. A 
little sore throat; a little rise in tempera- 
ture; child a little sluggish. Next day the 
symptoms a little worse, but still hoping that 
a turn for the better will manifest itself. 
Finally the physician is called, but too late. 


A rapid rise in the pellagra rate has been 
shown in the reports for 1931 due to the fact 
that thousands are not able to secure the all 
important variety of nourishment essential 
for the prevention of this disease. 


Owing to the same circumstances we may 
expect. a sad loss of ground in our struggle 
against tuberculosis. 


The time is propitious for pushing the doc- 
trine of disease prevention. It is the best 
opportunity the health authorities have had 
for convincing the public that an ounce of 
prevention is worth a pound of cure. 


It should be much easier now to prevail on 
public opinion to cooperate with the health 
workers in the vaccination campaigns against 
diphtheria, typhoid fever, smallpox, etc., and 
in their efforts to remedy the physical de- 
fects of children; to place the home and 
school in hygienic condition; and to see that 
food products and water are sufficiently pure 
for consumption. 


arranged alphabetically from advertising 


agencies to wood dealers. 


The act is a curious admixture of taxes for 
the collection of revenue and licenses which 
are purely or primarily regulatory in purpose, 
as those on peddlers, pawnbrokers,.merry-go- 
rounds, dealers in pistols, dance halls, leger- 
demain artists, billiard and pool tables, cir- 
cuses and street carnivals, traveling horse 
traders or gypsies. These are intermingled 
with purely business taxes such as the occu- 
pation tax on foreign and domestic corpora- 
tions, the taxes upon insurance agents, on 
dealers in machinery and equipment, on stock 
and bond brokers, real estate agents, and 
warehouses. 


+ + 


Not only are all these taxes and licenses 
jumbled together in the most illogical man- 
ner, with no attempt at classification, but 
the business taxes even on the petty busi- 
nesses, with which the act deals in large 
part, are crude and unscientific. A large pro- 
portion of them produce very little revenue 
and may be regarded as nuisance taxes pure 
and simple. 


The attempt at a specific enumeration of 
businesses subject to tax or from which a 
license is exacted has the effect, of course, 
of limiting the tax to the specific lines men- 
tioned. It is doubtless due to this that on 
each recurring enactment, the general tax act 
embraces a number of new licenses or taxes, 
the effort of the Legislature apparently be- 
ing to embrace within its provisions every 
new type of business which comes into being. 


The taxes imposed range from a few dol- 
lars to several hundreds of dollars. In some 
instances they are at a flat annual rate, re- 
gardless of the volume of business done or 
the income therefrom. In other cases they 
are graduated with reference to the size of 
the city or town in which they are carried 
on. In still others the tax is determined 
by the number of units operated, as the tax 
on barbers, which is so much for each chair. 

It is perfectly evident that taxes imposed 
on any one of these bases in their actual 
operation are most inequitable. A small busi- 
ness operating in a large city may be called 
on to pay several times as much as a large 
business in a small city, and so with the 
other methods. The Supreme Court of the 
State, however, has in most instances upheld 
these licenses under the constitutional power 
to classify business taxes and, despite the 
inequality in actual operation, has held that 
they do not violate the uniformity clause. 

The differences between the amount of 
tax imposed on similar lines of business is 
also irrational and indefensible. The ex- 
planation of these differences is the gradual 
growth through a long number of years of 
this schedule. When any new paragraph was 
added, its author fixed the rate in accord- 
ance with his ideas of the proper amount for 
the particular business to pay, and wholly 
without regard to the amount exacted of 
very similar lines of business. 


The general tax act is indeed a rare legis- 
lative curio. It not only contains, as already 
mentioned, licenses imposed for regulatory 
purposes under the polic2 power with a series 
of taxes on small businesses of numerous 
types, but also the occupation taxes meas- 
ured by the capital stock of corporations, both 
domestic and foreign, and the tax on insur- 
ance premiums. It also contains the license 
taxes on professional occupations. 


* ¢+ 


Paragraph 1 imposes a poll tax, and para- 
graph 2 an ad valorem tax to raise a sinking 
fund for the payment of the State's bonded 
indebtedness. There are, besides, a number 
of administrative provisions providing how 
certain taxes shall be returned and paid and 
how taxes shall be assesséd on sleeping car 
and railroad equipment companies, and on 
banks and certain other corporations. Most 
of these provisions are continued from bien- 
nium to biennium without change, and it 
would be hard to suggest a reason for their 
reenactment in each general tax act. 

Besides the specific taxes imposed by the 
general tax act, there is also a stamp tax on 
cigars and cigarettes, licenses on motor vehi- 
cles, and a heavy tax on motor fuels. 

The General Assembly at its 1929 session 
also adopted a taxon gross receipts, com- 
monly denominated the sales tax, but appli- 
cable not only to sales, but to all lines of 
business. This was a temporary expedient 
adopted for the purpose of providing for a 
deficit in the State treasury, the act expir- 
ing by its terms on Dec. 31, 1931. At the 
Same session there was also enacted a tax on 
net income, both individual and corporate. 

It will be seen, therefore, that the State's 
system of business taxes consists of: (a) A 
series of petty license taxes; (b) a series of 
occupation taxes; (c) a tax on business net 
income; (d) a tax on business gross re- 
ceipts, which tax will expire at the end of 
the present year. 

With reference to this system, if it can be 
called such, Dr. Harley L. Lutz, whose com- 
prehensive and most illuminating study of 
the Georgia System of Revenue is our chart 
and compass in all efforts to improve the 
State system, says: “The State has built up 
a series of business taxes which are illogical, 
uncoordinated, and in places inequitable.” 
“The general tax act is a curious mixture of 
taxes and licenses, a product of tradition.” 
The slightest consideration of the subject is 
sufficient to demonstrate the correctness of 
his characterization. 


+ ©¢@ 


The petty license taxes provided in the 
general tax act if a crude and awkard 
method of taxing business. In this State, 
where there are many small businesses and 
few large ones, and where incomes are also 
small, the effort to reach these small con- 
cerns with some sort of tax seems necessary 
and is certainly justifiable, but, as Dr. Lutz 
so well says: 

“Granting that some kind of small fry 
business tax is necessary, it remains that 
the method of the tax act is not the best way 
of reaching them.” His recommendation was 
that the general tax act should be broken 
apart into sections into each of which should 
be placed homogeneous matter. 

The natural division seems to be: 


(1) Licenses primarily regulatory rather 


than for the purpose of raising revenue. 
(2) The more characteristic business taxes, 
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~ ADJUSTING FREIGHT RATES 
ON STEEL PRODUCTS 


Problems of Transportation Charges Adjudicated Before 
Interstate Commerce Commission : 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By ERNEST I. LEWIS 


Commissioner, Interstate Commerce Commission 


HE iron and steel industry contributes 
T a large volume of traffic to the trans- 
portation agencies of this country. 
Aside from the movements of its raw 
materials, the industry furnished ap- 
proximately 55,000,000 tons of traffic to 
Class I railroads in 1929, on which reve- 
nues. of $250,000,000 were collected. In 
1930, 40,000,000 tons of traffic were orig- 
inated . and the revenue collected 
amounted to $185,000,000. Such traffic is 
highly desirable to the carriers. Car 
loading is heavy, movements are gen- 
erally steady, open-top equipment can be 
used for much of the tonnage, and loss 
and damage claims are relatively small. 
As in the case of all commodities mov- 
ing in interstate commerce by railroad, 
the Interstate Commerce Commission, 
under authority conferred upon it by 
Congress, is the arbiter of questions in- 
volving the freight rates and other 
charges applicable to the movement of 
iron and steel products. 


+ 
In November, 1936, the Commission en- 
tered upon an investigation, known as the 
iron and steel investigation, of the rates 
and charges applicable within official 
classification territory on carload ship- 
ments of iron and steel articles, some 
225 in number, generally referred to as 
the manufactured iron and steel list. Of- 
ficial territory, roughly defined, includes 
that part of the United States lying east 
of the Mississippi and north of the Ohio 
rivers. More than 90 per cent of the 
iron and steel of the United States was 
found to be produced within this area. 
The principal producing points are the 
eastern district, including New England, 
eastern New York, New Jersey, Mary- 
land, Delaware and eastern Pennsyl- 
vania; the middle district, which includes 
the Buffalo district of New York, west- 
ern Pennsylvania, West Virginia and 
eastern Ohio; and the western district, 
which includes western Ohio, Kentucky, 
Michigan, Indiana, Illinois and Wiscon- 
sin. The middle district is the largest 
producer. The markets for iron and 
steel articles are widely distributed, and 
reach beyond the borders of the United 
States. 
The rates governing the movement of 


The next topic in this series of articles on the basic production and commodity 


industries deals with “Lumber.” 








Topical Survey of the Federal Government 
| 


In the first article on this subject, to appear 
in the issue of Jan, 12, Leighton H, Peebles, Chief, Lumber Division, Bureau of 
Foreign and Domestic Commerce, Department of Commerce, will discuss the 
activities of the Di»ision in assisting the lumber trade. 





iron and steel articles in this territory 
showed, as the Commission stated in its 
decision (155 I. C. C. 517, 1929) “utter 
lack of consistency and orderly arrange- 
ment,” resulting in “many instances of 
prejudice and preference which should be 
removed.” A large part of the traffic 
took fifth-class rates, but many com- 
modity rates considerably 


lower than 
fifth class were in effect throughout the 
territory. Also, there were extensive and 
irregular groupings of points, especially 


in the territory east of a line connect- 
ing Pittsburgh and Buffalo. The aboli- 
tion in 1924 as_ the result of a decision 
by the Federal Trade Commission of the 
Pittsburgh—plus basis of making steel 
prices added to the need for an orderly 
vate structure. 


+ + 

As a result of the investigation two 
scales of rates were prescribed, the basic 
scale for application generally through- 
out official territory, except New Eng- 
land, and the New England scale, the 
latter being approximately 10 per cent 
higher than the basic scale. Reasonable 
grouping was permitted. Subsequently, 
upon complaint, the Pennsylvania State 
authorities required reductions in the 
rates for short-haul movements within 
the State of Pennsylvania up to 100 
miles. The basic scale commenced with 
6 cents for five miles and less, whereas 
the Pennsylvania short-haul scale be- 
gins with 3 cents for the first five-mile 
block and merges into the prescribed 
scale at 100 miles. Effective Nov. 10, 
(931, the carriers made the reduced short- 
haul scale generally effective for the 
purpose, as stated by them, of meeting 
motor truck and water competition. 


++ 

The Commission has adjusted the rates 
on iron and steel products in other terri- 
tories and between territories as part of 
its revision of general class rate struc- 
tures. Southern Class Rate Investigation 
(100 I. C. C. 513, 1925), Consolidated 
Southwestern Cases (123 I. C. C. 203, 
1927), and Western Trunk-Line Class 
Rates (164 I. C. C. 1, 1930). Other ad- 
justments ‘of rates between particular 
points are effected from time to time. 





State Problem of Unsafe Bridges 


Replacement Policy of New Mexico 
By E. B. VAN DE GREYN 


Bridge Engineer, Highway Department, State of New Mexico 


quent development of the trucking in- 

dustry has been one of the chief causes 
of the adoption of heavier design load in 
bridge construction in recent years. Until 
a few years ago, bridge floors for bridges 
on main roads were designed for 10-ton road 
roller or total of 10 tons for truck and load, 
while five-ton outfits were used for deisgn 
basis on secondary roads. 

With improved motors, and improved 
chassis and bodies—all to the end of carry- 
ing heavier loads over short and long dis- 
tances on the higher-class roads—heavier 
deisgn loads had to be adopted for new 
bridges in the last several years. It became 
the practice to design the bridges for 15-ton 
total loads for trucks on main roads and 10 
tons on secondary roads. It is found that on 
secondary roads at least 10-ton total loads 
are to be expected. 

Even the 15-ton design bridges became 
subject to serious overstress and roads them- 
selves subject to breakdown, due to increase 
again in truck capacity or overloading of 
trucks on part of haulers; so that legislation 
has had to be passed regulating truck load- 
ings, axle and wheel concentrations and axle 
spacings. 

The present law of New Mexico limiting 
truck loads provides: 

“The gross load on any axle of a vehicle 
or combination of vehicles shall not exceed 
18,000 pounds. 

“The total gross load in pounds on any 
two or more consecutive axles of any vehicle 
or combination of vehicles shall not exceed 
the amount computed as follows: 

“Six hundred (L plus 40) where L is the 
distance in feet between the first and last 
axles of the group of axles under considera- 
tion. An axle load shall be considered as the 
total load on all wheels spaced longitudi- 
nally so that their centers may be included 
between vertical parallel planes 40 
apart.” 

In addition, the load is limited to 800 
pounds per inch width of rubber tire and 500 
pounds per inch width of metal tire. 

This law protects the bridges built in re- 


or advent of the motor truck and subse- 


SS Ie 
such as the occupation tax on capital stock, 
taxes on insurance companies and their 
agents, and the taxes on small business activ- 
ities of one sort and another. 

(3) The tax on professional occupations 
levied on account of personal activities rather 
than on merchandising or manufacturing 
activity. 

(4) The elimination from the act entirely 


of the purely administrative features, which’ 


are already included in the code and which 
it is entirely unnecessary to reenact from 
year to year. 


inches 





cent years and being built at present for 
15-tan loading. 

Our State, as in the case of many other 
States, has a very large number of bridges 
built many years ago for the lighter loads, 
which were the practice at that time. This 
situation is proving a problem for this State 
and undoubtedly for other States. 


The immense sum needed to replace such 
a large number of bridges makes it impos- 
sible to make such replacements or to 
strengthen them for modern loadings in a 
short time. This work will have to be ex- 
tended over a period of several years on ac- 
count of shortage of funds. 

Many of these old bridges are steel truss 
spans with safe load capacity of about six 
tons. fhe bulk of the old bridges are un- 
treated timber, which rot out in a few years, 
becoming weaker as rot progresses; as such 
untreated timber bridges rot out they are 
being replaced by heavier loading bridges. 
As the cld steel truss spans are replaced with 
new modern bridges, the old spans are gen- 
erally placed on roads where heavy loads are 
not expected. : 

There are approximately 1,800 bridges in 
this State. Therefore, it can be seen why 
this State, as other States, is confronted 
with the problem of providing for the in- 
creased loads due to the motor truck. The 
advance of the motor truck has been so 
rapid that the State has not been able to 
strengthen or rebuild all weak bridges. 

However, the work is being done as rapidly 
as possible. Of course, the bridges on main 
traffic lines are the ones to be taken care 
of first. A survey has been going on to 
gather full data on all the bridges to enable 
us to calculate the safe carrying capacity of 
each bridge so that the weak bridges can 
be strengthened first where heavy hauling is 
going on-or is expected. 

Before the last few years, in order to make 
funds go further, many of the arroyos which 
carry water only at times of rain were crossed 
with concrete spillways. These served a use- 
ful purpose, but in addition to being a hazard 
in some instances to travelers, they also 
delayed traffic in some places where the 
water took considerable time to run off be- 
fore traffic could cross. 

At some spillways, motorists have been held 
up for several hours to let flocd waters recede. 
In mountainous country heavy rains may fall 
in the mountains but arroyos several miles 
away from the scene of the rain carry away 
the surplus water and in some cases motor- 
ists, unfamiliar with this, have been caught 
by unexpected flood water in such arroyos 
and drowned. 

For the past few 


years, in constructing 


new roads such arroyo. crossings have been 
taken care of by bridges, thus reducing haz- 
In case of certain old spill- 
have 


ards and delays. 
which, 


ways, from past experience 
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JAMES BUCHANAN 


President of the United States 1857 1861 


“Our Government is a stake of such inestimable 
value as to demand our constant and watchful vig- 
ilance for its preservation.” 
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How to Make Agriculture Pay 


on Maine Farms . 1. «1 «4 4 





Governor Gardiner Gives Counsel as to 
Crops Which Will Return Profit and Urges 
Attention to Quality Production 





By WILLIAM TUDOR GARDINER 


Governor, State of Maine ~* 


HE great seal of the State of Maine shows 
two figures—a sailor and a farmer. In 
Colonial days these occupations were 

sometimes combined, for pioneers had to be 
men of parts. , 

Along the quiet backwaters of our coast 
still stands many a farmhouse with the neat 
and solid appearance that marks it as built 
by a seafarer—who settled on the soil perma- 
nently but was unwilling to abandon access 
to the element that held the romance of 
dangers overcome. Sailors and farmers 
brought the District of Maine to statehood, 
and “stamped upon her people a tradition 
of rugged independence and courage for hon- 
est toil. 

+ + 


The State of Maine, with a total crop acre- 
age of over 1,500,000 acres, with a crop value 
of over $63,000,000, is not only tremendously 
interested in agriculture, but is a natural, and 
a naturally proud, farming State. 


Favored with a climatic condition that per- 
mits a diversified farming and the raising 
of quality products in quantity—a combina- 
tion rare in itself—the State of Maine farmer 
feels that he is not only fortunate in that 
which has been cast for his labors, but that 
he is rendering a real service to mankind. 
He has long preached and practiced hon- 
esty in his efforts and dealings with others; 
he has Jong labored for the interests of his 
kin and his neighbors. 


In the raising of potatoes, Maine’s per acre 
yield exceeds that of any State in the United 
States; is equal to that of Germany, one of 
the highest producing countries in the world, 
and, in addition, Maine’s potato crop repre- 
sents one-twelfth of the entire crop of the 
United States. Forty-six per cent of all seed 
potatoes in this country are raised in Maine. 


The certified seed industry is a develop- 
ment of recent years, and Maine, as the fore- 
going .figures would indicate, is placed well 
in the lead in this particular line, 22 States 
receiving a part of their supply from us. 


In passing, we are asked many times what 
would be the attitude of our farmers to- 
ward the planting of potatoes this coming 
season. Inasmuch as our large potato sec- 
tion can not very well diversify we venture 
to predict that there will be but very little 
decrease from last season’s acreage. 


Our farmers are very apt to look for their 
money where they lost it and this is true 
of the pctato growers. This statement is 
made after some contact with the fertilizer 
dealers and the railroads which will haul 
the tonnage. The fertilizer price will be $3 
to $5 per ton lower than last year, which 
will tend to keep the acreage normal. 


Maine people are exceptionally fortunate 
in animal industry, likewise. We have long 
held an enviable position, especially regard- 
ing freedom from bovine tuberculosis. Maine 
was one of the first States to become an ac- 
credited area by the United States Depart- 
ment of Agriculture. Conditions are ideal 
for the raising of market milk and trans- 
portation facilities are of the best. The an- 
nual output of our dairies now is approxi- 
mately 300,000,000 quarts of milk. 


In view of the present situation existing 
especially in the eastern part of the country, 
Maine is intensely interested in some plan 
which may be formulated for the purpose of 
giving the dairyman a living price for his 
product. We have joined other New Eng- 
land States in the appointment of various 
committees, in an effort to stabilize New 
England milk markets. 


+ + 


This action is considered desirable from 
every point of view—the consumer's as well 
as the producer’s. The cities must have 
ample and steady supplies of wholesome milk 
and the farmer must have some assurance 
of a steady return on his investment. You 
can’t teach a cow to shut down her opera- 
tions in accordance with market fluctuations. 


The State, in its efforts to build a better 
agriculture, has cooperated very closely with 
the Federal Department of Agriculture to the 
end of promoting an extension service recog- 
nized as one of the best organized in the 
country, its personnel being of a very high 
type and rendering the best of expert in- 
formation to the people in the rural sec- 
tions. The College of Agriculture of the 
University of Maine has been of notable aid 
to farm life. 


Realizing that quality products are most 
essential, the State Department of Agricul- 
ture, in cooperation with other New Eng- 
land States, has made a special effort to 
bring to the attention of the public the New 
England label. Special attention has been 
given to the grading of agricultural products, 
and it is hoped to meet the challenge of a 
better agriculture by making this label mean 
something real. 


Supported by producers and their organi- 
zations and in many cases upheld by appro- 
priate legislation, this label has already met 
with satisfactory response. Evidence of this 
is had in that more than 8,000,000 of them 
have already been used. Maine is especially 
desirous of making a smaller package of 


————— ee 
proven dangerous to the public on account 
of floods or cause of long delay to traffic, 
replacement is being made by building 
bridges. 


Use of bridges instead of spillways increases 
cost but the extra expense is warranted and 
more money for such improvement and for 
better class of bridges is available in recent 
years through the gasoline tax: and motor 
vehicle license fees. 


+ + 


On Federal aid roads materials used in 
bridge construction are steel, concrete and 
treated timber. These materials are used on 
Federal aid roads, and no untreated timber, 
with view of cutting down maintenance costs 
to a minimum. On other roads untreated 
timber is sometimes used where funds are 
not available for building with the longer life 
material. It is a distinct economy in the 
long run not to use untreated timber in such 
structures as bridges, which are exposed to 
the elements. In bridges we find length of 
life of untreated timber from about 7 to 10 
years due to rotting of timber. 


* 


. lives trying’ to rescue the six. 


potatoes a popular one with the consum- 
ing public. 


In order that the grades will be right un- 
der the New England label, Maine's apple 
inspectors attended a school this. year for 
two weeks where they met the inspectors from 
the other New England States and studied 
apple grading. They had as their leader 
one of the best experts the United States 
Department of Agriculture could provide and 
they will henceforth speak a common lan- 
guage and hold to uniform practice in their 
work. Lovers of real apples will do well to 
look for this label. 


+ + 


I recently attempted to dissuade the editor 
of a national publication from urging a rush 
of unemployed to the farms of Maine. We 
have the farms but they are not equipped 
with self-starters. If a family is adapted to 
farm life, though they may be city bred, if 
they have industry and intelligence, adequate 
capital to undertake modern farming, and a 
well-chosen farm, there is no finer life—a 
home in all its meaning, a healthy and satis- 
fying existence. But without some of the 
elements there can be much disappointment. 


In the Maine potato country farming is on 
a large scale. This season’s price presents 
a serious problem. Blueberry raising is an- 
other specialty. 


Our smaller diversified farms are not un- 
like those of neighboring States. It seems 
to me that the finest opportunities for life 
are in our small towns where there are small 
industries offering steady and seasonal em- 
ployment, real homes and comfortable farms. 
On many of these farms the poultry indus- 
try has become very important. 


Those who have consistently followed the 
poultry game seem to have advantage over 
their fellow farmers in other lines of produc- 
tion and those who so hastily destroyed their 
flock during the low values of last Spring 
are looking on with regret. In many sec- 
tions there was a real cut in hen popula- 
tion and storage holdings have been reduced. 


I can give no better picture of an average 
good general farm than to select a sample 
from the account records collected by a Farm 
Bureau in the central part of Maine. A $5,- 
000 farm with $5,000 worth of livestock and 
equipment brought its owner last year, in 
addition to a living and a return on the in- 
vestment, a labor income of $500. 


Gross revenue of $5,000 came from sales 
of commodities ranging from wood to corn 
for a cannery, milk, cattle, poultry, apples 
and so on. Incidentally Maine sweet corn 
has long been famous in the market and its 
flavor is due to the natural conditions which 
prevail in the State. One of our Farm Bu- 
reaus estimates that to insure a good liv- 
ing &@ Commercial farmer must make a total 
of at least $3,000 cash sales a year. 

On the 48,000 farms of Maine all condi- 
tions can be found, from the big machine- 
operated establishment to the small truck 
garden or the place that serves more as a 
home than a business farm. They have had 
their good years and their bad years in the 
annual crops, but from them all have come 
men and women to carry a share of the 
work of the world, at home or in all parts 
of the globe. 

+ + 


Located, as we are, within an easy ship- 
ping distance of 25,000,000 people, it appears 
entirely safe to predict that Maine’s posi- 
tion in agriculture is secure for many years 
to come, and that the farmer of the State's 
seal will as truly portray part of the great- 
ness of the Maine of the future as the Maine 
of the past. 





Mining Conditions 
in Coal Industry 
of Oklahoma 


7 
Robert H. Brown 
Chief Mine Inspector, 
State of Oklahoma 


HE early history of the coal mining in- 

dustry of Oklahoma is rather obscure, as 

all records were kept at Washington, D. 
C. Coal was first discovered at McAlester in 
1872 in what was then the Choctaw Nation 
of Indian Territory. 

Coal mining in this State is a very hazard- 
ous occupation. The ever-present methane 
gas has caused several serious explosions 
killing many men and destroying a great 
amount of property. : 

Among the most vicious explosions in the 
early days of coal mining in Oklahoma was 
the one at Savanna, April 4, 1887, which 
killed six men, with 12 others losing their 
The mine 
was completely wrecked, the tipple, boiler- 
shed and engine room burning to the ground. 

Coal dust of highly inflammable nature also 
must be contended with in Oklahoma mines. 
In these days of machine mining the air 
becomes impregnated with coal dust which 
settles along the floor of the mine and on 
the pillars that are left for support. 

With the ignition of gas that starts ex- 
plosions the dust rises and mingles with the 
air, causing as much of an explosion as the 
fire damp. 

As usual in most coal fields, there has been 
much trouble between the coal company op- 
eratives and the miners in the way of strikes 
and lockouts in the Oklahoma fields. One 
of the most seriédus happened in 1899 when 
the coal operators refused to treat with rep- 
resentatives of the miners to make a work- 
ing contract. After three years of the strike, 
operators agreed to m2et and draw up a 
contract. 

The most recent of the troubles was the 
recent strike of more than 700 miners in 
the Henryevta district of Okmulgee County. 
The miners struck for a return of a higher 
wage level and union recognition. After six 
weeks the strike ended with the miners go- 
ing back to work, dropping the demand for 
union recognition and getting no increase 
in pay, though some concessions were made 
by the operators. 





